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To  amend  title  IV  of  the  Social  Security  Act  to  replace  the  AFDC  program  with 
a  comprehensive  program  of  mandatory  child  support  and  work  training 
which  provides  for  transitional  child  care  and  medical  assistance,  benefit 
improvement,  and  mandatory  extension  of  coverage  to  two-parent  families, 
and  which  reflects  a  general  emphasis  on  shared  and  reciprocal  obligation, 
program  innovation,  and  organizational  renewal. 


LN  THE  SENATE  OF  THE  UNITED  STATES 

July  21  (legislative  day,  June  23),  1987 

Mr.  Moynihan  (for  himself,  Mr.  Bentsen,  Mr.  Packwood,  Mr.  Matsunaga, 
Mr.  Bradley,  Mr.  Mitchell,  Mr.  Peyoe,  Mr.  Rockefeller,  Mr. 
Daschle,  Mr.  Adams,  Mr.  Kennedy,  Mr.  Kerry,  Mr.  Simon,  Mr. 
Durenberger,  Mr.  Danforth,  Mr.  Chafee,  Mr.  Evans,  Mr.  Riegle, 
Mr.  Biden,  Mr.  Wirth,  Mr.  Bumpers,  Mr.  Pell,  Mr.  Gore,  Ms.  Mikul- 
ski,  Mr.  Cochran,  Mr.  Bingaman,  Mr.  Fowler,  Mr.  Graham,  Mr.  San- 
ford,  Mr.  Reid,  Mr.  Melcher,  Mr.  Stafford,  Mr.  Inouye,  Mr.  Bur- 
dick,  Mr.  DeConcini,  Mr.  Lautenberg,  Mr.  Glenn,  Mr.  Breaux,  Mr. 
Hatfield,  Mr.  Bond,  Mr.  Cranston,  Mr.  Leahy,  Mr.  Metzenbaum,  Mr. 
Byrd,  Mr.  Baucus,  Mr.  Boren,  Mr.  Conrad,  Mr.  Dodd,  Mr.  Exon,  Mr. 
Barken,  Mr.  Johnston,  Mr.  Levin,  Mr.  Nunn,  Mr.  Sarbanes,  Mr. 
Sasser,  Mr.  Shelby,  Mr.  Stennis,  Mr.  Dixon,  Mr.  D'Amato,  Mr. 
Cohen,  Mr.  Murkowski,  and  Mr.  Hollings)  introduced  the  following  bill; 
which  was  read  twice  and  referred  to  the  Committee  on  Finance 

May  27  (legislative  day,  May  18),  1988 
Reported  by  Mr.  Bentsen,  with  an  amendment 
[Strike  out  all  after  the  enacting  clause  and  insert  the  part  printed  in  italic] 


A  BILL 

To  amend  title  IV  of  the  Social  Security  Act  to  replace  the 
AFDC  program  with  a  comprehensive  program  of  mandato- 
ry child  support  and  work  training  which  provides  for  tran- 
sitional child  care  and  medical  assistance,  benefit  improve- 
ment, and  mandatory  extension  of  coverage  to  two-parent 
families,  and  which  reflects  a  general  emphasis  on  shared 
and  reciprocal  obligation,  program  innovation,  and  organiza- 
tional renewal. 

1  Be  it  enacted  by  the  Senate  and  House  of  Representa- 

2  tives  of  the  United  States  of  America  in  Congress  assembled, 

3  SECTION     SHORT  TITLE;  TABLE  OF  CONTENTS. 

4  (a)  Siioet  Title. — This-  Aet  may  be  eited  as  the 

5  "Family  Security  Aet  of  1087". 

6  (b)  Tadle  of  Contents. — The  table  of  contents  ef 

7  this  A_ct  is  as-  follows: 

Section  4t  Short  title;  table  el  contents. 
Seer      Statement  ef  purpose. 

Seer  St  AFDC  replaced  fey  the  child  support  supplement  program. 
Seer  4t  Reorganization  tmd  redesignation  ef  title  FVr 

TITLE  I    CHILD  SUPPORT  AND  ESTABLISHMENT  OF  PATERNITY 

Sudtitlb  A — Child  Support 

Seer         Mandatory  income  withholding. 

Seer  1Q2t  Disregarding  portion  ef  certain  child  support  payments  received  during  a 

month  in  determining  need  for-  child  support  supplements. 
Seer  40Sr  State  guidelines  fer-  ehifei  support  award  amounts. 

Sudtitlb  B — Establishment  of  Paternity 

Seer  444-t  Standards  fer  measuring  the  performance  ef  State  paternity  establish- 
ment programs. 

Seer  4-yir  Increased  Federal  assistance  fer  paternity  establishment. 

Sudtitlb  G — Improved  Procedures  fob  Child  Support  Enforcement 
AND  Establishment  of  Paternity 
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Seer  4-34t  Requirement  of  prompt  State  response  te  requests  fer  child  support  as- 
sistancc. 

Seer  122.  Automated  tracking  and  monitoring  systems  made  mandatory. 
Seer  123.  Additional  information  source  fer  parent  locator  service. 
Seer  +34-r  Use  of  social  security  number  te  establish  identity  ef  parents. 
Seer  -!-2#7  Commission  en  interstate  child  support. 

TITLE  n    JOB  OPPORTUNITIES  AND  BASIC  SKILLS  TRAINING 

PROGRAM 

Seer  SOir  Establishment  ef  program. 

Seer  202.  Related  substantive  amendments. 

Seer  208.  Technical  and  conforming  amendments. 

Seer  201.  Regulations;  performance  standards;  studies. 

Seer  30&r  Effective  dater 

TITLE  HI    TRANSITIONAL  ASSISTANCE  FOR  FAMILIES  AFTER  LOSS 

OF  OSS  ELIGIBILITY 

Seer  SOi-r  Extended  eligibility  fer  child  eare  after  less  ef  OSS  eligibility. 

Seer         Extended  eligibility  fer  medical  assistance  after  less  ef  OSS  eligibility. 

Seer  3©3t  Effective  dater 

TITLE  IV    FAMILY  LIVING  ARRANGEMENTS 

Seer  494r  Households  headed  by  minor  parents. 
Seer  403t  OSS  program  in  two-parent  families. 

TITLE  V    BENEFIT  STRUCTURE  IMPROVEMENTS 
Seer  f*0ir  Periodic  rccvaluation  ef  need  ane  payment  standards. 

TITLE  VI    DEMONSTRATION  PROJECTS 

Seer  604-r  Child  support  demonstration  program  m  New  York  State. 
Seer  6Q3r  Demonstration  ef  Family  Independence  Program. 

Seer  603r  Demonstration  projects  fer  evaluating  model  procedures  fer  reviewing 
child  support  awards. 

Seer  %Q4rz  Demonstration  program  ef  grants  te  provide  permanent  housing  fer  fami- 
lies that  would  otherwise  require  emergency  assistance. 

Seer  605.  Demonstration  projects  fer  developing  innovative  education  and  training 
programs  fer  children  receiving  child  support  supplements. 

Seer  606.  Demonstration  projects  te  address  access  problems. 

Seer  60^7  Demonstration  projects  te  test  innovative  methods  fer  providing  suitable 
foster  eare  environments. 

Seer  608.  Demonstration  projects  te  expand  the  number  ef  child  eare  facilities  and 
the  availability  ef  child  eare,  with  emphasis  en  increasing  child 
eare  m  rural  areas. 

See?  609.  Demonstration  projects  te  encourage  States  te  employ  CSS  mothers  as 
p&iti  u£iy  cttrc  providers. 

TITLE    Vn    PAYMENTS    T-0    AMERICAN    SAMOA,    T4ffi  COMMON 
WEALTH  OF  PUERTO  RICO.  GUAM,  AND  TJffl  VIRGIN  ISLANDS 

Seer  701.  Inclusion  ef  American  Samoa  as  a  State  under  title  FVr 
Seer  ?0§r  Increase  m  the  amount  available  fer  payment  te  Puerto  Rico,  the  Virgin 
Islands,  ane  Guam. 
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TITLE  VLU    WAIVES  AUTHORITY 
Seer  804r  Waiver  authority  under  port  ¥  ef  title  I¥r 

TITLE  IX    TECHNICAL  AN©  CONFORMING  AMENDMENTS  RELAT 
tm  TO  REPLACEMENT  OF  AFDC  PROGRAM  B¥  CHILD  SUPPORT 
SUPPLEMENT  PROGRAM 

Seer  80ir  Amendment  te  heading  ef  title  Wr 
Seer  902.  Amendments  te  port  A  ef  title  FVr 

Seer  903.  Amendments  te  other  provisions  ef  the  Social  Security  Aetr 
Seer  904.  General  conforming  amendment. 

TITLE  X    REORGANIZATION  AN©  REDE SIGNATION  OF  TITLE  I¥f 
GENERAL  CONFORMING  AMENDMENT  RELATING  TO  SUCH  REOR 
GANIZATION  AN©  REDE  SIGNATION 

Seer  1001.  T-ahte  ef  contents  in  title  Wr 

Seer  1002.  Reorganization  ef  parts. 

Seer  1003.  Rcdcsignation  ef  sections. 

Seer  1004.  General  conforming  amendment. 

1  SE€v  &  STATEMENT  OF  PURPOSE. 

2  It  is  the  purpose  ef  this  Aet  te  replace  the  original 

3  AFDC  program  with  mw  provisions  for  child  support  that — 

4  (±)  stress  family  responsibility  and  community  eb- 

5  ligation  in  the  context  ef  the  vastly  changed  family  ar- 

6  rangemcnts  ef  the  intervening  half  century; 

7  (2)  enforce  the  principle  that  child  support  must  m 

8  the  first  instance  come  from  parents,  artd  enfy  thcrcaf 

9  ter  from  the  community,  which  howTcvcr  has  the  deep 

10  est  obligation  te  enable  parents  te  fulfill  their-  rcsponsi- 

11  bilitics  through  expanded  opportunities  m  education 

12  aftd  training;  and 

13  (3)  reflect  the  need  for  benefit  improvement,  pre- 

14  gram  innovation,  and  organizational  renewal  at  every 

15  level  i»  the  Federal  system. 
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1  £E€v  &  AFDC  REPLACED  B¥  THE  CHILD  SUPPORT  SUPPLE 

2  MENT  PROGRx\M. 

3  The  program  under  part  A  ef  title  I¥  ef  the  Social  Se- 

4  curity  Aety  heretofore  known  as  the  program  ef  aid  te  fami- 

5  hes  with  dependent  children,  shall  hereinafter  he  known  as 

6  the  child  support  supplement  program,  and  the  aid  paid  te 

7  needy  families  with  dependent  children  in  accordance  with 

8  State  plans  approved  under  part  A  ef  title  W  ef  mek  Aet 

9  shall  hereafter  he  called  child  support  supplements,  as  more 

10  specifically  provided  in  the  amendments  made  hy  this  Aetr 

11  SEC  4t  REORGANIZATION  AND  REDESIGNATION  OF  TITLE 

12  Title  l¥  el  the  Social  Security  Aety  as  amended  hy 

13  titles  I  through  IX  ef  this  Aety  is  reorganized  and  redesignat 

14  ed  in  title  X  ef  this  Aet  te  conform  with  the  purpose  of  this 

15  Aet  te  emphasize  child  support  enforcement  and  jeh  training 

16  as  the  primary  mcan3  ef  avoiding  long  term  welfare  depend- 

17  encc. 

18  TITLE  I    CHILD  SUPPORT  Am  ESTABLISHMENT 


19  Q¥  PATERNITY 

20  Subtitle  A — Child  Suppobt 

21  SE€,  4#ir  MANDATORY  INCOME  WITHHOLDING. 

22  (a)  In  General. — Section  466(b)  ef  the  Social  Security 

23  Aet  (42  U.S.C.  666(b))  is  amended 

24  (1)  in  paragraph  (2) 

25  (A)  hy  inserting  W  1W17 
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1  (B)  by  striking  "Such"  and  inserting  m  lieu 

2  thereof  i4-ft  the  ease  ef  a  support  order  with  fe- 

3  spect  to  which  this  subparagraph  applies  (as  de- 

4  tcrmincd  under  subsection  (e)^  such",  and 

5  (G)  by  adding  at  the  end  thereof  the  follow- 

6  mg  new  subparagraph: 

7  li(B)  In  the  ease  ef  a  support  order  with  respect 

8  to  which  this  subparagraph  applies  (as  determined 

9  under  subsection  (e))y  sueh  withholding  must  be  provid- 

10  ed  without  the  necessity  ef  any  application  thereof  and 

11  must  occur  without  the  need  for  any  amendment  to  the 

12  support  order  involved  ef  for  any  further  action  (other 

13  than  those  actions  required  under  this  part)  by  the 

14  court  e?  other  entity  which  issued  sueh  order.";  and 

15  (3)  in  paragraph  (3) — 

16  (A)  by  inserting  after- 

17  (B)  by  striking  "An"  and  inserting  in  hen 

18  thereof  the  ease  ef  a  support  order  with  re- 

19  speet  te  which  this  subparagraph  applies  (as  de- 

20  tcrmincd  under  subsection  (e))y  an1^  and 

21  (G)  by  adding  at  the  end  thereof  the  follow- 

22  ing  new  subparagraph: 

23  ii(B)  In  the  ease  ef  a  support  order  with  respect 

24  te  which  this  subparagraph  applies  (as  determined 

25  under  subsection  {e$j  sueh  withholding  shall  apply 
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1  without  regard  to  whether  a»  arrearage  of  stteh  pay- 

2  mcnt3  is  involved  a»d  without  regard  to  whether  the 

3  obligation  involved  is  one  which  has  hem  assigned  to 

4  the  State  under  section  102(a)(26)  of  which  has  been 

5  (of  could  upon  application  have  been)  undertaken  to  he 

6  collected  by  the  State  under  section  151(6).". 

7  (b)  Application. — Section  466(c)  ef  sueh  Aet  (43 

8  U.S.C.  666(c))  is  amended  to  read  as  follows: 

9  "(c)(1)  Subject  to  paragraph  (3) — 

10  li(A)  a  support  order  with  respect  to  which  sub- 

11  paragraph  (A)  of  subsection  (b)(2)  or  (b)(3)  applies  is 

12  afty  support  order  that  is  issued  or  modified  prior  to 

13  the  fat  day  of  the  twenty  fifth  month  to  begin  after 

14  the  date  of  enactment  of  the  Family  Security  Aet  of 

15  ±£$?f  tmd 

16  11£B)  a  support  order  with  respect  to  which  suh- 

17  paragraph  (B)  of  3ub3cction  (b)(2)  of  (b)(3)  applies  is 

18  any  support  order  that  is  issued  of  modified  eft  of  after 

19  soeft  dayr 

20  li(2)  A  support  order  that  is  issued  of  modified  prior  to 

21  the  fat  day  of  the  twenty  fifth  month  to  begin  after  the  date 

22  of  enactment  of  the  Family  Security  Aet  of  1987  shaH  be  aft 

23  order  with  respect  to  whieh  subparagraph  (B)  of  subsection 

24  (b)(2)  of  (b)(3)  applies  if  cither  parent  requests  to  have  suoh 

25  subparagraph  apply  aftd  the  State  determines  (in  accordance 
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1  with-  snob  procedures  and  standards  as  the  State  may  ostab- 

2  hsh)  that  it  is  appropriate  to  grant  the  request.  A  support 

3  order  that  is  issued  or  modified  on  of  after-  sueh  day  shall  be 

4  an  order  with  respect  to  which  subparagraph  (A)  of  subscc- 

5  tion  (b)(2)  of  (b)(3)  applies  if  both  parents  agree  to  ha¥e  sueh 

6  subparagraph  apply  or  the  State  finds  good  cause  for  having 

7  the  subparagraph  apply.". 


8  (e)  Conforming  Ciianqe.    Section  166(a)(8)  of  sueh 

9  Aet  (42  U.S.C.  666(a)(8))  is  amended  by  striking  ^if  arrcar 

10  ages  occur"  and  inserting  in  lieu  thereof  i%  accordance  with 

11  subsection  (b^ 

12  (d)  Effective  Date. — - 

13  (4)  Subject  to  paragraph  (2^  the  amendments 

14  made  by  this  section  shall  become  effective  on  the  date 

15  of  enactment  of  this  Aetr 

16  (2)  A  State  shaH  implement  the  amendments 

17  made  by  this  section  not  later  than  two  years  after  the 

18  date  of  enactment  of  this  Aetr 

19  SECr         DISREGARDING  PORTION  OF  CERTAIN  CHILD  S¥P- 

20  PORT  PAYMENTS  RECEIVED  DURING  A  MONTH 

21  IN  DETERMINING  NEED  FOR  CHILD  SUPPORT 

22  SUPPLEMENTS. 

23  (a)  4n  General. — Section  402(a)(8)(A)(vi)  of  the  Social 

24  Security  Aet  (42  U.S.C.  602(a)(8)(A)(vi))  is  amended  by 

25  striking  ^  any  child  support  payments  received  in  snob 
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1  month"  and  inserting  m  lieu  thereof  ^  any  child  support 

2  payment  received  is  sueh  month  which  was  due  tor  that 

3  month,  and  the  first  of  any  child  support  payment  re- 

4  ceived  in  3uch  month  which  was  due  lor  a  prior  month  if  sueh 

5  payment  was  timely  made  when  due  by  the  absent  parent/'. 

6  (b)  Effective  Date. — The  amendment  made  fey  sub- 

7  section  (a)  shall  become  effective  en  the  date  of  enactment  of 

8  this  Aetr 

9  SE€v  STATE  GUIDELINES  FOR  CHILD  SUPPORT  AWARD 

10  AMOUNTS. 

11  (a)  Periodic   Review  op  Guidelines. — Section 

12  467(a)  of  the  8eeki  Security  Aet  (43  U.S.C.  667(a))  is 

13  amended  by  inserting  —  and  shall  be  reviewed  at  least  enee 

14  every  five  years  to  ensure  that  their  application  results  in  the 

15  determination  of  appropriate  child  support  award  amounts" 

16  after  "action". 

17  (b)  Application  op  Guidelines. — Section  467(b)  of 

18  sueh  Aet  (43  U.S.C.  667(b))  is  amended  by  striking  ^  but 

19  need  not  be  binding  upon  sueh  judges  or  other  officials"  and 

20  inserting  in  lieu  thereof  "and  shall  be  applied  by  sueh  judges 

21  and  other  officials  in  determining  the  amount  of  any  sueh 

22  award  unless  the  judge  or  official,  pursuant  to  criteria  cstab- 

23  lished  by  the  State,  makes  a  finding  that  there  is  good  eause 

24  for  not  applying  the  guidelines". 
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1  (e)  Pebiodio  Review  an©  Adjustment  of  Awabd 

2  Amounto. — Section  ef  sneh  Aet  (4a  U.S.C.  666(a))  is 

3  amended  by  inserting  immediately  after  paragraph  (&)  the  fel- 

4  lowing  new  paragraph: 

5  "(10)  Procedures  to  ensure  that 

6  ^(A)  any  child  support  award  in  effect  in  the 

7  State  that  was  established  under  the  guidelines 

8  described  in  section  167(b)  is  reviewed  at  least 

9  every  34  months; 

10  £i(B)  any  child  support  award  in  effect  in  the 

11  State  that  was  net  established  under  sneh  guide  - 

12  lines  is  reviewed  as  provided  under  subparagraph 

13  (A^  if— 

14  11(i)  cither  parent  requests  sneh  review; 

15  and 

16  ii(ii)  the  State  determines,  in  accordance 

17  with  sueh  criteria  as  it  may  establish  for-  pm- 

18  poses  ef  this  subparagraph,  that  the  child 

19  support  award  with  respect  te  which  the  re- 

20  quest  is  made  should  be  so  reviewed; 

21  ii(G)  any  child  support  award  that  is  fe- 

22  viewed  under  subparagraph  (A)  ef  (B)  is  adjusted 

23  (as  appropriate)  in  accordance  with  sueh  guide 

24  lines;  and 
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1  11(D)  both  parents  are  notified  of  a  pending 

2  review  of  the  child  support  award  not  loss  than 

3  £0  days  prior  to  soon-  review  being  commenced, 

4  are  notified  of  a  proposed  adjustment  in  the  child 

5  support  award  amount,  and  are  afforded  not  loss 

6  than  30  days  after  notification  of  snob,  adjustment 

7  to  initiate  proceedings  to  challenge  the  adjust- 

8  mont.". 

9  (d)  Effective  Date. — 

10  (i)  Subject  to  paragraph  (2)7  the  amendments 

11  made  by  this  section  shall  become  effective  on  the  date 

12  of  enactment  of  this  Aotr 

13  (2)  A  State  shall  implement  the  amendments 

14  made  by — 

15  (A)  subsections  (a)  and  (b)  not  later-  than  the 

16  first  day  of  the  thirteenth  month  to  begin  on  or 

17  after-  the  date  of  enactment  of  this  Aetf  and 

18  (B)  subsection  (e)  not  later  than  the  first  day 

19  of  the  thirtieth  month  to  begin  on  or  after-  snob. 

20  dator 
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1  Subtitle  B — Establishment  of  Paternity 

2  SEC  444,  STANDARDS  FOR  MEASURING  THE  PERFORMANCE 

3  OE  STATE  PATERNITY  ESTABLISHMENT  PRO- 

4  GRAMS. 

5  (a)  Duties  op  th©  Secretary. — Section  452(a)  ef 

6  the  Social  Security  Aet  (42  U.S.C.  652(a))  is  amended — 

7  (4)  fey  redesignating  paragraph  (40)  as  paragraph 

8  (44^  ftftd 

9  (2)  fey  inserting  after  paragraph  (9)  the  following: 

10  "(10)  determine,  for  purposes  ef  the  penalty  pre- 

11  vision  ef  section  403(h),  whether  the  State's  paternity 

12  establishment  program  meets  the  requirements  ef  sufe- 

13  section  (g)f  and". 

14  (fe)  Standards  for  State  Programs. — Section  452 

15  ef  the  Social  Security  Aet  (42  U.S.C.  ##2)  is  further  amend- 

16  ed  fey  adding  at  the  end  thereof  the  following  new  3ub3cction: 

17  "(g)(1)  The  paternity  establishment  program  ef  a  State 

18  meets  the  requirements  ef  this  subsection  fer  a  fiscal  yea*  if 

19  its  paternity  establishment  percentage  fer  the  fiscal  yea*  is — 

20  li(A)  50  percent  er-  greater,  of 

21  ii(B)  the  paternity  establishment  percentage  ef  the 

22  State  for  fiscal  year-  1987,  increased  (if  appropriate)  fey 

23  the  applicable  number  ef  percentage  points. 

24  ^(2)4f— 
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1  11(A)  a  State's  paternity  establishment  percentage 

2  for  the  fiscal  year-  is  less  than  the  paternity  establish 

3  mcnt  percentage  determined  with  respect  te  aH  Statc3 

4  for-  sueh  fiscal  year,  and 

5  LL(^}  a  State's  paternity  establishment  program 

6  fails  to  meet  the  requirements  ef  this  subsection  fer-  a 

7  fiscal  yea?  beginning  after  September  £Oj  1990, 

8  the  State's  program  operated  under  this  part  shall  be  treated, 

9  for-  purposes  ef  section  103(h),  as  net  complying  substantially 

10  with  the  requirements  ef  this  part  for  sueh  fiscal  year. 

11  li{3)  ¥w  purposes  ef  this  section — 

12  the  term  'paternity  establishment  percentage' 

13  means,  with  respect  te  a  State  (er  aH  States,  as  the 

14  ease  may  he)  for  a  fiscal  year,  the  ratio  (expressed  as  a 

15  percentage)  that  the  total  number  ef  children 

16  4^i)  who  have  been  hem  out  ef  wedlock, 

17  "(h)(1)  except  as  provided  in  the  last  sen- 

18  tence  ef  this  paragraph,  with  respect  te  whom 

19  child  support  supplements  are  being  paid  under 

20  the  State's  plan  approved  under  part  A  (or  under 

21  aH  such  plans)  for-  such  fiscal  yea*  ef-  (H)  with  re- 

22  speet  te  whom  sendees  are  being  provided  under 

23  this  paft  fer-  the  fiscal  year-  pursuant  te  an  appli- 

24  cation  submitted  under  section  151(6),  and 
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1  "(iii)  the  paternity  of  whom  has  been  cstab- 

2  hshodj 

3  bears  to  the  total  number  of  children  who  have  been 

4  born  out  of  wedlock  and  (except  as  provided  ha  sueh 

5  last  sentence)  with  respect  to  whom  child  support  mp- 

6  plcmcnts  am  being  paid  under  the  Stated  plan  ao- 

7  proved  under  part  A  (or  under  aH  sueh  plans)  for  sueh 

8  fiscal  year  or  with  respect  to  whom  services  are  being 

9  provided  under  this  part  for  the  fiscal  year  pursuant  to 

10  an  application  submitted  under  section  151(6);  and 

11  ^^(B)  the  applicable  number  of  percentage  points 

12  means,  with  respect  to  a  fiscal  year  (beginning  with 

13  fiscal  year  1990),  3  percentage  points  multiplied  by  the 

14  number  of  fiscal  years  after-  fiscal  year  1988  and  before 

15  the  beginning  of  sneh  fiscal  year. 

16  For  purposes  of  subparagraph  (A)y  the  total  number  of  ehil- 

17  dren  shall  not  include  any  child  who  is  a  dependent  child  by 

18  reason  of  the  death  of  a  parent  or  any  child  with  respect  to 

19  whom  an  applicant  or  recipient  is  found  to  have  good  cause 

20  for  refusing  to  cooperate  under  section  402(a)(26). 

21  "(4)(A)  The  Secretary  may  modify  the  requirements  of 

22  this  subsection  to  take  into  account  sueh  additional  variables 

23  as  the  Secretary  identifies  (including  the  percentage  of  ehil- 

24  dren  horn  out  of  wedlock  in  a  State)  that  affect  the  ability  of 

25  a  State  to  meet  the  requirements  of  this  subsection. 
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1  LL@ty  The  Secretary  shall  submit  an  annual  report  te  the 

2  Congress  that  sets  forth  the  data  upon  which  the  paternity 

3  establishment  percentage  for  States  for-  a  fiscal  year  is  based, 

4  lists  any  additional  variables  the  Secretary  has  identified 

5  under  subparagraph  (A)j  and  describes  State  performance  in 

6  establishing  paternity.". 


7  (e)  Effective  Date;  Implementation. — 

8  (4)  The  amendments  made  by  this  section  shall 

9  become  effective  en  the  date  ef  enactment  of  this  Aek 

10  (3)  The  Secretary  ef  Health  and  Human  Services 

11  shall  collect  the  data-  necessary  te  implement  the  re- 

12  quircmcnts  ef  subsection  (g)  ef  section  A%%  (as  added 

13  by  this  section)  and  may,  in  carrying  eut  the  require 

14  mcnt  ef  determining  a  State's  paternity  establishment 

15  percentage  for  fiscal  year  1987,  compute  such  percent 

16  age  on  the  basis  ef  data  collected  with  respect  te  the 

17  last  quarter  ef  sueh  fiscal  year. 

18  SEC  U±  INCREASED  FEDERAL  ASSISTANCE  FOR  PATERNITY 

19  ESTABLISHMENT. 

20  (a)  Increased   Payments   to  States. — Section 

21  155(a)(1)  ef  sueh  Aet  (43  U.S.C.  655(a)(1))  is  amended 

22  (4)  fey  striking  "and"  at  the  end  ef  subparagraph 

23  (A)  j 
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1  (2)  by  striking  the  semicolon  at  the  end  ef  sttb- 

2  paragraph  £B)  and  inserting  in  lieu  thereof  ^  and''; 

3  ft  rid 

4  (3)  by  adding  at  the  end  thereof  the  following  ftew 

5  subparagraph: 

6  equal  to  90  percent  (rather  than  the  percent 

7  specified  m  subparagraph  (A))  ef  se  much  ef  the  sums 

8  expended  during  mek  quarter  as  arc  attributable  to 

9  laboratory  costs  incurred  in  determining  paternity ;". 

10  (b)  Effective  Date. — ¥he  amendments  made  by  sub- 

11  section  (a)  shall  become  effective  en  October  4y  1987. 

12  Sudtitle  € — Improved  Procedures  pee  Child  Sup 

13  port  Enforcement  an©  Establishment  op  Pa- 

14  tebnity 

15  SEC:        REQUIREMENT  OF  PROMPT  STATE  RESPONSE  TO  RE- 

16  QUESTS  FOR  CHILD  SUPPORT  ASSISTANCE. 

17  (a)  In  General. — Section  4£2  ef  the  Social  Security 

18  Aetj  as  amended  by  section  4-44-  ef  this  Aetj  is  further  amend- 

19  ed  by  adding  at  the  end  thereof  the  following  new  subsection: 

20  il(h)  The  standards  required  by  subsection  (a)(1)  shall 

21  include  standards  establishing  time  limits  governing  the 

22  period  ef  periods  within  which  a  State  must  accept  and  re- 

23  spend  te  requests  (from  Statc3,  jurisdictions  thereof,  er-  indi- 

24  viduals)  fer  assistance  in  establishing  and  enforcing  support 

25  order 3,  including  requests  te  locate  absent  parents,  requests 
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1  te  establish  paternity,  aftd  requests  to  initiate  proceedings  te 

2  establish  and  collect  child  support  awards.". 


3  (b)  Advisory  Council;  Regulations. — 

4  (1)  Net  later  than  £0  days  after  the  date  ef  enact 

5  mcnt  ef  this  Aetj  the  Secretary  of  Health  and  Human 

6  Sendees  shall  establish  aft  advisory  committee.  The 

7  committee  shall  include  representatives  ef  organiza- 

8  tions  representing  State  governors,  State  welfare  ad- 

9  ministrators,  aftd  State  officials  involved  ift  the  admin- 

10  i3tration  ef  programs  under  part  J>  ef  title  I¥  ef  the 

11  Social  Security  Aetr  The  Secretary  shall  consult  with 

12  the  advisory  committee  before  issuing  a»y  regulations 

13  with  respect  te  the  standards  required  by  the  amend 

14  mcnt  made  by  subsection  (a)  (including  regulations  re- 

15  garding  what  constitutes  aft  adequate  response  eft  the 

16  part  ef  a  State  te  the  request  ef  aft  individual,  State, 

17  of  jurisdiction). 

18  (3)  Net  later  than  00  days  after-  the  date  ef  the 

19  enactment  ef  this  Aetj  the  Secretary  ef  Health  aftd 

20  Human  Sendees  shah  issue  a  notice  ef  proposed  rulc- 

21  making  with  respect  te  the  standards  required  by  the 

22  amendment  made  by  subsection  (a)y  a»d  after-  allowing 

23  ftet  less  thaft  60  days  for-  public  comment,  shah  issue 

24  foal  regulations  ftet  later-  thaft  the  first  day  ef  the  sev- 

25  eftth  month  te  begin  after-  sueh  date  ef  enactment. 
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1  SE€.  ffi  AUTOMx\TED  TRACKING  AND  MONITORING  SYSTEMS 

2  MADE  MANDATORY. 

3  (a)  State  Requirement. — Section  151(16)  ef  the 

4  Seeiftt  Security  Aet  (4a  U.S.C.  651(16))  is  amended 

5  (4)  by  striking  ^  at  the  option  of  the  State/';  and 

6  (2)  by  striking  lian  automatic"  and  inserting  in 

7  lieu  thereof  ^  statewide  automatic". 

8  (b)  Approval  op  Advance  Automatic  Data  Pboo- 

9  EOOiNO  Planning  Document. — Section  452(d)  ef  meh  Aet 

10  (42  U.S.C.  652(d))  is  amended 

11  (4)  by  striking  "The"  in  paragraph  (4)  and  insert 

12  mg  in  lieu  thereof  ' 'Except  as  provided  in  paragraph 

13  (g^the^f  and 

14  (3)  by  adding  at  the  end  thereof  the  following  new 

15  paragraph: 

16  li(£)  The  Secretary  may  waive  any  requirement  el  para- 


17  graph  (4)  or-  any  condition  specified  under  section  454(16)  if  a 

18  State  demonstrates  te  the  satisfaction  ef  the  Secretary  that 

19  the  State  has  an  alternative  system  that  enables  the  State, 

20  for  purposes  ef  section  403(h),  te  be  in  substantial  compliance 

21  with  the  requirements  ef  this  part.". 


22  (e)  Implementation. — Section  454  ef  sueh  Aety  as 

23  amended  by  subsection  (a)y  is  further  amended — 

24  (4)  in  paragraph  (4G)y  by  inserting  "(subject  te  the 

25  last  sentence  ef  this  section)"  after-  "provide"  the  fet 

26  place  it  appears;  and 
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1  (2)  by  adding  at  the  end  thereof  the  following  aew 

2  sentence:  ^  State  shall  fee  required  te  provide  the 

3  automatic  data  processing  and  information  retrieval 

4  3ystcm  required  under  paragraph  (4€)  net  later  than  a 

5  date  specified  in  the  initial  advance  automatic  data 

6  processing  planning  document  submitted  under  sneh 

7  paragraph  (but  in  ne  event  later-  than  40  years  after 

8  the  date  sueh  document  is  submitted  te  the  Socro 

9  tary).". 

10  (d)  Payment  to  States  pes  Establishment  of 

11  System.    Section  155(a)(1)(B)  ef  sneh  Aet  (43  U.S.C. 

12  655(a)(1)(B))  is  amended  te  read  as  follows: 

13  li(B)  in  the  ease  ef  a  State  that  submits  the  initial 

14  advance  automatic  data  processing  planning  document 

15  required  under  section  151(16)  net  later  than  October 

16  4y  1989,  equal  te  90  percent  (rather  than  the  percent 

17  specified  in  subparagraph  (A))  ef  se  much  ef  the  sums 

18  expended  during  any  quarter  beginning  after  the  date 

19  in  which  sneh  document  is  submitted  and  before  the 

20  date  in  which  the  State  is  required  (in  accordance  with 

21  the  last  sentence  ef  section  454)  te  provide  the  auto- 

22  matic  data  processing  and  information  retrieval  system 

23  as  arc  attributable  te  the  planning,  design,  dcvclop- 

24  mcnt,  and  installation  ef  sneh  system  (including  in  sueh 

25  sums  the  feH  eest  ef  the  hardware  components  ef  sneh 
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1  system)  if  the  Secretary  finds  that  the  system  mcct3 

2  the  requirements  specified  m  section  15 4(1 6);' '. 

3  (e)  Conforming  Ciianqeo. — Section  152(d)(2)  ef  saeh 

4  Aet  (42  U.S.C.  652(d)(2))  m  amended 

5  (1)  in  subparagraph  (Afc  by  striking  "(A)";  and 

6  (2)  by  striking  subparagraph  (B)r 

7  ffi  Effective  Date. — The  amendments  made  by  this 

8  section  shah  become  effective  en  the  date  ef  enactment  ef 

9  this  Aetr 

10  SEC*  ±33  ADDITIONAL  INFORMATION  SOURCE  FOR  PARENT 

11  LOCATOR  SERVICE. 

12  (a)  In  General. — Section  453(c)  ef  the  Social  Security 

13  Aet  (42  U.S.C.  653(c))  is  amended  by  adding  at  the  end 

14  thereof  the  following  new  paragraph: 

15  11(3)  ¥he  Secretary  ef  Labor  shah  enter  hrte  an  agrcc- 

16  mcnt  with  the  Secretary  te  provide  prompt  access  lor  trie 

17  Secretary  (in  accordance  with  this  subsection)  te  the  wage 

18  and  unemployment  compensation  claims  information  and  data 

19  maintained  by  the  Department  ef  Labor  and  State  employ 

20  mcnt  security  agencies.". 

21  (b)  Effective  Date. — The  amendment  made  by  this 

22  section  shah  become  effective  en  the  date  ef  enactment  ef 

23  this  Aetr 


•  S  1511  RS 


21 

1  Sfi€r  iU,  USE  OF  SOCIAL  SECURITY  NUMBER  TO  ESTABLISH 

2  IDENTITY  OF  PARENTS. 

3  (a)  Disclosure  of  Social  Security  Ntjmder  at 

4  Tim©  of  Child's  Birtil    Section  205(c)(2)(C)  ef  the 

5  Seeiai  Security  Aet  (4§  U.S.C.  105(c)(2)(C))  »  amended 

6  (4)  in  clause  (i) — 

7  (A)  by  inserting  after  and 

8  £B)  fey  adding  at  the  end  thereof  the  follow- 

9  ing  new  subclause: 

10  "(II)  In  the  administration  ef  any  law  involving  the  is- 


11  3uancc  ef  a  birth  certificate,  eaeh  State  shall,  for-  the  purpose 

12  ef  establishing  the  identity  ef  the  parents  ef  the  child  fer 

13  which  a  certificate  m  issued,  require  eaeh  sneh  parent  te  fer- 

14  nish  te  mek  State  (er  political  subdivision  thereof)  ef  any 

15  agency  thereof  having  administrative  responsibility  fer-  the 

16  law  involved,  the  social  security  account  number  (ef  num 

17  bcrs,  if  the  parent  has  more  than  ene  sneh  number)  issued  te 

18  the  parent  unless  the  State  (in  accordance  with  regulations 

19  prescribed  fey  the  Secretary)  finds  good  cause  tor  not  roquir- 

20  ing  the  furnishing  ef  sneh  number.  The  State  shall  make 

21  numbers  furnished  under  this-  subclause  available  te  the 

22  agency  admmistcring  the  Stated  plan  under  part  ©  ef  title 

23  W  in  accordance  with  federal  er-  state  law  and  regulation. 

24  Such  numbers  need  net  fee  recorded  en  the  birth  certificate."; 

OK  gxui 

£j  %J  cCTTTX 

26  (3)  in  elanse  (®— 
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1  (A)  fey  striking  "clause  (i)  ef  this  subpara 

2  graph' '  and  inserting  m  lieu  thereof  "clause 

3  (iXD^and: 

4  (B)  fey  adding  at  the  end  thereof  the  follow- 

5  ing  new  sentence:  ¥5£  and  to  the  extent  that  any 

6  sueh  provision  is  inconsistent  with  the  require 

7  mcnt  set  forth  in  clause  (i)(LI),  sneh  provision 

8  shall,  en  and  after  the  date  ef  the  enactment  ef 

9  saeh  clause,  fee  nuh^  void,  and  ef  no  effect.". 

10  (b)  Effective  Date. — The  amendment  made  fey  sufe- 


11  section  (a)  shall  become  effective  en  the  first  day  ef  the 

12  twenty  fifth  month  to  begin  en  or  after  the  date  ef  enactment 

13  of  this  Aetr 

14  SE€,  4-25.  COMMISSION  ON  INTERSTATE  CHILD  SUPPORT. 

15  (a)   Establishment   of  Commission. — There  is 

16  hereby  established  a  Commission  to  fee  known  as  the  Com 

17  mission  on  Interstate  Child  Support  (in  this  section  referred 

18  to  as  the  "Commission")  to  fee  composed  ef  4-§  members  ap- 

19  pointed  in  accordance  with  subsection  (b)(1). 


20  (fe)  Appointment  an©  Term  of  Memdebs;  Vaoan 

21  oies;  Transaction  of  Business. — 

22  (±)  Members  of  the  Commission  shall  be  appointed 

23  as  follows  from  among  individuals  knowledgeable  in 

24  matters  involving  interstate  child  support: 
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1  {A)  Four  members  shall  be  appointed  jointly 

2  by  the  Majority  and  Minority  Leaders  of  the 

3  Senate,  m  consultation  with  the  chairman  and 

4  ranking  minority  member  of  the  Committee  en  R- 

5  nance  ef  the  Senate. 

6  (E)  Four  members  shall  be  appointed  jointly 

7  by  the  Speaker  ef  the  House  and  the  Minority 

8  Leader  ef  the  House,  in  consultation  with  the 

9  chairman  and  ranking  minority  member  ef  the 

10  Committee  en  Ways  and  Means  ef  the  House  ef 

11  Representatives. 

12  (G)  Seven  members  shaH  be  appointed  by  the 

13  Secretary  ef  Health  and  Human  Services  (in  this 

14  section  referred  te  as  the  "Secretary"). 

15  (3)  Members  ef  the  Commission  shall  serve  IO¥  trie 

16  life  ef  the  Commission.  A  vacancy  en  the  Commission 

17  shall  be  filled  in  the  manner  in  which  the  original  ap- 

18  pointmcnt  was  made  and  shall  net  affect  the  powers  er- 

19  duties  ef  the  Commission. 

20  (3)  A  majority  ef  the  members  ef  the  Commission 

21  shall  constitute  a  quorum  for  the  transaction  ef  busi- 

22  nc33.  Decisions  ef  the  Commission  shall  be  according 

23  te  the  vote  ef  a  simple  majority  ef  those  present  and 

24  voting  at  a  properly  called  meeting. 
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1  (4)  ¥be  first  meeting  ef  the  Commission  shall  be 

2  called  by  the  Secretary  and  shall  be  held  net  later  than 

3  60  days  after  the  date  of  enactment  el  this  Aetr  At 

4  sneh  meeting,  tbe  members  ef  tbe  Commission  shall 

5  select  a  chairman  from  among  sueh  members  and  shall 

6  meet  thereafter  at  tbe  eaU  ef  tbe  chairman  ef  ef  a  ma~ 

7  jority  ef  tbe  members. 

8  (e)  Basic  — 

9  (i)  Members  ef  tbe  Commission  shall  serve  with- 

10  ent  eayr 

11  (3)  Members  ef  tbe  Commission  shall  be  allowed 

12  travel  expenses,  including  a  per  diem  allowance  in  ben 

13  ef  subsistence,  in  tbe  same  manner  as  persons  serving 

14  intermittently  in  tbe  government  service  are  allowed 

15  travel  expenses  under  section  5703  ef  title  &  ef  tbe 

16  United  States  Code. 

17  (d)  Duties  of  ¥hb  Commission. — 

18  (±)  Net  later  than  October  h  1988,  tbe  Commis- 

19  sien  shall  held  ene  er  more  national  conferences  en 

20  interstate  child  support  reform  for  tbe  purpose  ef  as- 

21  sisting  tbe  Commission  in  preparing  tbe  report  required 

22  under  paragraph  (§)r 

23  (2)  Net  later-  than  October  h  1989,  tbe  ComnuV 

24  shall  submit  a  report  te  tbe  Congress  that  con- 

25  tains  recommendations  fer — 
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1  (A)  improving  the  interstate  establishment 

2  and  enforcement  ef  child  support  awards,  and 

3  (B)  reusing  the  Uniform  Ecciprocal  Enforco- 

4  mcnt  ef  Support  Aetr 

5  (e)  Powers  op  thb  Commission. 

6  (4)  The  Commission  may  use  the  United  States 

7  mails  in  the  same  manner  and  upon  the  same  condi 

8  tiens  as  other  departments  and  agencies  ef  the  United 

9  States  Government. 

10  (3)  The  Commission  may  accept,  user  and  dispose 

11  ef  donations  ef  money  and  property  and  may  accept 

12  sueh  volunteer  services  ef  individuals  as  it  deems  ap- 

13  propriatc. 

14  (&)  The  Commission  may  procure  supplies,  scrv  ■ 

15  ieesj  and  property,  and  make  contracts. 

16  (4)  ¥e¥  purposes  ef  carrying  out  its  duties  under 

17  subsection  (d)y  the  Commission  may  adopt  sueh  rules 

18  for  its  organization  and  procedures  as  it  dccm3  appro 

19  priatc. 

20  (f)  Termination  eg  ¥hb  Commission. — 

21  (4)  The  Commission  shall  terminate  en  October  2y 

22  408£r 

23  (2)  Any  funds  held  by  the  Commission  en  the  date 

24  ef  termination  ef  the  commission  shall  be  deposited  in 

25  the  general  fund  ef  the  Treasury  ef  the  United  States 
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1  and  credited  as  miscellaneous  receipts.  Any  property 

2  (other  than  funds)  held  by  the  Commission  en  snob. 

3  date  ahall  fee  disposed  of  as-  excess  of  surplus  property. 

4  (g)  Authorization  of  Appropriations. — Fof  the 

5  purpose  of  carrying  out  this  section,  there  are  authorized  to 

6  be  appropriated  $2,000,000. 

7  TITLE  n    JOB  OPPORTUNITIES  ANR  BASIC 

8  SKILLS  TRAINING  PROGRAM 

9  SE€r  m  ESTABLISHMENT  OF  PROGRAM. 

10  (a)  State  Plan  Requirement. — Section  102(a)(10) 

11  of  the  Soekbl  Security  Aet  (42  U.S.C.  602(a)(19))  is  amended 

12  to  read  as  follows: 

13  "(19)  provide  that  the  State  has  in  effect  and  op- 

14  oration  a  job  opportunities  and  basic  skills  training  ere- 

15  gram  that  is  approved  by  the  Secretary  and  meets  the 

16  requirements  of  section  416;". 

17  (b)  Establishment  an©  Operation  op  State  Pro 

18  grams. — Part  A  of  title  W  of  snob  Aet  is  amended  by 

19  adding  at  the  end  thereof  the  following  new  section: 

20  "jod  opportunities  an©  dasio  skills  training 

21  PROGRAM 

22  "Seo.  446t  (a)  It  is  the  purpose  of  this  section  to  assure 

23  that  needy  children  and  parents  obtain  the  education,  train 

24  ingr  and  employment  that  will  help  them  avoid  long  term 

25  welfare  dependence. 
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1  "(b)(1)  As  a  condition  of  its  participation  in  the  Child 

2  Support  Supplement  Program  under  this  part,  each  State 

3  shall  establish  and  operate  a  job  opportunities  and  basic  skills 

4  training  program  that  has  been  approved  by  the  Secretary  as 

5  meeting  aH  ef  the  requirements  ef  this  section  and  (net  later 

6  than  three  years  after  the  date  ef  enactment  ef  this  section) 

7  shall  make  the  program  available  in  eaeh  political  subdivision 

8  ef  the  State  (unless  the  State  determines,  subject  to  the  ap- 

9  proval  ef  the  Secretary,  that  it  is  net  feasible  to  make  the 

10  program  available  in  eaeh  sueh  subdivision  because  ef  the 

11  needs  and  circumstances  ef  local  economics,  the  number  ef 

12  prospective  participants,  and  other  relevant  variables).  The 

13  State  shall  submit  a  plan  (that  is  periodically  reviewed  and 

14  updated)  that  sets  forth  and  describes  the  program  in  accord 

15  anee  with  regulations  prescribed  by  the  Secretary. 

16  ii(2)  Each  State  program  under  this  section  shall  include 

17  private  sector  involvement  in  planning  and  program  design  to 

18  assure  that  participants  are  trained  for  jobs  that  wih  actually 

19  be  available  in  the  community. 

20  The  State  agency  that  administers  or-  supervises 

21  the  administration  of  the  State's  plan  approved  under  section 

22  402  shall  be  responsible  for  the  administration  and  supcrvr 

23  sien  of  the  State's  program  under  this  section. 

24  iW  Federal  funds  made  available  to  a  State  for  puf- 

25  poses  of  the  program  under  this  section  shall  not  be  used  to 
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1  supplant  non-Fcdcral  funds  for  existing  services  and  activities 

2  which  promote  the  purposes  ef  this  section.  State  er  local 

3  funds  expended  for  sueh  purposes  shall  he  maintained  at  least 

4  at  the  level  of  sueh  expenditures  for  fiscal  year  1986. 

5  "(c)(1)(A)  Except  as  provided  in  subparagraph  (0)7  eaeh 

6  State  shall 

7  te  the  extent  that  the  program  under  this  see- 

8  tien  is  available  in  the  political  subdivision  where  sueh 

9  recipient  resides  and  State  resources  otherwise  permit, 

10  require  every  recipient  of  child  support  supplements  in 

11  the  State  who  is  net  exempt  under  paragraph  (2)  (and 

12  with  respect  te  whom  the  State  assures  child  eare  in 

13  accordance  with  section  402(g))  te  participate  in  sueh 

14  program;  and 

15  LL^  allow7  applicants  and  recipients  ef  child  sup- 

16  pert  supplements  under  this  part  who  are  net  required 

17  under  clause  (r)  te  participate  in  the  program  under 

18  this  section  te  participate  in  sueh  program  en  a  volun 

19  tary  basis. 

20  ^)  Subject  te  section  103(k)(2)(B),  a  State  may  re- 

21  quire  ef  allow7  absent  fathers  whe  are  unemployed  and  unable 

22  te  meet  their  child  support  obligations  te  participate  in  the 

23  program  under  this  section. 

24  Ne  State  shall  be  required  te  require  er  allow  par- 

25  ticipation  ef  an  individual  in  the  program  under  this  section  if 
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1  as  a  result  of  sueh  participation  the  amount  payable  to  the 

2  State  for  quarters  in  a  fiscal  year  with  rc3pcct  te  the  program 

3  under  this  section  would  he  reduced  pursuant  te  section 

4  103(h)(9)(B). 

5  "(9)(A)  A  recipient  is  exempt  from  being  required  te 

6  participate  in  the  program  under  this  section  if  sueh  individ 

7  uftl — 

8  li(i)  is  ihy  incapacitated,  eg  ef  advanced  agef 

9  £i4h)  is  needed  m  the  home  because  ef  the  illness 

10  of  incapacity  ef  another  member  ef  the  household; 

11  li(iii)  subject  te  subparagraph  £B)  and  subsection 

12  (c)(1)(B),  is  the  parent  er-  other  relative  ef  a  child  under 

13  the  ftge  ef  three  (er-7  at  the  option  ef  the  State,  any  ftge 

14  that  is  less  than  three  hut  net  less  than  one),  who  is 

15  personally  providing  eare  for-  the  child  with  enly  very 

16  brief  and  infrequent  absences  from  the  child; 

17  im*$  works  §0  er-  more  hours  a  week; 

18  1%)  is  a  child  whe  is  under  age  4-6  er-  attends, 

19  full-time,  an  elementary,,  secondary,  er-  vocational  (er 

20  technical)  school; 

21  ^%4)  is  pregnant  if  it  has  been  medically  verified 

22  that  the  child  is  expected  te  be  hern  in  the  month  in 

23  which  sueh  registration  would  otherwise  be  required  er 

24  within  the  three  month  period  immediately  following 

25  sueh  month;  er- 
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1  "(vii)  resides  in  an  area  ef  the  State  where  the 

2  program  is  net  available. 

3  li(B)  In  the  ease  ef  a  two  parent  family,  the  exemption 

4  under  subparagraph  (A)(iii)  shall  apply  enjy  to  one  parent  ef 

5  relative;  except  that,  if*  the  ease  ef  sueh  family,  the  State 

6  may  at  its  option  make  meh  exemption  inapplicable  te  beth 

7  ef  the  parents  ef  relatives  involved  (ana  require  their  partici- 

8  pation  in  the  program)  if  child  eare  is  assured  with  respect  to 

9  the  family. 

10  i£(&)  Any  individual  whe  is  required  er-  allowed  te  par- 

11  tieipatc  in  the  program  under  this  section  and  whe  is— 

12  li(A)  the  parent  er  relative  ef  a  child  whe  is  under 

_L  fj  L11U   Ms£  U  TXT  TTTzCy  ill  III 

14  11(B)  net  the  principal  earner  (in  the  ease  ef  a 

15  family  that  is  eligible  fe?  child  support  supplements  by 

16  reason  ef  the  unemployment  ef  the  parent  whe  is  the 

17  principal  earner); 

18  shall  net  be  required  (but  may  be  encouraged)  te  participate 

19  in  the  program  under  this  section  for  more  than  a  total  ef  34 

20  hours  a  week. 

21  li(4)  If  an  individual  whe  is  required  er-  allowed  te  par- 

22  tieipatc  in  the  program  under  this  section  is  already  attending 

23  (in  good  standing)  a  school  of  a  course  ef  vocational  er  tcch- 

24  nioal  training  designed  te  lead  te  employment  at  the  time  he 

25  er-  she  would  otherwise  commence  participation  in  the  pre- 
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1  gram  under  this  section,  sneh  attendance  may  constitute  sat- 

2  isfactory  participation  in  the  program  so  long  as  sueh  individ- 

3  nal  continues  to  participate  in  good  standing.  The  costs  of 

4  such  school  ef  course  of  training  shall  net  he  paid  under  the 

5  program  m  constitute  federally  reimbursable  expenses  for 

6  purposes  el  section  403  (hut  nothing  m  this  sentence  shall  he 

7  construed  te  prevent  a  State  from  providing,  e?  making  rcim- 

8  burscmcnt  for-  the  eost  ofj  such  child  eafe  as  is  necessary  fof 

9  attending  sueh  school  or  course  of  training). 

10  "(d)(1)  The  State  agency  shah  make  an  initial  assess 

11  mcnt  ef  the  education  and  employment  skills  ef  eaeh  partici- 

12  pant  in  the  program  under  this  section  and  shah  conduct  a 

13  review  ef  sueh  individual's  family  circumstances.  On  the 

14  basis  ef  sueh  assessment  and  review,  sueh  agency  may  dcvcl- 

15  ep  an  cmployability  plan  for-  eaeh  sueh  participant  which,  te 

16  the  maximum  extent  possible,  reflects  the  preferences  ef  the 

17  participant. 

18  Following  the  initial  assessment  and  review  and  the 

19  development  ef  the  cmployability  pian  with  respect  te  any 

20  participant  in  the  program  under  this  section,  the  State  may 

21  require  each  participant  (of  the  adult  caretaker  m  the  family 

22  ef  which  the  participant  is  a  member)  te  negotiate  and  enter 

23  inte  a  contract  with  the  State  agency  that  specifics  sueh  mat- 

24  ter-s  as  the  participants  obligations,  the  duration  ef  participa- 

25  tien  in  the  program  under  this  section,  and  the  activities  the 
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1  State  wiH  conduct  and  the  3orvicc3  it  win  provide  m  the 

2  course  ef  sueb  participation.  If  a  State  exercises  the  option 

3  under  the  preceding  sentence,  eaeh  participant  shall  be  given 

4  sneh  assistance  as  be  ef  she  may  require  in  reviewing  and 

5  understanding  the  contract  and  shall  be  granted  an  opportu- 

6  nity  for-  a  fair-  hearing  before  the  State  agency  in  the  event  ef 

7  a  dispute  involving  the  signing  ef  the  contract  er  the  nature 

8  ef  extent  ef  his  ef  her  participation  in  the  program  as  speci- 

9  fied  therein. 

10  The  State  agency  may  assign  te  eaeh  participating 

11  family  a  member  ef  the  agency  staff  te  provide  ease  manage 

12  mcnt  services  te  the  family.  The  ease  manager  se  assigned 

13  shall  be  responsible  fef  obtaining  ef  brokering,  en  behalf  ef 

14  the  family,  any  other  services  which  may  be  needed  te  assure 

15  the  family's  effective  participation. 

16  "(c)(1)(A)  In  carrying  eut  the  program  under  this  see- 

17  tieny  eaeh  State  may  make  available  a  broad  range  ef  scrv 

18  iees  and  activities  calculated  te  aid  in  carrying  eut  the  p«f- 

19  pese  ef  this  section.  Such  services  and  activities  may  in- 

20  ekde — 

21  ^  high  school  er  equivalent  education  (combined 

22  with  training  when  appropriate); 

23  1^ii)  remedial  education  te  achieve  a  basic  literacy 

24  level,  instruction  in  English  as  a  second  language; 

25  li#ii)  post-secondary  education  (as  appropriate); 
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1  11{iv)  on  the  job  training; 

2  1^vt)  skills  training; 

3  1%4)  work  supplementation  programs  as  provided 

4  in  subsection  (f)f 

5  "(vii)  community  work  experience  programs  as 

6  prodded  in  subsection  (g)f 

7  "(viii)  group  and  individual  job  search  as  described 

8  in  subsection  (h)t 

9  job  readiness  activities  to  help  prepare  par- 

10  ticipant3  fer  work; 

11  li(x)  job  development,  job  placement,  and  follow 

12  «p  services  te  assist  participants  in  securing  and  re- 

13  taming  employment  and  advancement  as  needed;  and 

14  ii&t)  other  employment,  education,  and  training 

15  activities  as  determined  by  the  State  and  allowed  by 

16  regulations  of  the  Secretary. 

17  "(B)(i)  Subject  to  subsection  (c)(3)  and  clause  (n^-  in  the 


18  ease  ef  a  custodial  parent  whe  has  net  attained  3#  years  ef 

19  agey  has  net  successfully  completed  a  high  school  education 

20  (or  its  equivalent),  and  is  net  exempt  from  participation  in  the 

21  program  under  this  section  (ef  whe  is  exempt  under  sneh 

22  program  solely  by  reason  ef  subsection  (c)(2)(A)(iii)),  the 

23  State  shall  require  sueh  parent  te  participate  in  the  activities 

24  described  in  clause  (i)  of  (where  appropriate)  clause  (ii)  ef 

25  subparagraph  (A)r 
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1  A  State  may  require  a  custodial  parent  described  in 

2  clause  (i)  te  participate  m  training  or  work  activities  (in  lieu 

3  of  the  activities  under  sueh  clause)  if  sueh  parent  fails  te 

4  make  good  progress  in  successfully  completing  the  activities 

5  under  the  clause  er-  if  it  is  determined  (prior  to  any  assign- 

6  mcnt  of  the  individual  to  sueh  activities)  pursuant  te  an  edu- 

7  cational  assessment  that  participation  in  the  activities  under 

8  sueh  clause  is  inappropriate  fer  sueh  parent. 

9  "(2)(A)  in  assigning  participants  te  any  program  activi 

10  ty  under  this  section,  the  State  shall  assure  that — 

11  the  assignment  takes  into  account  the  physi 

12  eai  capacity,  skills,  experience,  health  and  safety, 

13  family  responsibilities,  and  place  ef  residence  ef  sueh 

14  participant;  and 

15  the  participant  will  net  he  required,  without 

16  his  er  her-  consent,  to  travel  an  unreasonable  distance 

17  from  his  or-  her-  home  er-  remain  away  from  sueh  home 

18  overnight. 

19  Each  State  shall,  in  accordance  with  regulations 

20  issued  by  the  Secretary,  provide  a  participant  with  an  oppor 

21  tunity  for  a  fair  hearing  in  the  event  ef  a  dispute  involving 

22  the  assignment  ef  sueh  participant  te  a  program  activity 

23  under  this  section. 

24  Wage  rates  for-  jobs  te  which  participants  are  as- 

25  signed  under  this  section  shall  be  net  less  than  the  greater  ef 
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1  the  Federal  minimum  wage  er  applicable  State  minimum 

2  wage  and  appropriate  worker's  compensation  and  tort  claims 

3  protection  shall  be  provided  te  oil  participants  on  the  same 

4  basis  as  sneh  compensation  and  protection  are  prodded  te 

5  other  employed  individuals  in  the  State. 

6  iW  Me  work  assignment  under  this  section  (including 

7  any  assignment  made  under  subsection  (£)  er  (g))  shall  result 

8  in  the  displacement  el  any  currently  employed  worker  er*  po™ 

9  sition  (including  partial  displacement  sueh  as  a  reduction  in 

10  the  hours  ef  nonovcrtimc  work,  wages,  er-  employment  bene- 

11  £ts)j  er  result  in  the  impairment  ef  existing  contracts  fer 

12  services  er  collective  bargaining  agreements.  Me  participant 

13  shall  fee  employed  te  fill  a  jefe  opening  under  this  section 

14  when  (i)  any  individual  is  en  layoff  from  the  same  er  any 

15  substantially  equivalent  jeby  er  {n)  the  employer  has  tcrminat- 

16  ed  the  employment  ef  any  regular  employee  in  the  same  er 

17  any  substantially  equivalent  jefer 

18  "(5)(A)  Except  as  provided  in  subparagraph  (6)7  the 

19  State  may  net  require  a  participant  in  the  program  te  accept 

20  a  jefe  under  the  program  (as  work  supplementation  er  other- 

21  wise)  if  accepting  the  jeb  would  result  in  a  net  less  ef  income 

22  (including  the  value  ef  any  feed  3tamp  benefits  and  the  in3ur- 

23  anee  value  ef  any  health  benefits)  te  the  family  ef  the  partici 

24  pant. 
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1  li(B)  The  State  may  require  a  participant  to  accept  a  job 

2  described  m  subparagraph  (A)  if  the  State  makes  a  supple  - 

3  mcntary  payment  m  aft  amount  that  is  sufficient  to  maintain 

4  the  income  of  the  family  at  a  level  ne  less  tbaft  what  would 

5  be  the  level  of  income  in  the  absence  of  earnings  received 

6  froift   sueh   jebr   ¥m    purposes    of    sections    4Q£  and 

7  1902(a)(10)(A)(i)(I),  a  supplementary  payment  made  under 

8  this  subparagraph  shall  be  treated  as  a  child  support  supplc- 

9  mcnt. 

10  if(6)  The  Governor  shall  assure  that  program  activities 

11  under  this  part  are  coordinated  in  eaeh  State  with  programs 

12  operated  under  the  Job  Training  Partnership  Aet  aftd  with 

13  a»y  other  relevant  employment,  training,  and  education  pro- 

14  grams  available  m  the  State. 

15  li{7)  fe  carrying  out  the  program  under  this  section,  the 

16  State  may  enter  into  appropriate  contracts  aftd  other  ar- 

17  rangcmcnt3  with  public  aftd  private  agencies  and  organiza^ 

18  tions  for  the  provision  or  conduct  of  any  services  or  activities 

19  made  available  under  the  program. 

20  "(f)(1)  Any  State  fnay  institute  a  work  supplementation 

21  program  under  which  sueh  State,  to  the  extent  it  considers 

22  appropriate,  fftay  reserve  the  sums  that  would  otherwise  be 

23  payable  to  participants  m  the  program  under  this  section  as 

24  child  support  supplements  under  the  State  plan  approved 

25  under  this  part  a»d  use  sueh  sums  instead  for  the  purpose  of 
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1  providing  and  subsidizing  jobs  for  sueh  participants  (as  de- 

2  scribed  m  paragraph  (3)(C)(i)  and  (ii)^  as  an  alternative  to  the 

3  supplements  which  would  otherwise  be  so  payable  to  them 

4  under  sueh  plan. 

5  "(2)(A)  Notwithstanding  the  provisions  of  section  4Q%  of 

6  any  other  provision  of  lawy  Federal  funds  may  be  paid  to  a 

7  State  under  this  part,  subject  to  the  provisions  of  this  section, 

8  with  respect  to  expenditures  incurred  in  operating  a  work 

9  supplementation  program  under  this  subsection. 

10  li(B)  Nothing  in  this  part,  of  in  any  State  plan  approved 

11  under  this  part,  shall  be  construed  to  prevent  a  State  from 

12  operating  (on  sueh  terms  and  conditions  and  in  sueh  cases  as 

13  the  State  may  fed  to  be  necessary  or  appropriate)  a  work 

14  supplementation  program  m  accordance  with  this  subsection 

15  and  subsection  (e)r 

16  11(G)  Notwithstanding  section  102(a)(23)  of  any  ether 

17  provision  of  lawj  a  State  may  adjust  the  levels  of  the  stand 

18  ards  of  need  under  the  State  plan  as  the  State  determines  to 

19  be  necessary  and  appropriate  for  carrying  ont  a  work  3upplc 

20  mentation  program  under  this  subsection. 

21  "(D)  Notwithstanding  section  102(a)(1)  of  any  other 

22  provision  of  lawj  a  State  operating  a  work  supplementation 

23  program  under  this  subsection  may  provide  that  the  need 

24  standards  m  effect  in  those  areas  of  the  State  in  which  such 

25  program  is  in  operation  may  be  different  from  the  need  stand' 
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1  ards  m  effect  m  the  areas  m  which  sueh  program  is  not  in 

2  operation,  and  sueh  State  may  provide  that  the  need  stand- 

3  ards  for-  categories  of  recipients  may  vary  among  auch  catc- 

4  gorics  to  the  extent  the  State  determines  to  he  appropriate  en 

5  the  basis  of  ability  to  participate  in  the  work  supplementation 

6  program. 

7  Notwithstanding  any  other  provision  of  lawj  a 

8  State  may  make  sueh  further  adjustments  m  the  amounts  of 

9  the  child  support  supplements  paid  under  the  plan  to  different 

10  categories  of  recipients  (as  determined  under  subparagraph 

11  in  order  to  offset  increases  m  benefits  from  needs-related 

12  programs  (other  than  the  State  plan  approved  under  this 

13  part)  as  the  State  determines  to  he  necessary  and  appropriate 

14  to  further  the  purposes  of  the  work  supplementation  program. 

15  Jn  determining  the  amounts  to  he  reserved  and 

16  nsod  for  providing  and  subsidizing  jobs  under  this  subsection 

17  as  described  in  paragraph  (4)7  the  State  may  use  a  sampling 

18  methodology. 

19  Notwithstanding  section  402(a)(8)  or-  any  other 

20  provision  of  lawj  a  State  operating  a  work  supplementation 

21  program  under  this  subsection  may  reduce  or-  eliminate  the 

22  amount  of  earned  income  to  he  disregarded  under  the  State 

23  plan  as  the  State  determines  to  he  necessary  and  appropriate 

24  to  further  the  purposes  of  the  work  supplementation  program, 

25  and  (B)  during  one  or  more  of  the  first  nine  months  of  an 
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1  individual's  employment  pursuant  to  a  program  under  this 

2  section,  may  apply  to  the  wages  of  the  individual  the  provi- 

3  sion3  of  section  402(a)(8)(A)(iv)  without  regard  to  the  provi 

4  3ions  of  (B)(ii)(II)  of  mek  section. 

5  "(3)(A)  A  work  supplementation  program  operated  by  a 

6  State  under  this  subsection  may  provide  that  any  individual 

7  who  is  an  eligible  individual  (as  determined  under  3ubpara 

8  graph  (B))  shall  take  a  supplemented  job  (as  defined  in  sub- 

9  paragraph  (G))  to  the  extent  that  supplemented  jobs  are 

10  available  under  the  program  (subject  to  paragraph  (2)(D)). 

11  Payments  by  the  State  to  individuals  of  to  employers  under 

1 2  the  program  shall  be  treated  as  expenditures  incurred  by  the 

13  State  for  child  support  supplements  except  as  limited  by 

14  paragraph  (4)r 

15  ii(B)  For  purposes  of  this  subsection,  an  eligible  individ- 

16  aal  individual  who  is  in  a  category  which  the  State 

17  determines  should  be  eligible  to  participate  in  the  work  snp- 

18  plcmcntation  program,  and  who  would,  at  the  time  of  his 

19  placement  in  the  job  involved,  be  eligible  for  child  support 

20  supplements  under  the  State  plan  if  sueh  State  aid  net  have  a 

21  work  supplementation  program  in  effect. 

22  li(G)  Fm  purpo3C3  of  this  section,  a  supplemented  job 

23  is— 
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1  ^  ft  jefe  provided  te  an  eligible  individual  fey  the 

2  State  or-  local  agency  administering  the  State  plan 

3  under  this  part;  ef 

4  11(ii)  a  jefe  provided  to  an  eligible  individual  fey  any 

5  other  employer  fef  which  ftH  er-  part  ef  the  wages  are 

6  paid  fey  sueh  State  ef  local  agency. 

7  A  State  may  provide  ef  subsidize  any  job  under  the  program 

8  which  3uch  State  determines  to  fee  appropriate. 

9  11{4)  The  amount  ef  the  Federal  payment  te  ft  State 

10  under  section  403  for  expenditures  incurred  in  making  pay- 

11  mcnts  te  individuals  and  employers  under  a  work  supplcmcn 

12  tation  program  under  this  subsection  shall  net  exceed  an 

13  amount  equal  te  the  amount  which  would  otherwise  fee  pay- 

14  ftfele  under  meh  section  if  the  family  ef  eaeh  individual  em- 

15  ployed  in  the  program  established  in  sueh  State  under  this 

16  subsection  had  received  the  maximum  amount  ef  child  sup- 

17  pert  supplements  payable  under  the  State  pta  te  sueh  a 

18  family  with  ne  income  (without  regard  te  adjustments  under 

19  paragraph  (3)  ef  this  subsection)  for  a  period  ef  months  equal 

20  te  the  lesser  of  (A)  nine  months,  or  (B)  the  number  ef  months 

21  in  which  saeh  individual  was  employed  in  sueh  program. 

22  "(5)(A)  Nothing  in  this  subsection  shall  be  construed  as 

23  requiring  the  State  or  local  agency  administering  the  State 

24  plan  te  provide  employee  status  to  an  eligible  individual  te 

25  whom  it  provides  a  jefe  under  the  work  supplementation  pfe- 
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1  gram  (er  with  respect  te  whom  it  provides  ah  or  part  of  the 

2  wage 3  paid  to  the  individual  by  another  entity  under  sueh 

3  program),  of  as  requiring  any  State  of  local  agency  te  ere- 

4  vide  that  an  eligible  individual  filling  a  job  position  provided 

5  by  another  entity  under  sueh  program  be  provided  employee 

6  3tatus  by  sueh  entity  during  the  first  4-&  weeks  sueh  individ- 

7  ual  filk  that  position. 

8  ii£B)  Wages  paid  under  a  work  supplementation  ere- 

9  gram  shall  be  considered  te  be  earned  income  for  purposes  of 

10  any  provision  of  ktwr 

11  Any  State  that  chooses  te  operate  a  work  supple 

12  mentation  program  under  this  subsection  shall  provide  that 

13  any  individual  who  participates  in  such  program,  and  any 

14  child  ef  relative  ef  sueb  individual  (of  other  individual  living 

1 5  ift  the  same  household  as  sueh  individual)  who  would  be  cligi 

16  ble  for  child  support  supplements  under  the  State  elan  ap- 

17  proved  under  this  part  if  sueh  State  did  net  have  a  work 

18  supplementation  program,  shah  be  considered  individuals  re- 

19  ociving  child  support  supplements  under  the  State  plan  ap- 

20  proved  under  this  part  fer  purpo3C3  ef  eligibility  for-  medical 

21  assistance  under  the  State  plan  approved  under  title  XIX. 

22  ^e  individual  receiving  child  support  supplements 

23  under  the  State  plan  shah  be  excused  by  reason  Or  the  tact 

24  that  sueh  State  has  a  work  supplementation  program  from 

25  any  requirement  ef  this  part  relating  te  work  requirements, 
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1  except  during  periods  m  which  sueh  individual  is  employed 

2  under  sneh  work  supplementation  program. 

3  " (g)(1)(A)  Any  State  may  establish  a  community  work 

4  experience  program  m  accordance  with  this  subsection.  The 

5  purpose  of  the  community  work  experience  program  is  te 

6  provide  experience  and  training  fef  individuals  net  otherwise 

7  able  te  obtain  employment,  in  order  te  assist  them  te  move 

8  hrte  regular  employment.  Community  work  experience  pre- 

9  grams  shall  be  designed  te  improve  the  cmployability  el  par- 

10  ticipants  through  aetual  work  experience  and  training  and  te 

11  enable  individuals  employed  under  community  work  experi- 

12  enee  programs  te  move  promptly  inte  regular  public  eF  pn~ 

13  vate  employment.  The  facilities  ef  the  State  public  cmploy- 

14  mcnt  offices  may  be  utilized  te  find  employment  opportunities 

15  for  recipients  under  this  program.  Community  work  experi 

16  enee  programs  shall  be  limited  te  projects  which  serve  a 

17  useful  public  purpose  in  fields  sneh  as  health,  social  service, 

18  environmental  protection,  education,  urban  and  rural  devel 

19  opmcnt  and  redevelopment,  welfare,  recreation,  public  facili 

20  tiesy  public  safety,  and  day  care.  Te  the  extent  possible,  the 

21  prior  training,  experience,  and  skills  ef  a  recipient  shall  be 

22  ttsed  in  making  appropriate  work  experience  assignments. 

23  ii£B)  A  State  that  elects  te  establish  a  community  work 

24  experience  program  under  this  subsection  shall  operate  sueh 

25  program  se  that  each  participant  (as  determined  by  the  State) 
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1  cither  works  or  undergoes  training  (or  both)  with  the  maxi 

2  mum  number  of  hours  that  any  suon-  individual  may  he  re- 

3  quired  to  work  in  any  month  being  a  number  equal  te  the 

4  amount  of  the  child  support  supplements  payable  with  re- 

5  spect  to  the  family  of  which  sneh  individual  is  a  member 

6  under  the  State  plan  approved  under  this  party  divided  by  the 

7  greater  of  the  Federal  minimum  wage  or  the  applicable  State 

8  minimum  wage  (and  the  portion  of  a  recipient's  benefit  for 

9  which  the  State  is  reimbursed  by  a  child  support  payment 

10  shall  not  he  taken  into  account  in  determining  the  number  of 

11  hours  that  sueh  individual  may  he  required  to  work). 

12  li(G)  Nothing  contained  in  this  subsection  shall  he  eon- 

13  strucd  as  authorizing  the  payment  of  child  support  supple  - 

14  mcnts  under  this  part  as  compensation  for  work  performed, 

15  nor  shall  a  participant  he  entitled  to  a  salary  or  to  any  other 

16  work  or  training  expense  provided  under  any  other  provision 

17  of  law  by  reason  of  his  participation  in  a  program  under  this 

18  subsection. 

19  "(D)  Nothing  in  this  part  or  in  any  State  plan  approved 

20  under  this  part  shaH  he  construed  to  prevent  a  State  from 

21  operating  (on  sueh  terms  and  conditions  and  in  sneh  casc3  as 

22  the  State  may  find  to  be  necessary  or  appropriate)  a  commu 

23  nity  work  experience  program  in  accordance  with  this  snh- 

24  section  and  subsection  (e)r 
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1  1^B)  Participants  is  community  work  experience  nr-e- 

2  grams  under  this  subsection  may,  subject  to  subsection  (c)(3), 

3  perform  work  in  the  public  interest  (which  otherwise  meets 

4  the  requirements  ef  this  section)  fef  a  Federal  office  er- 

5  agency  with  its  consent,  andr  notwithstanding  section  1312 

6  ef  title  £-1-7  United  States  Code,  of  any  other  provision  ef  law? 

7  sueh  agency  may  accept  sueh  services,  but  sueh  participants 

8  shall  net  be  considered  to  be  Federal  employees  for  any  pur™ 

9  pose. 

10  11(2)  The  State  shall  provide  coordination  among  a  com- 

11  munity  work  experience  program  operated  pursuant  te  this 

12  subsection,  any  program  ef  jeb  search  under  subsection  (h^ 

13  and  the  other  work  related  activities  under  the  program  es- 

14  tablishcd  by  this  section  se  as  te  insure  that  jeb  placement 

15  will  have  priority  ever-  participation  in  the  community  work 

16  experience  program,  and  that  individuals  eligible  te  partici 

17  pate  in  more  than  ene  sueh  program  are  net  denied  assist 

18  anee  under  the  State  plan  en  the  grounds  ef  failure  te  partici- 

19  pate  tft  OftO  sueh  program  if  they  are  actively  and  satisfactori 

20  ly  participating  in  another.  The  chief  executive  officer  ef  the 

21  State  may  provide  that  part  time  participation  in  more  than 

22  ene  such  program  may  be  required  where  appropriate. 

23  1£(3)  In  the  ease  ef  any  State  that  makes  expenditures  in 

24  the  form  described  in  paragraph  (4)  under  its  State  plan  ap- 

25  proved  under  section  4Q3y  expenditures  for  the  operation  and 
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1  administration  of  the  program  under  this  section,  foF  purposes 

2  of  section  403(k),  may  not  include  the  eest  of  making  or  ac™ 

3  quiring  materials  or  equipment  m  connection  with  the  work 

4  performed  under  a  program  referred  to  m  paragraph  (4)  of 

5  the  eost  of  supervision  of  work  under  sueh  program,  and  may 

6  include  omy  such  other  costs  attributable  to  such  programs 
•  as  arc  permitted  by  the  Secretary. 

8  "(h)(1)  ¥he  State  agency  may  establish  and  carry  out  a 

9  program  of  job  search  fop  individuals  participating  m  the  ofo- 

10  gram  under  this  section. 

11  Job  search  by  a  participant  may  be  required — 

12  beginning  at  the  time  sueh  participant  ap- 

13  plies  foF  child  support  supplements  and  continuing  foF  a 

14  period  (prescribed  by  the  State)  of  not  more  than  eight 

15  weeks  (but  this  requirement  may  not  be  used  as  a 

16  reason  foF  any  delay  m  making  a  determination  of  a 

17  participant's  eligibility  foF  sueh  supplements  of  in  issu- 

18  ing  a  payment  to  of  on  behalf  of  any  participant  who  is 

19  otherwise  eligible  foF  sueh  supplements);  and 

20  at  sueh  time  of  times  after  the  close  of  the 

21  period  prescribed  under  subparagraph  (B)  as  the  State 

22  agency  may  determine  but  not  to  exceed  a  total  of 

23  eight  weeks  in  any  42  consecutive  months. 

24  "(i)(l)  Subject  to  paragraph  (2)j  if  any  recipient  required 

25  to  participate  in  the  program  under  this  section  fails  without 
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1  good  cause  te  comply  with  any  requirement  imposed  with 

2  respect  te  his  or  her  participation  in  sueh  program  (efj  sub- 

3  jeet  to  the  last  sentence  ef  this  paragraph,  refuses  without 

4  good  cause  te  accept  employment  in  which  sueh  recipient  is 

5  able  te  engage  which  is  offered  through  the  public  employ 

6  mcnt  office 3  ef  the  State,  or  is  otherwise  offered  fey 

7  ploycr  if  the  offer  ef  sueh  employer  is  determined  after  notifi- 

8  cation  by  hnnj  to  fee  a  bona  fide  offer  ef  employment) 

9  ^^A)  in  the  ease  ef  a  relative  whe  so  fails  (ef  re- 

10  fuses),  sueh  relative's  needs  shall  net  be  taken  inte  ae- 

11  count  in  making  the  determination  under  section 

12  102(a)(7),  and  assistance  for  any  dependent  child  in  the 

13  family  in  the  form  ef  payments  ef  the  type  described  in 

14  section  406(b)(2)  (which  in  sueh  a  ease  shaH  be  without 

15  regard  te  clauses  (A)  and  £D)  thereof)  of  section  473 

16  wiU  be  made  unless  the  State  agency,  after  making 

17  reasonable  efforts,  is  unable  te  locate  an  appropriate 

18  individual  te  whom  sueh  payments  ean  be  made; 

19  LL{&)  in  the  ease  ef  an  individual  whe  is  the  princi 

20  pal  earner  in  a  family  that  is  eligible  for  child  support 

21  supplements  by  reason  ef  the  unemployment  ef  sueh 

22  principal  earner  whe  se  fails  {er  refuses),  child  support 

23  supplements  shaH  be  denied  te  all  members  ef  the 

24  family; 
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1  li{£)  in  the  ease  of  a  child  who  is  the  only  child  in 

2  the  family  receiving  child  support  supplements  who  se 

3  fails  (of  refuses),  child  support  supplements  with  re- 

4  spect  to  sueh  family  shall  he  denied; 

5  11£E>)  in  the  ease  of  a  child  who  is  not  the  only 

6  child  in  the  family  receiving  child  support  supplements 

7  who  se  fails  (of  refuses),  child  support  supplements 

8  with  respect  to  sueh  child  shall  he  denied  and  (such 

9  child' 3  needs  shall  net  he  taken  into  account  in  making 

10  the  determination  under  section  102(a)(7);  and 

11  1^E)  in  the  ease  ef  an  individual  (living  in  the 

12  same  household  as  a  child  of  relative)  who  se  fails  (of 

13  refuses),  sneh  individual's  needs  shall  net  he  taken  into 

14  account  in  making  the  determination  under  section 

15  102(a)(7)). 


16  In  the  ease  ef  an  individual  described  in  subsection  (c)(3),  no 

17  sanction  shall  he  imposed  under  this  section  en  the  basis  ef 

18  refusal  te  accept  employment  to  the  extent  that  the  employ 

19  mcnt  would  require  sueh  individual  te  work  more  than  24 

20  hours  a  week. 


21  "(2)(A)  ¥he  sanction  described  in  subparagraph  (A)j  (B^ 

22  (G)r  or  (£)  shall  continue 

23  (i)  Hi  the  ease  ef  the  recipient's  first  failure  te 

24  comply,  until  the  failure  to  comply  ceases; 
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1  ^^h)  m  the  ease  ef  the  recipient's  3ccond  failure  te 

2  comply,  until  the  failure  te  comply  ceases  er  three 

3  months  (whichever  is  longer);  and 

4  "(iii)  m  the  case  ef  any  subsequent  failure  te 

5  comply,  until  the  failure  te  comply  ceases  ef  sis 

6  months  (whichever  is  longer). 

7  1^B)  The  State  agency  shah  notify  a  recipient  ef  any 

8  failure  te  comply  under  this  subsection  and  shall  indicate  (as 

9  part  ef  sueh  notification)  what  action  ef  actions  must  he 

10  taken  te  terminate  the  sanction.". 

11  SE€,  202t  RELATED  SUBSTANTIVE  AMENDMENTS. 

12  (a)  Fedebal  Matching  Rate. — Section  403  ef  the 

13  Social  Security  Aet  (42  U.S.C.  603)  is  amended  by  adding  at 

14  the  end  thereof  the  following  new  subsection: 

15  "(k)(l)  Notwithstanding  any  other  provision  ef  subscc- 

16  tien  (a)r  subject  te  paragraph  (2)^  the  amount  payable  te  any 

17  State  under  this  part  fef  quarters  in  a  fiscal  year  shah  be  in 

18  the  ease  ef  any  State  with  respect  te  the  program  under  see- 

19  tien  44@  (except  for  expenditures  under  section  102(g)) — 

20  "(A)(i)  ef  the  amounts  appropriated  fer  sueh  fiscal 

21  year  fer  payment  under  sueh  program  (which  shah  in 

22  ne  event  exceed  $140,000,000),  an  amount  equal  te  90 

23  percent  ef  the  total  amount  expended  during  sueh 

24  quarter  fer  the  operation  and  administration  ef  sueh 
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1  program  (that  are  net  expenditures  described  in  sub- 

2  paragraph  (B)^  and 

3  ef  the  amounts  expended  by  ft  State  m  sneb 

4  fiscal  year-  that  exceed  the  State's  share  of  any  appro 

5  priatcd  amounts,  an  amount  equal  te  60  percent  of  the 

6  total  amount  expended  during  sueb  quarter  fef  the  ep- 

7  oration  and  administration  ef  suefe  program  (that  are 

8  net  expenditures  described  m  subparagraph  (B))f  and 

9  li£B)  an  amount  equal  te  50  percent  el  so  much  of 

10  the  sums  expended  for-  the  costs  associated  with  as- 

11  3C3smcnt3  and  reviews  (conducted  under  paragraph  (4) 

12  of  section  116(d)),  ease  management  services  (provided 

13  under  paragraph  (3)  of  sueh  section),  ftnd  developing 

14  and  administering  the  contract  described  in  paragraph 

15  (3)  ef  snob  section. 

16  li{2)  For-  purposes  ef  this  subsection,  the  expenditures 


17  described  in  clause  (i)  of  (ii)  subparagraph  (A)  ef  paragraph 

18  (4)  shall  be  treated  as-  expenditures  described  in  subparagraph 

19  fB)  ef  sueh  paragraph  rather  than  as  expenditures  te  which 

20  cither  sueh  clause  applies  if — 


21  li(A)  more  than  40  percent  ef  the  non-Federal 

22  share  ef  snob  expenditures  is  contributed  in-kind,  of 

23  11£B)  more  than  40  percent  ef  sueh  expenditures  is 

24  expended  with  reapect  te  individuals  who  are  net  an 

25  individual  described  in  paragraph 
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1  An  individual  described  m  this  paragraph  is  an  indi- 

2  vidual  who 

3  "(A)(i)  is  receiving  child  support  supplements,  and 

4  has  received  seek  supplements  for  any  30  el 

5  the  preceding  60  months; 

6  "(B)(i)  makes  application  fer  child  support  supple 

7  mcnts,  and 

8  has  received  sueh  supplements  for  any  §0  ef 

9  the  60  months  immediately  preceding  the  most  recent 

10  month  fef  which  application  has  been  made; 

11  ^  is  a  custodial  parent  under  the  age  ef  33 

12  whe  has  net  completed  a  high  school  education  and 

13  who,  at  the  time  ef  application  fer  child  support  sup- 

14  plcmcnts,  is  net  enrolled  in  high  school  (er  a  high 

15  school  equivalency  course  ef  instruction);  er- 

16  li£E>)  is  a  parent  in  a  family  that  is  eligible  fe? 

17  child  support  supplements  fey  reason  ef  the  uncmploy 

18  mcnt  ef  the  parent  whe  is  the  principal  earner/'. 

19  (b)  Payment  of  Child  Care,  Tbansdobta 

20  TION,    AN©    OtIIEB    WOBK  RELATED  EXPENSES.  

21  Section  403  ef  sueh  Aet  (43  U.S.C.  603)  is  amended 

22  by  adding  at  the  end  thereof  the  following  new  subsoc- 

23  tienr 

24  " (g)(1)(A)  Each  State  shall,  for  eaeh  family,  a33urc  child 


25  eare  in  accordance  with  subparagraph  (B)  for  eaeh  dependent 
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1  child  requiring  meh  care,  te  the  extent  that  sneb  erne  is  de- 

2  tcrmincd  by  the  State  agency  to  be  necessary  for  an  individ- 

3  liar  3  participation  in  work,  education,  and  training  activities 

4  (including  any  sneh  activity  under  the  program  under  section 

5  116).  ¥m  purposes  of  this  subsection,  the  te*m  'child  care' 

6  shall  be  deemed  te  include  day  eafe  for-  eaeh  incapacitated 

7  individual  living  in  the  same  home  as  a  dependent  child. 


8  ii£B)  A  State  may  assure  adequate  child  eare  by 

9  li(i)  providing  such  eare  itself, 

10  ii(ii)  arranging  the  eare  through  providers  by  use 

11  of  purchase  ef  service  contracts,  or  vouchers, 

12  providing  eash  e?  vouchers  in  advance  to  the 

13  caretaker  relative  in  the  family, 

14  1£(iv)  reimbursing  the  caretaker  relative  in  the 

15  family,  ef 

16  adopting  meh  other  arrangements  as  the 

17  State  dccm3  appropriate. 

18  The  value  of  any  child  eare  prodded  ef  arranged 

19  (of  any  amount  received  as  payment  fe?  such  eare  or-  rcim 

20  burscmcnt  for-  costs  incurred  fe*  the  care)  under  this  para 

21  graph — 

22  shall  net  be  treated  as  income  fer-  purposes  ef 

23  any  other  Federal  of  federally-supported  program  that 

24  bases  eligibility  fe*  er-  the  amount  ef  benefits  upon 

25  need,  and 
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1  may  net  be  claimed  as  an  employment  rolat- 

2  ed  cxpcnGc  for-  purposes  of  the  credit  under  section  £4 

3  of  the  Internal  Revenue  Code  el  1986. 

ease  of  any  individual  participating  in  the 

5  program  under  section  4-H»7  eaeh  State  (in  addition  to  assur 

6  ing  child  eare  under  paragraph  (4))  shall  provide  payment  of 

7  reimbursement  for-  sueh  transportation  and  other  work  rclat- 

8  ed  supportive  services  as  are  ncoc33ary  to  enable  sueh  indi- 

9  vidual  to  participate  in  sueh  program.  In  the  ease  of  rcim- 

10  bur3cmcnt  for-  sueh  transportation  and  services,  the  amount 

11  of  sueh  reimbursement  shall  not  exceed  the  dollar  amount 

12  then  in  effect  under  subsection  (a)(8)(A)(ii). 

13  "(3)(A)  Except  as  provided  in  subparagraph  (B)j  any 

14  amounts  expended  under  this  section  for  child  care,  transpor 

15  tation,  or-  work  related  supportive  services  shah  be  consid 

16  ered  to  be  necessary  amounts  expended  for  the  proper  and 

17  efficient  administration  of  the  State  plan  with  respect  to 

18  which  section  403(a)(3)(C)  applies. 

19  ii(B)  In  the  ease  of  any  amounts  expended  for  child  eare 

20  under  this  section — 

21  ^  the  Federal  share  of  sueh  amounts  shah  be 

22  the  Federal  medical  assistance  percentage  (as  defined 

23  in  1905(b))  rather  than  the  percentage  provided  under 

24  section  103(a)(3)(C);  and 
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1  no  sueh  amounts  shall  fee  treated  as  amounts 

2  to  which  any  provision  of  section  103(a)  applies  to  the 

3  extent  that — 

4  ii£E)  sueh  amounts  exceed  the  dollar  amount 

5  per-  month  for-  a-  child  then  in  effect  under  subscc- 

6  tien  (a)(8)(A)(iii),  or 

7  "(II)  the  child  eare  involved  dees  net  meet 

8  applicable  standards  of  State  and  local  law.". 

9  8E€t       TECHNICAL  ANP  CONFORMING  AMENDMENTS. 

10  (a)     Pabt  A  op  title  — - 

11  (D  Section  102(a)(8)(A)(iv)  of  the  Soeial  Security 

12  Aet  (4^  U.S.C.  602(a)(8)(A)(iv))  m  amended  fey  striking 

13  "(but  excluding"  and  aH  that  follows  and  inserting  in 

14  hen  thereof  a  semicolon. 

15  (2)  Section  102(a)(0)(A)  of  sneh  Aet  (43  U.S.C. 

16  602(a)(9)(A))  k  amended  fey  striking  ^  Q  or  ^  and 

17  inserting  in  hen  thereof  ^  or 

18  (3)  Section  102(a)(35)  of  sneh  Aet  (42  U.S.C. 

19  602(a)(35))  k  repealed. 

20  (4)  Section  103(a)(3)  of  sueh  Aet  (42  U.S.C. 

21  603(a)(3))  is  amended 

22  (A)  fey  striking  aH  of  subparagraph  (€)  that 

23  follows  "such  expenditures"  and  inserting  in  hen 

24  thereof  —,  and";  and 
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1  (B)  fey  striking  ftH  that  follows  subparagraph 

2  (o. 

3  (5)  Section  403(e)  of  mek  Aet  (42  U.S.C.  603(c)) 

4  is  repealed. 

5  m  Section  403(d)  ef  sueh  Aet  (42  U.S.C.  603(d)) 

6  is  repealed. 

7  (?)  Section  409  of  meh  Aet  (42  U.S.C.  609)  is 

8  repealed. 

9  m  Section  444  ef  sueh  Aet  (42  U.S.C.  #44)  is 

10  repealed. 

11  (fe)  4n  Other  Provisions. — 

12  (4)  Par4  O  ef  title  4¥  ef  sueh  Aet  is  repealed. 

13  (2)  Section  171(a)(8)(A)  ef  mek  Aet  (42  U.S.C. 

14  671(a)(8)(A))  is  amended  fey  striking  ^  ^  er 

15  and  inserting  in  lieu-  thereof  ££AT  By  er 

16  (3)  Section   1108(b)  ef  suefe  Aet  (43  U.S.C. 

17  1308(b))  is  amended  fey  striking  "provided  under  see- 

18  tien  102(a)(19)". 

19  (4)  Section  1902(a)(10)(A)(i)(I)  ef  sneh  Aet  (43 

20  U.S.C.  1396a(a)(10)(A)(i)(I))  is  amended  fey  striking 

21  "111(g)"  and  inserting  in  lieu  thereof  "116(f)(7)". 

22  (§)  Section  1921(a)(1)(D)  ef  sueh  Aet  (43  U.S.C. 

23  1396a(a)(l)(D))  is  amended  fey  striking  "111(g)"  and 

24  inserting  in  Men  thereof  "116(f)(7)". 
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1  S£€:  204:  REGULATIONS;  PERFORMANCE  STANDARDS;  STUD 

2TTg 
ido; 

3  (a)  Regulations. — Net  later  than  sk  months  after  the 

4  date  of  the  enactment  ef  this  Aetj  the  Secretary  ef  Health 

5  and  Human  Sendees  (in  this  section  referred  te  as  the  "Sec- 

6  rotary")  shall  issue  proposed  regulations  for-  the  purpose  ef 

7  implementing  the  amendments  made  hy  this  title,  including 

8  regulations  establishing  uniform  data  collection  requirements. 

9  ¥he  Secretary  shall  publish  foal  regulations  for  sueh  purpose 

10  net  later-  than  ene  year  after  the  date  ef  enactment  ef  this 

11  Aetr 

12  (b)  Pebeobmanoe  Standabdo. — Net  later  than  five 

13  years  after  the  date  ef  enactment  ef  this  Ae%  the  Secretary 

14  shall 

15  (4)  m  consultation  with  representatives  ef  organi' 

16  zations  representing  Governors,  State  and  local  pre- 

17  gram  administrators,  educators,  and  other  interested 

18  persons,  develop  performance  standards  with  respect  te 

19  the  programs  established  pursuant  te  section  44£  ef 

20  the  Social  Security  Aet  that  are  based,  in  part,  en  the 

21  results  ef  the  studies  conducted  under  subsection  (e)f 

99  rmrl 

ij  £i  Mil IX 

23  (3)  submit  his  recommendations  fer  performance 

24  standards  developed  under  paragraph  (4)  te  the  Con- 

25  gress. 
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1  (e)   Implementation  Cost-Effectiveness 

2  Studies. 


3  (1)(A)  The  Secretary  3hall  conduct  an  implcmcn- 

4  tation  3tudy  in  accordance  with  subparagraph  (B)r 

5  £B)  The  implementation  study  conducted  under 

6  subparagraph  (A)  shall  be  based  en  a  representative 

7  sample  of  States  and  localities  and  shall  document  with 

8  respect  to  the  programs  established  pursuant  to  section 

9  of  the  Social  Security  Act 

10  (i)  the  types,  fftix-j  and  costs  ef  services  ef- 

11  forcd, 

12  (h)  participation  rates  of  activity  levels, 

13  the  characteristics  ef  the  individuals  in 

14  the  different  type  ef  activities, 

15  (iv)  the  provisions  made  for  child  and  day 

16  eare  and  the  extent  te  which  limitations  exist  with 

17  respect  te  the  availability  ef  sueh  care, 

18  (v)  the  institutional  arrangements  and  opcrat 

19  ing  procedures  under  which  activities  are  offered 

20  in  the  different  locations,  and 

21  (v4)  sueh  other  variables  as  the  Secretary 

22  deems  appropriate. 

23  (O)  There  are  authorized  te  fee  appropriated 

24  $500,000  fer-  eaeh  ef  the  feeai  years  4088r  and 
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1  1990  for  the  purpose  ef  conducting  the  implementation 

2  3tudy  under  this  paragraph. 

3  (2)(A)  The  Secretary  shall  conduct  a  cost  effee- 

4  tiveness  study  m  accordance  with  this  paragraph  to  de- 

5  tcrmine  the  relative  effectiveness  ef  the  different  ap- 

6  proachc3  fe?  assisting  long  term  recipients  developed 

7  by  States  pursuant  te  the  program  established  under 

8  section       ef  the  Social  Security  Aetr 

9  (B)(i)  The  cost  effectiveness  study  required  under 

10  subparagraph  (A)  shall  be  based  en  data  gathered  kern 

11  cost-effectiveness  demonstration  projects  conducted  m 

12  &  State 3  chosen  by  the  Secretary  from  among  applica- 

13  tions  submitted  by  interested  States.  Such  projects 

14  shall  be  conducted  fef  a  period  ef  net  less  than  &  years 

15  upon  sueh  terms  and  conditions  (including  those  involv- 

16  mg  payments  te  the  participating  States)  as  the  Sccrc 

17  tary  may  provide. 

18  (ii)  A  cost-effectiveness  demonstration  project  een- 

19  ducted  under  this  subparagraph  shall  use  specific  eut- 

20  come  measures  te  test  the  effectiveness  of  particular 

21  programs.  Such  measures  shall  include  educational 

22  status,  employment  status,  earnings,  receipt  ef  child 

23  support  supplements,  receipt  ef  other  transfer  pay- 

24  mcnts,  and  te  the  extent  possible,  poverty  3tatu3  ef 

25  participating  families. 
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1  (in)  A  State  shall  conduct  ft  cost  ■effectiveness 

2  evaluation  project  under  this  subparagraph  fey  use  ef 

3  experimental  and  control  groups  that  arc  composed  ef 

4  a  random  sample  ef  participants  in  the  program  cstab- 

5  lished  under  section  4±G  ef  the  Social  Security  Aetr 

6  The  Secretary  shall  assure  that  the  experimental 

7  design  is  comparable  among  localities. 

8  (G)  Participating  States  shall  provide  te  the  See- 

9  rctary  in  such  form  and  with  such  frequency  as  he  fe- 

10  quirc3  interim  data  from  the  cost-effectiveness  demon- 

11  stration  projects  conducted  under  this  paragraph.  The 

12  Secretary  shall  report  te  the  Congress  annually  en  the 

13  progress  ef  sueh  projects  ftnd  shall,  net  kbtef  than  ene 

14  year  ftfte?  the  date  ef  final  data  collection,  submit  te 

15  the  Congress  the  cost-effectiveness   study  required 

16  under  subparagraph  (A)r 

17  (D)  There  are  authorized  te  fee  appropriated 

18  $10,000,000  fer-  eaeh  ef  the  fiseai  yeare  ±088  through 

19  1992  fer  the  purpose  ef  making  payments  te  States 

20  conducting   cost- effectiveness   demonstration  projects 

21  under  this  section. 

22  (3)  The  Secretary  shaft  establish  sueh  uniform  re- 

23  porting  requirements  ae  the  Secretary  determines  afe 

24  appropriate  fer  the  purpose  ef  conducting  the  demon- 

25  3tration  projects  required  under  this  section. 
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1  SEO,       EFFECTIVE  DATE. 

2  (a)  4n  General. — Except  as  provided  a  subsection  (b)y 

3  the  amendments  made  by  this  title  shall  become  effective  eft 

4  October  4?  4089r 

5  (b)  State  OrTiON  for  Eablier  Effective  Date. — 

6  4f  any  State  makes  the  changes  in  its  State  plan  approved 

7  under  section  493  of  the  Social  Security  Aet  that  arc  re™ 

8  quired  in  order  te  carry  out  the  amendments  made  by  this 

9  title  and  formally  notifies  the  Secretary  ef  Health  and 

10  Human  Services  ef  its  desire  te  become  subject  te  sueh 

11  amendments  as  ef  the  feat  day  ef  any  calendar  quarter  begin 

12  fting  en  of  after  the  date  en  which  the  proposed  regulations 

13  ef  the  Secretary  ef  Health  and  Human  Services  are  published 

14  under  section  201(a)  (0*7  if  earlier,  the  date  en  which  sueh 

15  regulations  are  required  te  be  published  under  sueh  section) 

16  and  before  October  -3-y  1989,  sueh  amendments  shall  become 

17  effective  with  respect  te  that  State  as  ef  sueh  fat  dayr 

18  TITLE  m    TRANSITIONAL  ASSISTANCE  FOR 

19  FAMILIES  AFTER  LOSS  Off  OSS  ELIGIBILITY 

20  SE€t  Wh  EXTENDED  ELIGIBILITY  FOR  CHILD  CARE  AFTER 

21  LOSS  OF  OSS  ELIGIBILITY. 

22  (a)  In  GtENEBAL. — Section  102(g)(1)(A)  ef  sueh  Aet  (as 

23  added  by  section  202(b))  is  amended 

24  (4)  by  inserting  W  before  ^  the  extent";  and 

25  (2)  by  inserting  before  the  period  the  following: 

26  —7  er  (44)  subject  te  the  limitations  described  in  section 
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1  417,  to  the  extent  that  sueh  eare  is  determined  by  the 

2  State  agency  to  be  necessary  for  an  individual's  em- 

3  ploymcnt  m  any  ease  where  a  family  has  ceased  to  re- 

4  ccivc  child  support  supplements  under  this  part  as  a 

5  result  of  increased  hours  efj  or  increased  income  from, 

6  sueh    employment   of   as   a   result   of  subsection 

7  (a)(8)(B)(ii)(D)". 

8  (b)  Limitations  on  Continued  Eligibility. — Part 


9  A  of  title  ■£¥  of  the  Social  Security  Aety  as  amended  by  see- 

10  tioft  201(b)  of  this  Aety  is  further  amended  by  inserting  after 

11  section  4-4£  the  following  new  section: 

12  "limitations  on  oiiild  oa re  for  families  after  loss 


13  OF  OSS  ELIGIBILITY. 

14  "Seo.  4Ht  The  limitations  described  in  this  section 

15  with    respect    to    child    eare    provided    under  section 

16  102(g)(l)(A)(II)  are  as  follows: 

17  A  family  shah  only  be  eligible  for  sueh 

18  eare — 

19  ii(A)  if  sueh  family  was  receiving  child  sup- 

20  port  supplements  under  this  part  in  at  least  three 

2 1  of  the  six  months  immediately  preceding  the 

22  month  in  which  the  family  becomes  ineligible  for 

23  sueh  supplements; 

24  ^  for  a  period 
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1  ef  nine  months  after  the  last  month 

2  for  which  the  family  actually  received  child 

3  3upport  supplements  under  this  part,  and 

4  li(ii)  ef  a  tetftl  ef  nine  months  ent  ef  the 

5  preceding  £6  months;  and 

6  li(0)  fef  ft  month  in  which  the  family  in- 

7  eludes  ft  child  whe  is  (er  would  if  needy  he)  ft  de- 

8  pendent  child. 

9  ii{2)  A  family  shall  net  fee  eligible  fer  sueh  eftfe 

10  fef  ftny  month  beginning  after  the  caretaker  relative  ef 

11  the  family  has 

12  11{A)  submitted  fake  of  misleading  informa- 

13  tien  in  order  te  obtain  child  support  supplements 

14  under  this  part; 

15  li£B)  been  subject  te  a  sanction  under  section 

16  116(i)  (fent  en4y  if  the  caretaker  relative  has  been 

17  subject  te  the  sanction  in  the  preceding  42 

18  months); 

19  ii(0)  without  good  cause,  terminated  his  er 

20  hep  employment,  refused  te  accept  employment, 

21  ef  reduced  his  of  her  hours  ef  employment;  m 

22  LL(&}  failed  te  cooperate  with  the  State  as  re- 

23  quired  under  subparagraph  (B)  m  (0)  ef  section 

24  109(a)(96). 
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1  i£(3)  A  family  shall  contribute  te  the  costs  el  sueh 

2  eare  in  accordance  with  a  sliding  scale  based  en  ability 

3  te  pay  that  is  established  by  the  State  and  approved  by 

4  the  Secretary .". 

5  SECr  30£  EXTENDED  ELIGIBILITY  FOR  MEDICAL  ASSISTANCE 

6  AFTER  LOSS  OF  CSS  ELIGIBILITY. 

7  (a)  Jn  General. — Title  ffl  ef  the  Social  Security  Aet 

8  is  amended  by  redesignating  section  1921  as  section  1922 

9  and  by  inserting  after  section  1920  the  following  new  section: 

10  "extended  eligibility  pes  medical  assistance 

11  "Sec.  1921.  (a)(1)  Notwithstanding  any  other  provision 

12  ef  this  title,  each  State  plan  approved  under  this  title  must 

13  provide  that  eaeh  family  which  was  receiving  child  support 

14  supplements  pursuant  te  the  plan  ef  the  State  approved 

15  under  part  A  ef  title      in  at  least  three  ef  the  sis  months 

16  immediately  preceding  the  month  in  which  such  family  be- 

17  comc3  ineligible  for-  such  supplements  because  ef  increased 

18  hours  efj  er  increased  income  from  employment  ef  the  care 

19  taker  relative  (as  defined  in  subsection  {e$h  shall,  subject  te 

20  paragraph  (3)y  and  without  any  rcapplication  fef  benefits 

21  under  the  plan,  remain  eligible  for  assistance  under  the  plan 

22  approved  under  this  title  during  the  immediately  succeeding 

23  four -month  period  in  accordance  with  this  subsection. 

24  i£(2)  Each  State,  in  the  notice  ef  termination  ef  supplc- 

25  mcnts  under  part  A  ef  title  W  sent  te  a  family  meeting  the 

26  requirements  ef  paragraph  (i) — 
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1  ii(A)  shall  notify  the  family  ef  its  right  te  ex- 

2  tended  medical  assistance  under  this  subsection  and  m- 

3  elude  in  the  notice  a  description  of  the  circumstances 

4  (described  in  paragraph  (&))  under  which  suefe  oxtcn- 
y  sion  may  be  terminated;  and 

6  li£B)  shall  include  a  eafd  w  other  cadence  of  the 

7  family's  entitlement  te  assistance  under  this  title  fer- 

8  the  period  provided  in  this  subsection. 

9  "(3)(A)  Subject  te  subparagraph  (B^  extension  of  assist 

10  anee  for-  the  four-month  period  described  in  paragraph  (i) 

11  shall  be  denied  te  a  family  for-  any  month 

12  li£)  m  which  the  family  dees  net  include  a  child 

13  who  is  (e?  would  if  needy  he)  a  dependent  child  under 

14  part  of  title  W  (except  thaty  with  respect  te  a  ehild 

individual  described  in  clause  (i)  e?  (v)  of 

16  section  1905(a),  whe  wTould  cease  te  receive  medical 

17  assistance  because  ef  clause  (i)  ef  this  subparagraph, 

18  hut  whe  may  be  eligible  for  assistance  under  the  State 

19  plan  because  ef  section  1902(a)(10)(A)(ii),  the  State 

20  may  net  discontinue  sueh  assistance  under  this  sub- 

21  paragraph  until  the  State  has  determined  that  the  child 

22  is  net  eligible  for  assistance  under  the  plan); 

23  li{ii)  beginning  after  a  month  during  which  the 

24  caretaker  relative  has — 
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1  submitted  fake  of  misleading  information 

2  in  order  to  obtain  ehild  support  supplements  under 

3  par4  A  ef  title  £¥7 

4  "(II)  been  Gubjcct  te  a  sanction  under  section 

5  116(i)  (but  eftty  if  the  caretaker  relative  has  been 

6  subject  te  the  sanction  in  the  preceding  4# 

7  months), 

8  "(IT I)  without  good  cause,  terminated  his  er- 

9  her-  employment,  refused  te  accept  employment, 

10  or-  reduced  his  er-  her-  hours  of  employment,  er- 

11  "(IV)  failed  te  cooperate  with  the  State  as 

12  required  under  subparagraph  (B)  er-  (0)  ef  section 

13  102(a)(26);  and 

14  "(iii)  beginning  after  the  ninth  month  out  ef  the 

15  preceding  36  months  fer-  which  the  individual  has  re- 

16  ceived  assistance  under  this  subsection  er-  subsection 

17  (b)r 

18  Ne  denial  ef  assistance  shall  become  effective 


19  under  subparagraph  (A)  until  the  State  has  provided  the 

20  family  with  notice  ef  the  grounds  fer-  the  denial,  which  notice 

21  shall  include,  in  the  ease  ef  denial  under  subparagraph 

22  (A)(ii)(m)7  a  description  ef  hew  the  family  may  reestablish 

23  eligibility  fer-  medical  assistance  under  the  State  plan. 

24  "(1)(A)  Subject  te  subparagraph        during  the  four 

25  month  extension  period  under  this  subsection,  the  amount, 
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1  duration,  aftd  scope  ef  medical  assistance  made  available  with 

2  respect  to  a;  family  shall  fee  the  same  as  if  the  family  were 

3  still  receiving  child  support  supplements  under  the  pkbn  ap- 

4  proved  under  part  A  ef  title  f¥r 

5  A  State,  at  its  option,  may  pay  a  family's  expenses 

6  for-  premiums,  deductibles,  coinsurance,  or  similar  costs  for 

7  health  insurance  ef  other  health  coverage  offered  fey  £LX1  CHI" 

8  ploycr  ef  the  caretaker  relative  (and,  if  the  health  insurance 

9  er  coverage  provides  more  cost-effective  coverage,  fey  £111  CHI"" 

10  ploycr  ef  the  absent  parent  whe  is  paying  child  support  for  a 

11  dependent  child),  fo  the  ease  ef  such  coverage  offered  fey  aft 

12  employer  ef  the  caretaker  relative 


13  the  State  fftay  require  the  caretaker  relative, 

14  as  a  condition  ef  extension  ef  coverage  under  this  sufe- 

15  section,  te  make  application  for-  sueh  employer  cover- 

16  age  (hut  eifty  if  the  State  provides,  directly  ef  other 

17  wise,  fef  payment  ef  a»y  ef  the  premium  amount,  de- 

18  ductiblc,  coinsurance,  ef  similar  expense  that  the  care 

19  taker  relative  is  otherwise  required  te  pay);  a»d 

20  ii(ft)  the  State  shall  treat  the  coverage  under  sueh 

21  aft  employer  pka*  as  a  third  party  liability  (under  see- 

22  tieft  1902(a)(25)). 


23  Payments  fef  coverage  under  this  subparagraph  shall  fee  eeft- 

24  3idcrcd,  fer  purposes  ef  section  1903(a),  te  fee  payments  fef 

25  medical  assistance. 
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1  ' '(b)(1)  Notwithstanding  any  other  provision  ef  this  titley 

2  each  State  plan  approved  under  this  title  shall  provide  that 

3  the  State  shall  eSer-  te  each  family,  which  has  received  as- 

4  3i3tancc  during  the  entire  four  ■month  period  under  subsection 

5  (a)  and  which  meets  the  requirement  ef  paragraph  (2)(B),  in 

6  the  last  month  ef  the  period,  the  option  ef  extending  coverage 

7  under  this  subsection  for  the  succeeding  five  month  period. 

8  "(2)(A)  Each  State,  during  the  second  and  fourth  month 

9  ef  any  extended  assistance  furnished  te  a  family  under  snb- 

10  section  (a^  shall  notify  the  family  ef  the  family's  option  fer 

11  subsequent  extended  assistance  under  this  subsection.  Each 

12  sueh  notice  shall  include  (i)  a  statement  ef  monthly  reporting 

13  requirements,  (h)  a  statement  as  te  the  premiums  required  for 

14  sueh  extended  assistance,  and  (hi)  a  description  ef  other  ent- 

15  of  pocket  expenses,  benefits,  reporting  and  payment  procc- 

16  dure  s,  and  any  pre -existing  condition  limitations,  waiting  pe- 

17  riods,  er-  other  coverage  limitations  imposed  under  any  alter 

18  native  coverage  options  offered  under  paragraph  (1)(D). 

19  "(B)(i)  Except  as  provided  in  clause  (h)?  eaeh  State  shall 

20  require  that  a  family  receiving  extended  assistance  under 

21  subsection  (a)  report  the  family's  gross  monthly  earnings  (and 

22  monthly  costs  ef  child  eare  incurred  fey  reason  ef  the  cmploy- 

23  mcnt  ef  the  caretaker  relative)  te  the  State  en  sneh  date  ef 

24  dates  (as  chosen  by  the  State)  after  the  second  month  ef  m~ 

25  tended  assistance  under  subsection  (a)r 
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1  The  requirement  under  clause  (i)  3hall  net  apply  if 

2  the  notice  under  subparagraph  (A)  during  the  second  month 

3  of  assistance  dees  net  describe  the  requirement  ef  sneh 

4  clause. 

5  ii(0)  The  notice  under  subparagraph  (A)j  furnished 

6  during  the  fourth  month  ef  assistance  under  subsection  (a)j 

7  shall  describe  the  terms  ef  any  monthly  premium  required 

8  under  this  subsection. 

9  "(3)(A)  Subject  to  subparagraph  (B)7  extension  ef  a33ist- 

10  ancc  for  the  five -month  period  described  in  paragraph  (i) 

11  shaH  be  denied  to  a  family  for  any  month 

12  m  which  the  family  dees  net  include  a  child 

13  who  is  (of  would  if  needy  fee)  a  dependent  child  under 

14  part  ef  title  W  (except  tfeaty  with  respect  te  a  child 

15  who  is  an  individual  described  in  clause  (i)  of  (v)  ef 

16  section  1905(a),  who  would  cease  te  receive  medical 

17  assistance  because  ef  clause  (i)  ef  this  subparagraph, 

18  fent  whe  may  be  eligible  fef  assistance  under  the  State 

19  plan  because  ef  section  1902(a)(10)(A)(ii),  the  State 

20  may  net  discontinue  sueh  assistance  under  this  snfe- 

21  paragraph  until  the  State  has  determined  that  the  child 

22  is  net  eligible  fef  assistance  under  the  plan); 

23  beginning  after  a  month  during  which  the 

24  caretaker  relative  has — 
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1  submitted  false  of  misleading  information 

2  m  order  to  obtain  eMd  support  supplements  under 

3  part  A  of  title  £¥7 

4  "(IT)  been  subject  to  a  sanction  under  section 

5  416(i),  (but  only  if  the  caretaker  relative  has  been 

6  subject  to  the  sanction  in  the  preceding  4-2 

7  months), 

8  "(111)  without  good  cause,  terminated  his  or 

9  her  employment,  refused  to  accept  employment, 

10  or  reduced  his  or  her  hours  of  employment,  or 

11  "(IV)  failed  to  cooperate  with  the  State  as 

12  required  under  subparagraph  (B)  or  (0)  of  section 

13  109(a)(26); 

14  ^^ih)  beginning  after  the  ninth  month  out  of  the 

15  preceding  &6  months  for  which  the  individual  has  re- 

16  ceived  assistance  under  this  section  or  3ub3cction  (a)f 

17  ££@¥)  beginning  after  a  month  with  respect  to 

18  which  the  family  fails  to  pay  any  monthly  premium  re- 

19  quired  under  this  subsection  in  accordance  with  rcgula- 

20  tions  prescribed  by  the  Secretary  (unless  the  individual 

21  establishes,  to  the  satisfaction  of  the  State,  good  cause 

22  for  the  failure  to  pay  sueh  premium  on  a  timely  basis); 

23  or 

24  beginning  after  a  month  with  respect  to 

25  which — 
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1  subject  te  the  last  sentence  ef  this  sob- 

2  paragraph,  the  family  foils  te  meet  the  reporting 

3  requirement  ef  paragraph  (2)(B)  (unless  the  family 

4  establishes,  te  the  satisfaction  ef  the  State,  good 

5  cause  for-  sueh  failure),  ef 

6  "(H)  the  State  determines  that  the  family's 

7  average  gross  monthly  earnings  (less  the  costs  ef 

8  sueh  child  ea*e  as  is  necessary  fer  the  cmploy- 

9  mcnt  ef  the  caretaker  relative)  during  the  prcccd- 

10  ffig  month  exceeds  -3-8§  percent  ef  the  official  pov- 

11  efty  fee  (as  defined  by  the  Office  ef  Management 

12  and  Budget,  and  revised  annually  in  accordance 

13  with  section  673(2)  ef  the  Omnibu3  Budget  Rcc 

14  onciliation  Aet  ef  1981)  applicable  te  a  family  ef 

15  the  srae  involved. 


16  Information  described  in  clause  (v)(I)  shall  be  subject  te  the 

17  restrictions  @H  1190  and  disclosure  ef  information  provided 

18  under  section  102(a)(9).  The  State  shall  make  determinations 

19  under  clause  (v)(II)  fe?  a  family  each  time  a  report  described 

20  m  clause  (v)(I)  fer  the  family  is  received.  Instead  ef  tcrminat 

21  ing  a  family's  extension  under  clause  (v)(I),  a  State,  at  its 

22  option,  may  provide  fe?  suspension  ef  the  extension  until  the 

23  month  after  the  month  in  which  the  family's  extension  would 

24  otherwise  be  terminated  te  allow  the  family  additional  time  te 

25  meet  the  reporting  requirement  ef  paragraph  (2)(B)  (bttt  only 
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1  if  the  family's  extension  has  net  otherwise  been  terminated 

2  under  clause  (v)(II)). 

3  1£(B)  denial  ef  assistance  shall  become  effective 

4  under  subparagraph  (A)  until  the  State  has  provided  the 

5  family  with  notice  ef  the  grounds  fef  the  denial,  which  notice 

6  shall  include,  in  the  ease  ef  denial  under  subparagraph 

7  (A)(ii)(m)7  a  description  ef  hew  the  family  may  reestablish 

8  eligibility  for  medical  assistance  under  the  State  plan. 

9  "(1)(A)  During  the  extension  period  under  this  subscc- 

10  tion 

11  ^  the  State  plan  shall  offer  te  each  family  modi 

12  eal  assistance  which  (subject  te  subparagraphs  (B)  and 

13  (€))  is  the  same  amount,  duration,  and  scope  as  would 

14  he  made  available  te  the  family  if  it  were  stiH  receiving 

15  aid  under  the  plan  approved  under  part  A  ef  title  Wj 

16  and 

17  the  State  plan  may  offer  alternative  coverage 

18  described  m  subparagraph  (D)r 

19  11£B)  At  a  State's  option,  notwithstanding  any  other  p?o- 

20  vision  ef  this  title,  a  State  may  choose  net  te  provide  medical 

21  assistance  under  this  subsection  with  respect  te  any  (of  aH)  ef 

22  the  items  and  services  described  in  paragraphs  (1)(A),  (6)7  (7^ 

23  (8)7  {±±h  mh  <Hh  Wh  and       of  section 

24  1905(a). 
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1  li(G)  At  ft  State's  option,  the  State  may  elect  to  apply 

2  the  option  described  in  subsection  (a)(1)(B)  for  families  clcct- 

3  ing  medical  assistance  under  this  subsection  m  the  same 

4  manner  as  sueh  option  applies  to  families  provided  extended 

5  medical  assistance  under  subsection  (a)r 


6  "(D)  At  ft  State's  option,  instead  of  the  medical  assist- 

7  ancc  otherwise  made  available  under  this  subsection,  the 

8  State  may  offer  families  a  choice  ef  health  eare  coverage 

9  under  ene  ef  more  ef  the  following: 

10  Enrollment  ef  the  caretaker  relative  and  de- 
ll pendent  child  in  a  family  option  ef  the  group  health 

12  plan  offered  te  the  caretaker  relative. 

13  ii(it)  Enrollment  ef  the  caretaker  relative  and  de- 

14  pendent  children  in  a  family  option  within  the  options 

1 5  ef  the  group  health  plan  er  plans  offered  fey  the  State 

16  te  State  employees. 

17  ^Mm)  Enrollment  ef  the  caretaker  relative  and  de- 

18  pendent  children  in  a  basic  State  health  plan  offered  fey 

19  the  State  te  individuals  in  the  State  (er-  areas  ef  the 

20  State)  otherwise  unable  te  obtain  health  insurance  eev- 

21  cragc. 

22  ij4ij#)  Enrollment  ef  the  caretaker  relative  and  de- 

23  pendent  children  in  a  health  maintenance  organization 

24  (as  defined  in  section  1903(m)(l)(A))  less  than  §Q  pe*- 

25  eent  ef  the  membership  (enrolled  in  a  prepaid  basis)  ef 
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1  which  consists  of  individuals  who  are  eligible  te  receive 

2  benefits  under  this  title  (other  than  because  ef  the 

3  option  offered  under  this-  clause). 

4  If  a  State  elects  to  offer  under  an  option  te  enroll  a  family 

5  under  this  subparagraph,  the  State  shall  pay  any  premiums, 

6  deductibles,  coinsurance,  and  other  costs  fer  sueh  enrollment 

7  imposed  en  the  family.  A  Stated  payment  ef  premiums  fer 

8  the  enrollment  ef  families  under  this  subparagraph  (net  in- 

9  eluding  any  premiums  otherwise  payable  by  an  employer  and 

10  less  the  amount  ef  premiums  collected  from  sueh  families 

11  under  paragraph  (§))  shall  be  considered,  fer  purposes  ef  see- 

12  tien  1903(a)(1),  te  be  payments  fer  medical  assistance. 

13  "(5)(A)  Notwithstanding  any  other  provision  ef  this  title 

14  (including  section  1916),  a  State  shall  impose  a  premium  fer 

15  a  family  fer  extended  coverage  under  this  subsection. 

16  The  level  ef  Stteh  premium  may  vary,  fer  the  same 

17  family,  fer  each  option  offered  by  a  State  under  paragraph 

18  (4)r 

19  li{G)  In  ne  ease  may  the  amount  ef  any  premium  under 

20  this  paragraph  fer  a  family  fer  any  month  exceed  ±Q  percent 

21  ef  the  amount  by  which — - 

22  ^  the  family's  gross  monthly  earnings  (less  the 

23  monthly  costs  fer  stteh  child  eare  as  is  necessary  fer 

24  the  employment  ef  the  caretaker  relative),  exceeds 
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1  1±(ii)  $581  (as  adjusted  te  reflect  cost  of  living  ad- 

2  justmcnt3  m  the  same  manner  as  the  contribution  and 

3  benefit  base  is  adjusted  under  section  330  te  reflect 

4  sneh  adjustments). 

5  ^^(e)  in  this  section,  the  term  'caretaker  relative'  has  the 

6  meaning  of  sueh  term  as  used  in  part  A  el  title  IV.". 

7  (b)  CONFOBMINQ  ClIANGEO.  

8  <M  Section  1002(c)(1)  ef  s-aeh  Aet  (43  U.S.C. 

9  1396a(c)(l))  is  amended  by  striking  ■  'Notwithstanding* ' 

10  and  aH  that  follows  through  the  period  and  inserting  m 

11  lieu  thereof  the  following:  'Tor  provisions  relating  to 

12  extension  ef  coverage  for  certain  families  which  have 

13  received  child  support  supplements  pursuant  te  a  State 

14  plan  approved  under  part  A  ef  title  P£  and  which  have 

15  earned  income,  see  section  1921". 

16  (3)  Section   1905(a)  ef  sueh  Aet  (43  U.S.C. 

17  1396d(a))  is  amended  by  striking  "or"  at  the  end  ef 

18  clause  by  inserting  "or"  at  the  end  ef  clause  (viii), 

19  and  by  inserting  after  clause  (viii)  the  following  new 

20  clause: 

21  1£(is)  individuals  provided  extended  benefits  under 

22  section  1921,". 

23  SE€t  3Q&  EFFECTIVE  DATE. 

24  ¥he  amendments  made  by  this  title  shall  become  effee 

25  tive  en  October  h  40&& 
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1  TITLE  W   FAMILY  LIVING  ARRANGEMENTS 

2  SE€;  40k  HOUSEHOLDS  HEADED  B¥  MINOR  PARENTS. 

3  (a)  In  General. — Section  102(a)  ef  the  Social  Security 

4  Aet  (42  U.S.C.  602(a))  is  amended 

5  (4)  by  striking  "and"  at  the  end  ef  paragraph 

6  (38Jt 

7  (2)  fey  striking  the  period  at  the  end  ef  paragraph 

8  (30)  and  inserting  in  Men  thereof  %  and";  and 

9  (&)  fey  inserting  immediately  after-  paragraph  (39) 

10  the  following  new  paragraph: 

11  ^40)  provide  that— 

12  ii(A)  subject  te  subparagraph  in  the  ease 

13  ef  any  individual  whe  is  under  the  age  ef  4$  and 

14  has  never  married,  and  whe  has  a  dependent  child 

15  in  his  ef  her  eare  (er-  is  pregnant  and  is  eligible 

16  fef  child  support  supplements  under  the  State 

17  plan) — 

18  "(i)(I)  sneb  individual  may  receive  child 

19  support  supplements  under  the  plan  for  the 

20  individual  and  sneh  child  (or-  fer-  herself  in 

21  the  ease  ef  a  pregnant  woman)  enly  if  such 

22  individual    and    child   (ef   sneh  pregnant 

23  woman)  reside  in  a  place  ef  residence  main- 

24  taincd  by  a  parent,  legal  guardian,  er  other 

25  adult  relative  ef  sneh  individual  as  sueh  par- 
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1  cnt's,  guardian's,  er  adult  relative's  ews 

2  home,  er-  reside  in  a  foster  home,  maternity 

3  home,  er  other  adult-supervised  supportive 

4  living  arrangement,  and  (H)  sneh  supple  - 

5  mcnts  (where  possible)  shall  be  paid  te  the 

6  parent  of  legal  guardian  en  behalf  ef  such  m- 

7  dividual  and  child;  and 

8  1^ii)  at  the  option  of  the  State,  sneh  in- 

9  dividual  may  only  receive  such  supplements 

10  if  in  the  ease  ef  an  individual  who  has  net 

11  graduated  from  high  school,  the  individual 

12  attends  school  en  at  least  a  part  time  basis 

13  (or  attends  both  school  and  parenting  of 

14  family  skills  training  classes  if  sueh  training 

15  classes  are  reasonably  available  te  sueh  indi- 

16  vidual);  and 

17  "(B)(i)  clause  (i)  ef  subparagraph  (A)  dees 

18  net  apply  in  the  ease  where — - 

19  11£E)  sneh  individual  has  ne  parent  er- 

20  legal  guardian  ef  his  of  her-  ewn  who  is 

21  living  and  whose  whereabouts  are  known; 

22  "(II)  ne  living  parent  of  legal  guardian 

23  ef  sneh  individual  allows  the  individual  te 

24  live  in  the  home  ef  sneh  parent  ef  guardian; 
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1  "(HI)  the  State  agency  determines  that 

2  the  physical  or  emotional  health  and  safety 

3  of  snob  individual  of  snob  dependent  child 

4  would  be  jeopardized  if  snob  individual  and 

5  snob  dependent  child  lived  in  the  same  resi- 

6  dence  with  snob  individual's  own  parent  or 

7  legal  guardian; 

8  "(TV)  snob  individual  lived  apart  from 

9  his  or  her-  own  parent  of  legal  guardian  for  a 

10  period  of  at  least  one  year  prior  to  cither  the 

11  birth  of  any  snob  dependent  child  or  the  hwh- 

12  vidual  having  made  application  for  child  snp- 

13  port  supplements  under  the  plan;  or 

14  the  State  agency  otherwise  deter 

15  mines  (in  accordance  with  regulations  issued 

16  by  the  Secretary)  there  is  good  cause  for 

17  waiving  the  clause;  and 

18  li(ii)  clause  (h)  of  subparagraph  (A)  does  not 

19  apply  in  the  ease  where  child  eare  for  a  depend- 

20  ent  child  is  not  available  (or  made  available)  to 

21  sneh  individual.". 

22  (b)  Effective  Date. — The  amendments  made  by  this 


23  section  shall  become  effective  on  the  first  day  of  the  first 

24  quarter  to  begin  one  year  after  the  date  of  enactment  of  this 

25  Aetr 
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1  4Q£  €SS  PROGRAM  IN  TWO  PARENT  FAMILIES. 

2  (a)  Mandatory  Expansion  op  Coverage. — 

3  (D  Section  406(a)  ef  the  Soeki  Security  Aet  (43 

4  XJ.S.C.  606(a))  is  amended  by  inserting  11er  by  reason 

5  of  the  unemployment  ef  the  parent  who  is  the  principal 

6  earner' '  after  "parent,". 

7  (3)  Section  406  of  sueh  Aet  (43  U.S.C.  606)  » 

8  amended  by  adding  at  the  end  thereof  the  following 

9  new  subsection: 

10  "(i)(l)  A  child  shall  be  considered  a  dependent  child  %y 

11  reason  of  the  unemployment  ef  the  parent  who  is  the  princi- 

1 2  pal  earner'  within  the  meaning  of  subsection  (a)  if — 

13  11(A)  whichever  ef  stteh  child's  parents  is  the  prin 

14  cipal  earner  has  not  been  employed  (as  determined  in 

15  accordance  with  standards  prescribed  by  the  Secretary) 

16  for  at  least  #0  days  prior  to  the  receipt  of  sueh  aidr 

17  1£(B)  sueh  parent  has  net  without  good  cause, 

18  within  sueh  period  (of  net  less  than  £0  days)  as  may  be 

19  prescribed  by  the  Secretary,  refused  a  bona  fide  offer 

20  of  employment  or  training  for  employment,  and 

21  "(C)(i)  sueh  parent  has  sis  or  more  quarters  ef 

22  work  (as  defined  in  subsection  (2)(A))  13-calcn- 

23  dar  quarter  period  ending  within  one  year  prior  to  the 

24  application  for  such  aid  or  (ii)  sueh  parent  received  un- 

25  employment  compensation  under  an  unemployment 

26  compensation  law  ef  a  State  or  ef  the  United  States, 
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1  er-  sueh  parent  was  qualified  (within  the  meaning  ef 

2  paragraph   (2)(C))   fer-   unemployment  compensation 

3  under  the  unemployment  compensation  law  ef  the 

4  State,  within  one  year-  prior  te  the  application  for-  sueh 

5  aid. 

6  11(2)  Fer-  purposes  ef  paragraph  — - 

7  ii(A)  the  term  Quarter  ef  work'  with  respect  te 

8  any  individual  means  a  calendar  quarter  in  whieh  seen 

9  individual  received  earned  income  ef  not  less  than  $50 

10  (ef  wThich  is  a  'quarter  ef  coverage as  defined  m  see- 

11  tien  213(a)(2)),  er-  in  whieh  sueh  individual  participated 

12  in  a  community  work  experience  program  under  see- 

13  tien  116(g); 

14  i£(B)  the  term  'calendar  quarter'  means  a  period  ef 

15  three  consecutive  calendar  months  ending  en  March 

16  June  3Q7  September  SQ7  er-  December  &if 

17  an  individual  shall,  fer-  purposes  ef  paragraph 

18  (1)(C),  he  deemed  qualified  fer  unemployment  compen 

19  sation  under  the  State's  unemployment  compensation 

20  law  if— 

21  ^  sueh  individual  would  have  been  eligible 

22  te  receive  sueh  unemployment  compensation  upon 

23  filing  application,  er 

24  lf(ii)  the  individual  performed  work  net  eev- 

25  ered  under  sueh  law  and  sueh  work,  if  it  had  been 
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1  covered,  would  (together  with  any  covered  work 

2  fee  performed)  have  made  him  eligible  te  receive 

3  sueh  unemployment  compensation  upon  filing  ap- 

4  plication;  and 

5  the  phrase  ' whichever  ef  sueh  child' a  parents 

6  is  the  principal  earner',  in  the  ease  ef  any  child,  means 

7  wThichcvcr  parent,  in  a  home  in  which  both  parents  ef 

8  sueh  child  are  living,  earned  the  greater  amount  ef 

9  income  in  the  24-month  period  the  last  month  ef  which 

10  immediately  precedes  the  month  in  which  an  applica- 

11  tien  is  Sled  for-  assistance  under  this  part  en  the  basis 

12  ef  the  unemployment  ef  a  parent,  fer  eaeh  consecutive 

13  month  for-  wThich  the  family  receives  sueh  assistance  en 

14  that  basis. 

15  "(3)(A)  Subject  te  subparagraph  (6)7  the  standards  pfe- 


16  scribed  by  the  Secretary  under  subparagraph  (A)  ef  para 

17  graph  (4)  for-  the  purpose  ef  determining  whether  a  principal 

18  earner  meets  the  requirements  ef  sueh  subparagraph,  may 

19  include  a  test  under  which  an  individual  is  determined  te 

20  meet  sueh  requirements  if  sueh  individual,  during  the  period 

21  ef  &0  days  prior  te  receipt  ef  sueh  supplements,  performed 

22  less  than  a  specific  number  ef  hours  ef  work  designated  by 

23  the  Secretary  (which  in  no  event  may  be  a  number  less  than 

24  400  hours  for-  sueh  period). 
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1  "(B)(i)  ¥o¥  purposes  ef  determining  the  eligibility  fer 

2  child  support  supplements  ef  an  individual  whe  received  sueh 

3  supplements  in  the  preceding  month,  a  State  may,  at  its 

4  option,  establish  a  limitation  en  the  number  el  hours  worked 

5  in  a  30  day  period  that  is  greater  than  the  number  designated 

6  by  the  Secretary  pursuant  te  subparagraph  (A)r 

7  Notwithstanding  section  102(a)(1),  a  State  that 

8  chooses  te  exercise  the  option  provided  under  this  subpara- 

9  graph  may  provide  that  its  standard  applies  in  ene  er  more 

10  political  subdivisions  ef  the  State/'. 

11  (b)  State  Flan  Requirement. — Section  402  ef  sueh 

12  Aety  as  amended  by  section  202(b)  ef  this  Aetj  is  further 

13  amended  by  adding  at  the  end  thereof  the  following  new  sub- 

14  section: 

15  1W  Notwithstanding  any  other  provision  ef  this  part, 

16  eaeh  State  plan  shall  provide  with  respect  te  any  needy  child 

17  whe  is  a  dependent  child  (as  defined  under  section  106(a))  by 

18  reason  ef  the  unemployment  ef  the  parent  whe  is  the  princi 

19  pal  earner — 

20  ii(4)  fe*  the  denial  ef  child  support  supplements 

21  with  respect  te  sueh  child  with  respect  te  any  week  fer 

22  which  the  parent  whe  is  the  principal  earner  qualifies 

23  fer  unemployment  compensation  under  an  uncmploy 

24  mcnt  compensation  law  ef  a  State  ef  ef  the  United 
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1  States,  but  refuses  to  apply  for  or  accept  soeh  uncm- 

2  ploymcnt  compensation; 

3  for  the  reduction  of  sueh  supplements  othcr- 

4  wise  payable  with  respect  to  such  child  fey  the  amount 

5  of  any  unemployment  compensation  that  sueh  parent 

6  receives  under  an  unemployment  compensation  law  of 

7  a  State  of  of  the  United  States;  and 

8  11{3)  for  the  exclusion  from  the  child  support  mp- 

9  plcmcnt  program  of  expenditures  that  are  made  under 

10  the  plan  with  respect  to  sueh  child  for  any  part  of  the 

11  30  day  period  referred  to  in  subsection  (i)(l)(A)  of  see- 

12  tien  496  or  for  any  period  prior  to  the  thne  when  the 

13  parent  satisfies  subsection  (i)(l)(B)  of  sueh  section  and 

14  ifj  and  for  as  long  asy  no  action  is  taken  to  enroll  the 

15  parent  who  is  the  principal  earner  in  the  program 

16  under  section  116. ". 

17  (e)  Participation  m  Training  an©  Education 

18  Programs  as  a  Quarter  of  Work. — Section  106(i)  of 

19  sueh  Aefr  as  added  fey  subsection  (a)  of  this  section,  is  amend- 

20  ed— 

21  (i)  in  paragraph  (l)(C)(i),  fey  inserting  ^  no  more 

22  than  four  of  which  may  fee  quarters  of  work  defined  in 

23  subsection  (2)(A)(ii),"  after  "(2)(A))";  and 

24  (2)  in  paragraph  (2) 
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1  (A)  fey  inserting  before  ^  calendar 

2  quarter'  ■  m  subparagraph  (A^ 

3  (B)  fey  striking  the  semicolon  at  the  end  ef 

4  subparagraph  (A)  and  inserting  in  ken  thereof 

5  ^  ef  (»)  at  the  option  ef  the  State,  a  calendar 

6  quarter  in  which  meh  individual  attended,  fafl- 

7  time,  an  elementary  school,  a  secondary  school,  ef 

8  a  vocational  ef  technical  training  course  (approved 

9  fey  the  Secretary)  that  is  designed  te  prepare  the 

10  individual  fef  gainful  employment,  er  in  which 

11  sneh  individual  participated  Hi  an  education  ef 

12  training  program  established  under  the  Jefe  Train- 

13  mg  Partnership  Act;",  and 

14  {£)  fey  adding  at  the  end  thereof  the  follow- 

15  ingr 


16  ' 'Notwithstanding  section  402(a)(1),  a  State  that  chooses  te 

17  exercise  the  option  provided  under  subparagraph  (A)(ii)  may 

18  provide  that  the  definition  ef  calendar  quarter  under  sueh 

19  option  apply  in  ene  ef  more  political  subdivisions  ef  the 

20  State.". 


21  (d)  Conforming  Ciianqes. — 

22  (4)  Section  40?  ef  the  Seeial  Security  Aet  (42 

23  U.S.C.  €07)  »  repealed. 

24  Section  106(b)(1)  ef  sueh  Aet  (42  U.S.C. 

25  606(b)(1))  is  amended  fey  striking  "under  section  407" 
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1  and  inserting  m  lieu  thereof  1%y  reason  of  the  uncm 

2  ploymcnt  of  the  parent  who  is  the  principal  earner". 

3  (£)  Section  473(a)  of  saeh  Aet  (42  U.S.C.  672(a)) 

4  is  amended  in  the  matter  preceding  paragraph  (±)  fey 

5  striking  lior-  of  section  107" . 

6  (G)  Section  173(a)(2)(A)(i)  of  sueh  Aet  (43  £^£r 

7  673(a)(2)(A)(i))  is  amended  fey  striking  £ier  section 

8  40^7 

9  (O)  Section  1115(b)(5)  of  s»eh  Aet  (42  U.S.C. 

10  1315(b)(5))  is  amended  fey  striking  "407"  and  inserting 

11  m  Um  thereof  "106(0". 

12  m  Section  1005(n)(l)  of  s«oh  Aet  (42  U.S.C. 

13  1396d(n)(l))  is  amended 

14  (4)  m  subparagraph  (A) — 

15  (A)  fey  striking  ^of^  and  fttt  that  fei- 

16  lows  through  "107)",  and 

17  (B)  fey  inserting  "or"  after  the  semi 

18  colon;  and 

19  (2)  fey  striking  subparagraph  (B)  and  redesig- 

20  nating  subparagraph  (G)  as  subparagraph  (B)r 

21  (e)  Effective  Date. — ¥he  amendments  made  by  this 


22  section  shall  become  effective  on  October  4y  1989. 
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1  TITLE  V   BENEFIT  STRUCTURE  IMPROVEMENTS 

2  SE€,  5Mt  PERIODIC  REEVALUATION  OF  NEED  AND  PAYMENT 

3  STANDARDS. 

4  (a)  In  Genebal. — Section  403  of  the  Social  Security 

5  Aefr  as  amended  by  gcctiori3  202(b)  and  102(b)  ef  this  Aefr  is 

6  further  amended  by  adding  at  the  end  thereof  the  following 

7  eew  subsection: 

8  "(i)(l)  Each  State  shall  reevaluate  the  need  standard 

9  and  payment  standard  under  its  plan  at  least  onee  every  § 

10  years,  in  accordance  with  a  schedule  established  by  the  See- 

11  rotary  under  paragraph  and  report  the  results  ef  the  re- 

12  evaluation  to  the  Secretary  at  sueh  time  and  in  sueh  fofffl  and 

13  manner  as  the  Secretary  may  require. 

14  11{3)  The  report  required  by  paragraph  (-t)  shah  include  a 

15  statement  of — 

16  li(A)  the  manner  in  which  the  need  standard  of 

17  the  State  is  determined, 

18  li£B)  the  relationship  between  the  need  standard 

19  and  the  payment  standard  (expressed  as  a  percentage 

20  of  in  any  other  manner  determined  by  the  Secretary  to 

21  be  appropriate),  and 

22  li(G)  any  change  in  the  neod  standard  and  the 

23  payment  standard  in  the  preceding  5  year  period. 

24  The  Secretary  shah  establish  a  schedule  under 

25  which  eaeh  State  with  a  plan  approved  under  this  part  eon- 
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1  ducts  the  rocvaluation  required  by  paragraph  (±)  once  every 

2  5  years. 

3  ii(4)  The  Secretary  shall  report  promptly  te  the  Con 

4  gross  the  results  el  the  rccvaluations  required  hy  paragraph 

5  tm* 

6  (b)  Effective  Date. — The  amendment  made  fey  this 

7  section  shall  become  effective  en  the  date  ef  enactment  ef 

8  this  Aetr 

9  TITLE  VI    DEMONSTRATION  PROJECTS 

10  SE€t  «Mt  CHILD  SUPPORT  DEMONSTRx\TION  program  in 

11  NEW  YORK  STATE. 

12  (a)  In  Genebal. — Upon  application  by  the  State  ef 

13  New  York  and  approval  by  the  Secretary  ef  Health  and 

14  Human  Services  (in  this  section  referred  te  as  the  "Sccrc- 

15  tary"),  the  State  ef  New  York  (in  this  section  referred  te  as 

16  the  "State")  may  conduct  a  demonstration  program  in  ae- 

17  cordancc  with  this  section  for  the  purpose  ef  testing  a  State 

18  program  as  an  alternative  te  the  child  support  supplement 

19  program  under  title  IV  ef  the  Social  Security  Aetr 

20  (b)  Nature  of  Pboqbam. — Under  the  demonstration 

21  program  conducted  under  this  section 

22  (±)  ftH  custodial  parents  ef  dependent  children  whe 

23  are  eligible  for  supplements  under  the  State  plan  ap- 

24  proved  under  section  402(a)  ef  the  Social  Security  Aet 

25  (and  sueh  other  types  er  classes  ef  sneh  parents  as  the 
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1  State  fftfty  specify)  may-  elect  to  receive  benefits  under 

2  the  State's  Child  Support  Supplement  Program  i»  hen 

3  of  supplements  under  sueh  plan;  and 

4  (3)  the  Federal  government  will  pay  to  the  State 

5  with  respect  to  families  receiving  benefits  under  the 

6  State's  child  support  supplement  program  the  3amc 

7  amounts  as  would  have  been  payable  with  respect  to 

8  sueh  families  under  sections  40&  and  1903  of  the 

9  Social  Security  Aet  as  if  the  families  were  receiving 

10  supplements  and  medical  assistance  under  the  State 

11  plans  in  effect  with  respect  to  sueh  sections. 

12  (e)  Waivers. — The  Secretary  shall  (with  respect  to  the 


13  program  under  this  section)  waive  compliance  with  any  re- 

14  quircmcnts  contained  in  title  I¥  of  the  Social  Security  Aet 

15  which  (if  applied)  would  prevent  the  State  from  carrying  out 

16  the  program  or  effectively  achieving  its  purpose. 


17  (d)  Conditions  of  Approval. — As  a  condition  of  ap- 

18  proval  of  the  program  under  this  section,  the  State  shall — 

19  (i)  provide  assurances  satisfactory  to  the  Secrc- 

20  tary  that  the  State — 

21  (A)  wiH  continue  to  make  assistance  avail 

22  able  to  all  eligible  children  in  the  State  who  are 

23  in  need  of  financial  support,  and 

24  (B)  will  continue  to  operate  an  effective  child 

25  support  enforcement  program; 
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1  (3)  agree — 

2  (A)  to  have  the  program  evaluated,  and 

3  (B)  te  report  interim  findings  te  the  Sccrc- 

4  tary  a*  such  times  as  the  Secretary  shall  provide; 

TxTTTT 

6  (3)  satisfy  the  Secretary  that  the  program  wiH  he 

7  evaluated  using  a  reasonable  methodology  that  ean  de- 

8  tcrminc    whether    changes    in   work   behavior  and 

9  changes  in  earnings  are  attributable  te  participation  in 

10  the  program. 

11  (e)  Application  Process. — In  order  te  participate  in 


1 2  the  program  under  this  section,  the  State  must  submit  an 

13  application  under  this  section  net  later  than  two  years  after 

14  the  date  ef  enactment  ef  this  Aetr  The  Secretary  shall  ap- 

15  prove  or-  disapprove  the  application  ef  the  State  net  later 

16  than  90  days  after  the  date  ef  its  submission.  S  the  applica 

17  tien  is  disapproved,  the  Secretary  shall  provide  te  the  State  a 

18  statement  ef  the  reasons  for  sueh  disapproval,  ef  the  changes 

19  needed  te  obtain  approval,  and  ef  the  date  by  which  the  State 

20  may  resubmit  the  application. 

21  ffi  Effeottte  Date. — The  program  under  this  section 

22  shall  commence  net  later  than  the  first  day  ef  the  third  calcn 

23  dar-  quarter  beginning  en  er  alter  the  date  en  which  the  appli 

24  cation  ef  the  State  is  approved  in  accordance  with  subsection 

25  {eh 
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1  (g)  Duration  of  Program. — 

2  (4)  Except  as  prodded  in  paragraph  (2)^  if  the 

3  Secretary  approves  the  application  of  the  State,  the 

4  demonstration  program  under  this  section  shall  be  een- 

5  ducted  for  a  period  not  to  exceed  five  years. 

6  (2)(A)  The  Governor  of  the  State  may  before  the 

7  end  of  the  period  described  m  paragraph  (4)  terminate 

8  the  demonstration  program  under  this  section  if  the 

9  Governor  finds  that  the  program  is  not  successful  in 

10  testing  the  State's  child  support  supplement  program 

11  as  an  alternative  to  the  program  under  title  W  of  the 

12  Social  Security  Aetr  The  Governor  shall  notify  the 

13  Secretary  of  the  decision  to  terminate  the  program  not 

14  less  than  three  months  prior  to  the  date  of  sueh  tcrmi- 

15  nation. 

16  £B)  The  Secretary  may  terminate  the  program 

17  before  the  end  of  sueh  period  if  the  Secretary  feds  that 

18  the  program  is  not  in  compliance  with  the  terms  of  the 

19  application.  The  Secretary  shall  notify  the  Governor  of 

20  the  decision  to  terminate  the  program  not  less  than 

21  three  months  prior  to  the  date  of  sueh  termination. 

22  $E€t  602?  DEMONSTRATION  OF  FAMILY  INDEPENDENCE  FRO- 

23  GRAM. 

24  (a)  In  General. — Upon  application  of  the  State  of 

25  Washington  and  approval  by  the  Secretary  of  Health  and 
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1  Human  Services,  the  State  of  Washington  (m  this  section 

2  referred  to  as  the  " State' ')  may  conduct  a  demonstration 

3  project  in  accordance  with  this  section  for  the  purpose  of 

4  testing  whether  the  operation  of  its  Family  Independence 

5  Program  enacted  m  May,  1987  (in  this  section  referred  to  as 

6  the  "Program"),  as  an  alternative  to  the  child  support  sup- 

7  plcmcnt  program  under  title  W  of  the  Social  Security  Aetj 

8  would  more  effectively  break  the  eyele  of  poverty  and  provide 

9  families  with  opportunities  for-  economic  independence  and 

10  strengthened  family  functioning. 

11  (b)  Nature  of  Project.    Under  the  demonstration 

12  project  conducted  under  this  section — 

13  (±)  every  individual  eligible  for-  child  support  sup- 

14  plcmcnts  under  the  State  plan  approved  under  section 

15  102(a)  of  the  Social  Security  Aet  shah  he  eligible  to 

16  .  enroll  in  the  Program,  which  shall  operate  3imulta- 

17  ncously  with  the  child  support  supplement  program  so 

18  long  a*  there  are  individuals  who  qualify  for  the  latter; 

19  (2)  eash  assistance  shall  he  furnished  in  a  timely 

20  manner  to  ah  eligible  individuals  under  the  Program 

21  (and  the  State  may  not  make  expenditures  for  services 

22  under  the  Program  until  it  has  paid  ah  necessary  eash 

23  assistance),  with  no  family  receiving  less  in  eash  bene 

24  its  that  it  would  have  received  under  the  child  support 

25  supplement  program; 
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1  (3)  individuals  may  he  required  to  register,  under  - 

2  go  assessment,  and  participate  in  work,  education,  of 

3  training  under  the  Program,  except  that — 

4  (A)  work  or-  training  may  not  bo  required  in 

5  the  ease  of— 

6  (f)  a  single  parent  of  a  child  under  sis 

7  months  of  age?  of  more  than  one  parent  of 

8  suoh  a  child  in  a  two  parent  family, 

9  (ff)  a  single  parent  with  a  child  of  any 

10  ago  who  has  received  assistance  fof  loss  than 

11  sis  months, 

12  (in)  a  single  parent  with  a  child  under 

13  three  years  of  ago  who  has  received  assist- 

14  anoe  fof  loss  than  three  years, 

15  (fv)  an  individual  under  4-6  years  of  ago 

16  of  ovoF  64  years  of  agoy 

17  (v)  an  individual  who  is  incapacitated, 

18  temporarily  ihV  of  needed  at  home  to  oaFo  foF 

19  an  impaired  person,  of 

20  (vf)  an  individual  who  has  not  yet  hoen 

21  individually  notified  in  writing  of  suoh  fo- 

22  quircmcnt  of  of  tho  expiration  of  his  of  hoF 

23  exempt  status  under  this  subparagraph; 

24  (B)  participation  in  work  of  training  shah  in 

25  any  ease  ho  voluntary  during  tho  nVst  two  years 
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1  el  the  Program,  and  may  thereafter  be  made  man- 

2  datory  emy  in  counties  where  more  than  §Q  per- 

3  eent  ef  the  onrollccs  ean  he  placed  in  employment 

4  within  three  months  after  they  are  job-ready; 

5  (£)  m  ne  ease  shall  the  work  and  training 

6  aspect  ef  the  Program  be  mandated  in  any  county 

7  where  the  unemployment  level  is  at  least  twice 

8  the  State  average;  and 

9  (B)  mandated  work  shall  net  include  work  in 

10  any  position  created  by  a  reduction  in  the  work 

11  force,  a  bona  fide  labor  dispute,  the  decertification 

12  ef  a  bargaining  unit?  er-  a  new  job  classification 

13  which  subverts  the  intention  ef  the  Program; 

14  (4)  there  shall  be  ne  change  in  existing  State  law 

15  wThich  would  eliminate  guaranteed  benefits  ef  reduce 

16  the  rights  ef  applicants  ef  cnrollcc3;  and 

17  (§)  the  Program  shall  include  due  process  guaran 

18  tees  and  procedures  ne  less  than  those  which  are  avail 

19  able  te  participants  in  the  child  support  supplement 

20  program  under  Federal  law  and  regulation  and  under 

21  State  lawr 

22  (e)  Waive  its. — The  Secretary  shall  (with  respect  te  the 


23  project  under  this  section)  waive  compliance  with  any  ¥e- 

24  quircmcnts  contained  in  title  P£  ef  the  Social  Security  Aet 
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1  which  (if  applied)  would  prevent  the  State  from  carrying  out 

2  the  project  or-  effectively  achieving  its  purpose. 


3  (d)  Funding. — 

4  (^)  The  Secretary  shall  reimburse  the  State  for  its 

5  expenditures  under  the  Program 

6  (A)  at  a  rate  equal  to  the  Federal  matching 

7  rate    applicable    te   the    State    under  section 

8  103(a)(1)  (of  444£)  of  the  Seek!  Security  Aefr  fe* 

9  eash  assistance  and  child  eare  prodded  to  cnroll- 

10  eesf 

11  (B)  at  ft  rate  equal  to  the  applicable  Federal 

12  matching  fate  under  section  103(a)(3)  of  sueh  Aetj 

13  for-  administrative  expenses;  and 

14  (0)  ftt  the  rate  of  7£  percent  for-  an  cvalua 

15  ties  pkn  approved  by  the  Secretary. 


16  The  State  shall  be  required  to  pay  the  same  portion  of  ftH 

17  expenditures  made  for  eash  assistance  and  services  under  the 

18  Program  as  it  would  be  required  to  pay  if  sueh  expenditures 

19  were  made  under  its  State  plan  approved  under  section 

20  402(a)  of  the  Soeia4  Security  Aetr 


21  (2)  As  a  condition  of  approval  of  the  project  under 

22  this  section,  the  State  must  provide  assurances  satis 

23  factory  to  the  Secretary  that  the  total  amount  of  Fed- 

24  oral  reimbursement  over  the  period  of  the  project  will 

25  not  exceed  the  anticipated  Federal  reimbursements 
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1  (over  that  period)  under  the  child  support  supplement 

2  program;  but  this  paragraph  shall  net  prevent  the 

3  State  from  claiming  reimbursement  for  additional  per- 

4  sens  who  would  qualify  fer  assistance  under  the  child 

5  support  supplement  program,  fer  costs  attributable  to 

6  increases  in  the  State's  payment  standard,  er-  fer  any 

7  other  federally  matched  benefits  er  services. 

8  (e)  Duration  of  Project. — - 

9  (4)  The  project  under  this  section  shall  begin  en 

10  the  date  en  which  the  first  individual  is  enrolled  in  the 

11  Program  and  (subject  te  paragraph  (3))  shall  end  five 

12  years  after  that  date. 

13  (2)  The  project  may  be  terminated  at  any  time,  en 

14  sis  months  mitten  notice,  by  the  State  er  (upon  a  fod- 

15  ing  that  the  State  has  materially  failed  te  comply  with 

16  this  section)  by  the  Secretary. 

17  &E€v  DEMONSTRATION   PROJECTS   FOR  EVALUATING 

18  MODEL  PROCEDURES  FOR  REVIEWING  CHILD 

19  SUPPORT  AWARDS. 

20  (a)  In  General. — Net  later  than  April  47  1988,  the 

21  Secretary  ef  Health  and  Human  Services  (in  this  section  re- 

22  fcrrcd  te  as  the  "Secretary")  shall  enter  inte  an  agreement 

23  with  eaeh  ef  four  States  submitting  applications  under  this 

24  section  for  the  purpose  ef  conducting  a  demonstration  project 

25  under  part  D  ef  title  f¥  ef  the  Social  Security  Aet  in  the 
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1  State  te  test  and  evaluate  model  procedures  for  reviewing 

2  child  support  award  amounts. 

3  (b)  Inapplicability  of  Requirement  of  State wi- 

4  deness. — Notwithstanding  section  151(1)  ef  the  Social  Se- 

5  curity  Aetj  a  demonstration  project  conducted  under  this  see- 

6  tien  may  he  conducted  ha  ene  er  more  political  subdivisions  ef 

7  the  State. 

8  (e)  Payments. — An  agreement  under  this  section  shall 

9  he  entered  hate  between  the  Secretary  and  the  State  agency 

10  designated  by  the  Governor  ef  the  State  involved.  Under 

11  sueh  agreement,  the  Secretary  shall  pay  te  the  State,  as  an 

12  additional  payment  under  part  ©  ef  title  W  ef  the  Social 

13  Security  Aety  an  amount  equal  te  90  percent  ef  the  rcasona- 

14  ble  costs  incurred  by  the  State  in  conducting  a  demonstration 

15  project  under  this  section.  Such  costs  shah  net  be  taken  inte 

16  account  for  purposes  ef  computing  the  incentive  payment 

17  under  section  458  ef  the  Social  Security  Aetr 

18  (d)  Pupation. — A  demonstration  project  under  this 

19  section  shall  be  commenced  net  later  than  September  &Oy 

20  1988,  and  shall  be  conducted  for  a  two-year  period  unless  the 

21  Secretary  determines  that  the  State  conducting  the  project  is 

22  net  in  substantial  compliance  with  the  terms  ef  the  agree 

23  mcnt  entered  inte  with  the  State  under  subsection  (a)r 

24  (e)  Information  an»  Reports. — 
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1  (i)  Any  State  with  an  agreement  under  this  see- 

2  tien  3 hall  furnish  the  Secretary  with  such  information 

3  as  the  Secretary  determines  te  he  necessary  te  cvalu- 

4  ate  the  results  ef  the  project  conducted  by  the  State. 

5  (2)  The  Secretary  shall  report  the  results  ef  the 

6  demonstration  projects  conducted  under  this  section  te 

7  Congress  net  later  than  £  months  after  aH  sueh 

8  projects  are  completed. 

9  SE€r  604,  DEMONSTRATION  PROGRAM  OF  GRANTS  TO  PRO- 

10  ¥WE  PERMANENT   HOUSING   FOR  FAMILIES 

11  THAT  WOULD  OTHERWISE  REQUIRE  EMERGEN 

12  €¥  ASSISTANCE. 

13  (a)  In  General. — Part  A  ef  title  I¥  ef  the  Social  Se- 


14  curity  Aetj  as  amended  by  sections  201(b)  and  301(b)  ef  this 

15  Aetj  is  further  amended  by  adding  at  the  end  thereof  the 

16  following  new  section: 

17  -  'demonstration  program  of  GRANTS  TO  PROVIDE 

18  PERMANENT  HOUSING  PO»  FAMILIES  THAT  WOULD 

19  OTHERWISE  REQUIRE  EMERGENCY  ASSISTANCE 

20  "Sec.  118.  (a)  In  order  te  ensure  that  Statca  which 

21  incur  particularly  high  costs  in  providing  emergency  assist- 

22  anee  for  temporary  housing  te  homeless  OSS  families  may 

23  have  an  adequate  opportunity  te  test  whether  sueh  costs 

24  could  be  effectively  reduced  by  the  construction  ef  rchabilita- 

25  tien  ef  permanent  housing  that  such  families  ean  afford  with 

26  their  regular  OSS  payments,  there  is  hereby  established  a 
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1  demonstration  program  under  which  the  Secretary  ahall 

2  make  grants  to  tho3c  States,  selected  in  accordance  with  sufe- 

3  section       which  conduct  demonstration  projects  in  accord- 

4  ancc  with  this  section. 

5  "(b)(1)  Any  State  which  desires  te  participate  in  the 

6  demonstration  program  established  fey  subsection  (a)  may 

7  submit  an  application  therefor  te  the  Secretary. 

8  ¥o  fee  eligible  for  selection  te  conduct  a  demonstra- 

9  tien  project  under  mek  program,  a-  State 

10  il(A)  must  fee  currently  prodding  emergency  as- 

11  sistancc  (as  defined  in  subsection  (f)(1))  in  the  form  ef 

12  housing,  including  transitional  housing; 

13  11(B)  must  have  a  particularly  acute  need  for  as- 

14  sistance  in  dealing  with  the  problems  ef  homeless  GSS 

15  families  fey  virtue  ef  the  large  number  ef  sueh  families 

16  and  the  existence  ef  shortages  in  the  supply  ef  lew- 

17  income  housing  in  the  political  subdivision  or  subdivi- 

18  sions  where  sueh  project  would  fee  conducted;  and 

19  11(0)  must  submit  a  plan  te  achieve  significant 

20  cost  savings  ever  a  10-ycar  period  through  the  conduct 

21  ef  sueh  project  with  assistance  under  this  section. 

22  ¥he  Secretary  shall  select  up  te  twe  States,  from 

23  among  those  which  submit  applications  under  paragraph 

24  and  are  determined  te  fee  eligible  under  paragraph  (3)r  te  een- 

25  duet  demonstration  projects  in  accordance  with  this  section. 
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1  In  the  event  that  more  than  three  States  arc  determined  to 

2  fee  eligible,  the  three  States  selected  shall  fee  those  with  *e- 

3  spcet  to  which  eost  savings  (as  described  m  subparagraph  (0) 

4  of  sueh  paragraph)  will  fee  the  greatest. 

5  11{4)  Grants  for-  eaeh  demonstration  project  under  this 

6  section  shall  fee  awarded  within  six  months  after  the  date  ef 

7  the  appropriation  ef  funds  (pursuant  te  subsection  (h))  for  the 

8  purposes  prescribed  m  this  section. 

9  ii(e)  ¥m  eaeh  yea?  during  which  a  State  is  conducting  a 

10  demonstration  project  under  this  section,  the  Secretary  shall 

11  make  a  grant  te  such  State,  m  a»  amount  determined  under 

12  subsection  (h)(2),  for  the  construction  ef  rehabilitation  ef  per- 

13  mancnt  housing  te  serve  families  whe  would  otherwise  fo- 

14  quire  emergency  assistance  i»  the  from  ef  temporary  housing. 

15  11(d)  A  grant  may  fee  made  te  a  State  under  subsection 

16  (fe)  ealy  if  such  State  (along  with  or  as  a  part  ef  its  applica 

17  tion)  furnishes  the  Secretary  with  satisfactory  assurances 

18  that 

19  the  proceeds  ef  the  grant  wiH  fee  used  cxclu- 

20  sivcly  for  the  construction  er-  rehabilitation  ef  pcrma 

21  eeet  housing  te  fee  owned  fey  the  State,  a  political  sufe- 

22  division  ef  the  State,  a»  agency  of  instrumentality  ef 

23  the  State  ef  ef  a  political  subdivision  ef  the  State,  ef  a 

24  nonprofit  organization; 
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1  aH  units  assisted  with  funds  from  the  pro™ 

2  coeds  of  the  grant  wiH  be  used  exclusively  for-  rental  te 

3  families  which 

arc  eligible,  at  the  time  of  the  rental, 

5  fef  assistance  under  the  State's  plan  approved 

6  under  section  402  (and  a  family  with  ene  of  more 

7  members  who  meet  this  requirement  shall  net  be 

8  deemed  ineligible  because  ene  er  more  other 

9  members  receive  benefits  under  title  XVI), 

10  have  been  unable  te  obtain  non  cmcr 

11  gency  housing  at  rents  that  ean  be  paid  with  the 

12  portion  ef  sneh  assistance  allocated  for  shelter, 

13  and 

14  li(0)  if  sueb  units  were  net  available  te  them, 

15  would  be  compelled  te  live  in  a  shelter  fer  the 

16  homeless  er  in  a  hotel  er  motel,  er  other  tcmpo- 

17  rary  accommodations,  paid  fer  with  emergency  as- 

18  sistancc,  er  would  be  homeless; 

19  the  local  jurisdiction  in  which  sueb  housing 

20  will  be  located  is  experiencing  a  critical  shortage  ef 

21  housing  units  that  are  available  te  families  eligible  fer 

22  assistance  under  the  State  plan  at  rents  that  ean  be 

23  paid  with  the  amount  ef  sueh  assistance  allocated  fer- 

24  shelter;  and 
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1  whenever  units  assisted  with  grants  under 

2  the  project  become  available  for  occupancy,  the  State 

3  wiH  discontinue  the  use  of  on  equivalent  number  ef 

4  units  el  the  most  costly  accommodations  it  has  been 

5  using  as  temporary  housing  paid  for  with  emergency 

6  assistance,  except  to  the  extent  that  such  accommoda- 

7  tions  are  demonstrably  needed — 

8  LL{M  ift  addition  te  the  units  se  assisted,  te 

9  take  account  ef  the  emergency  assistance  case 

10  load,  er 

11  because,  due  te  the  condition  er  location 

12  ef  sueh  accommodations,  er  other  factors,  discon 

13  tinuing  the  use  ef  sueh  units  would  net  be  in  the 

14  best  interests  ef  needy  families,  provided  that  the 

15  State   discontinues   the  use  ef  an  equivalent 

16  number  ef  other  units  it  has  been  using  as  tempo 

17  rary  housing  paid  for  with  emergency  assistance. 

18  "(c)(1)  The  average  eest  te  the  Federal  government  per 


19  unit  ef  housing  constructed  er  rehabilitated  with  a  grant 

20  under  a  project  under  this  section  shall  be  an  amount  ne 

21  greater  than  the  yearly  Federal  payment  ef  emergency  as- 

22  sistancc  that  would  be  required  te  provide  housing  fe?  a 

23  family  in  a  shelter  fef  the  homeless,  a  hotel  ef  motel,  er  other 

24  temporary  quarters  fef  ene  year,  in  the  jurisdiction  ef  juris  - 

25  dictions  where  the  project  is  located. 
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1  lf(2)  The  total  amount  of  Federal  payments  to  a  State 

2  under  this  part  over  the  10  year  period  beginning  at  the  time 

3  construction  of  rehabilitation  commences  under  the  State's 

4  project  under  this  section,  with  respect  to  the  families  who 

5  will  hVe  in  housing  assisted  by  a  grant  under  sueh  project 

6  (the  'total  grant  eost1  as  more  particularly  defined  in  subscc 

7  tien  (f)(3)),  must  he  lower  as  a  result  of  the  construction  of 

8  rehabilitation  of  permanent  housing  with  the  grant  than  the 

9  total  amount  of  Federal  payments  under  this  paFt  that  would 

10  have  been  made  if  the  State  made  emergency  assistance  pay- 

11  mcnts  with  respect  to  the  families  involved  at  the  level  of  the 

12  standard  yearly  payment  (as  defined  in  subsection  (f)(2)) 

13  during  sueh  10-ycar  period.  If  the  'total  grant  eost1  is  not 

14  lower  than  sueh  total  amount  of  Federal  payments,  the  State 

15  shah  he  responsible  foF  paying  the  difference  between  sueh 

16  eost  and  sueh  total  amount. 

17  li(3)  Any  grant  to  a  State  under  subsection  (a)  shall  he 

18  made  only  on  condition  (A)  that  the  non-Federal  share  of  the 

19  total  eost  of  the  construction  of  rehabilitation  of  the  housing 

20  involved  is  equal  to  at  least  the  percentage  of  the  current 

21  non- Federal  share  of  assistance  under  the  State's  plan  ap- 

22  proved  under  section  402  (as  determined  under  section  403(a) 

23  of  1118),  increased  by  40  percentage  points,  and  (B)  that 

24  sueh  State  not  require  any  of  its  political  subdivisions  to  pay 

25  a  higher  percentage  of  the  total  costs  of  the  construction  of 
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1  rehabilitation  of  meh  housing  than  it  would  pay  with  respect 

2  to  assistance  pursuant  to  saeh  State  plan. 


3  ^^(f)  Eof  purposes  ol  this  section — 

4  the  term  'emergency  assistance'  means  cmcr 

5  gency  assistance  to  needy  families  with  children  as  de- 

6  3cribcd  in  section  106(c),  and  regular  payments  for  the 

7  costs  of  temporary  housing  authorized  as  a  special 

8  needs  item  under  the  State  plan; 

9  the  term  'standard  yearly  payment',  with  re- 

10  spect  to  emergency  assistance  used  to  provide  housing 

11  for  a  family  in  a  shelter  for  the  homeless,  a  hotel  or 

12  motel,  or-  other  temporary  quarters  during  any  year  in 

13  any  jurisdiction,  mcan3  an  amount  equal  to  the  total 

14  amount  of  sueh  assistance  which  was  needed  to  pre- 

15  ¥ide  all  housing  in  temporary  accommodations  in  that 

16  jurisdiction  (with  emergency  assistance),  in  the  most 

17  recently  completed  calendar  year,  at  the  75th  pcrccnt- 

18  ile  m  the  range  of  aH  payments  of  emergency  assist 

19  anee  for  temporary  accommodations,  based  on  the 

20  State's  actual  experience  with  emergency  assistance  in 

21  sueh  jurisdiction;  and 

22  ^^(S)  the  term  'total  grant  cost',  with  respect  to 

23  housing  constructed  or  rehabilitated  under  a  demon- 

24  stration  project  under  this  section,  means  the  sum  of 

25  (A)  the  Federal  share  of  payments  attributable  to  the 
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1  construction  er  rehabilitation  ef  sueh  housing  during 

2  the  10  year  period  beginning  en  the  date  en  which  its 

3  construction  ef  rehabilitation  begins,  (B)  the  Federal 

4  share  ef  payments  ef  emergency  assistance  fer  tcmpo- 

5  rary  housing  te  the  families  involved  during  that  part 

6  ef  the  10 -year  period  in  which  sneh  housing  is  under  ■ 

7  going  construction  ef  rehabilitation  (at  a  level  equal  te 

8  the  standard  yearly  payment),  and  (G)  the  Federal 

9  share  ef  regular  payments  ef  child  support  supplements 
10  under  the  State  plan  te  meh  families  during  the  Fe- 
ll maindcr  ef  sueh  10  year  period. 

12  Whenever  a  grant  is  made  te  a  State  under  this 

13  section,  the  assurances  required  ef  the  State  under  para- 

14  graphs  (4)  through  (4)  ef  subsection  (d)  and  any  other  require 

15  mcnts  imposed  by  the  Secretary  as  a  condition  ef  sueh  grant 

16  shall  be  considered,  for  purposes  ef  section  404y  as  require 

17  mcnts  imposed  by  ef  in  the  administration  ef  the  State's  plan 

18  approved  under  section  4Q2t 

19  "(h)(1)  There  are  authorized  te  be  appropriated  fer 

20  grants  under  this  section  the  sum  ef  $8,000,000  fer-  eaeh  ef 

21  the  first  §  fiscal  years  beginning  en  ef  after  October  4y  1987. 

22  "(2)(A)  The  amount  appropriated  fer  any  fiscal  year 

23  pursuant  te  paragraph  (4)  shall  be  divided  among  the  States 

24  conducting  demonstration  projects  under  this  section  accord 

25  ing  te  their  respective  need  fer  assistance  ef  the  type  in- 
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1  volvod  and  their  respective  numbers  of  homeless  OSS  fami 

2  liesj  as  determined  by  the  Secretary. 

any  State  te  which  a  grant  is  made  under  this 

4  paragraph  finds  that  it  dees  net  require  the  Mi  amount  ef 

5  sueh  grant  te  conduct  its  demonstration  project  under  this 

6  section  in  the  fiscal  yea?  involved,  the  unused  portion  ef  sueh 

7  grant  3hall  be  reallocated  te  the  other  States  conducting  sueh 

8  projects  m  amounts  based  en  need  fer  assistance  ef  the  type 

9  involved,  as  determined  by  the  Secretary. 

10  li{0)  Amounts  appropriated  pursuant  te  paragraph  Qfc 

11  and  grants  made  from  sueh  amounts,  shall  remain  available 

12  until  expended. 

13  LLQ  The  Secretary  shall  prescribe  and  publish  rcgula- 

14  tions  (including  suefe  requirements  for  date  and  documcnta- 
lo  tion  as  nc  may  find  necessary)  te  implement  the  provisions  ef 

16  this  section  ne  later  than  sk  months  after  the  date  ef  its 

17  enactment. 

18  (b)  Effective  Date. — The  amendment  made  by  sttb- 

19  section  (a)  shall  become  effective  en  October  ±j  1987. 
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1  SE€r  DEMONSTRATION  PROJECTS  FOR  DEVELOPING  tN- 

2  NOVATIVE  EDUCATION  AND  TRAINING  FRO- 

3  GRAMS  FOR  CHILDREN  RECEIVING  CHILD  SUF- 

4  PORT  SUPPLEMENTS. 

5  (a)  In  General. — Section  1115  of  the  Social  Security 

6  Aet  (42  U.S.C.  1315)  is  amended  by  adding  at  the  end  thorc- 

7  of  the  following  new  subsection: 

8  ' '(d)(1)  fa  order  to  encourage  States  to  develop  innova- 

9  tive  education  and  training  programs  for  children  receiving 

10  child  support  supplements  under  State  plans  approved  under 

11  section  402(a),  any  State  may  establish  and  conduct  one  of 

12  more  demonstration  projects,  targeted  to  sueb  children,  de- 

13  signed  to  test  financial  incentives  and  alternative  approaches 

14  to  reducing  school  dropouts,  encouraging  sMh  development, 

15  and  avoiding  welfare  dependence. 

16  lf(2)  The  Secretary  may  make  grants  to  States  to  assist 

17  in  financing  demonstration  programs  under  this  subsection. 

18  ii(3)  Demonstration  programs  under  this  subsection 

19  shall  meet  sneh  conditions  and  requirements  as  the  Secretary 

20  shall  prescribe,  and  each  sueh  program  shall  be  conducted  for 

21  at  least  one  yea?  but  for  no  longer  than  5  years.". 

22  (b)  Effective  Date. — The  amendment  by  subsection 

23  (a)  shall  become  effective  on  October  4y  1987. 
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1  SE€v  DEMONSTRxVHON  PROJECTS  TO  ADDRESS  ACCESS 

2  PROBLEMS. 

3  (a)  In  General. — Any  State  may  establish  and  een- 

4  feet  one  of  more  demonstration  projects  (in  accordance  with 

5  3uch  terms,  conditions,  and  requirements  fts  the  Secretary 

6  shall  prescribe)  to  develop,  improve,  of  expand  activities  de- 

7  signed  to  increase  compliance  with  child  access  provisions  of 

8  court  order 3. 

9  (b)  Activities  Under  Project. — Activities  that  may 

10  be  funded  by  ft  grant  under  this  section  include  (whether  een- 

11  ducted  through  the  executive,  legislative,  of  judicial  branches 

12  of  the  State)  the  development  of  systematic  procedures  for 

13  enforcing  access  provisions  of  court  orders,  the  creation  of 

14  special  staffs  to  deal  with  and  mediate  disputes  involving 

15  access  privileges  (both  before  and  after  a  court  order  has 

16  been  issued),  and  the  dissemination  of  information  to  parents. 

17  (e)  Authorization  op  Appropriations. — There  ape 

18  authorized  to  be  appropriated  $5,000,000  for  eaeh  of  the 

19  fiscal  years  1988  and  1989  for  the  purpose  of  making  grants 

20  to  States  to  assist  m  financing  the  project  or  projects  cstab- 

21  lished  under  this  section. 

22  (d)  Report. — Not  late*  than  July,  1990,  the  Secretary 

23  of  Health  and  Human  Services  shall  submit  to  the  Congress 

24  a  report  en  the  effectiveness  of  the  demonstration  projects 

25  established  under  this  section  in— 
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1  (±)  decreasing  the  time  required  fe*  the  resolution 

2  of  disputes  related  te  child  access, 

3  (2)  reducing  litigation  relating  te  access  disputes, 

term 

5  improving  compliance  with  court  ordered  child 

6  support  payments. 

7  SE€t         DEMONSTRATION  PROJECTS  TO  TEST  INNOVATIVE 

8  METHODS  FOR  PROVIDING  SUITABLE  FOSTER 

9  €ARE  ENVIRONMENTS. 

10  (a)  In  General. — The  Secretary  of  Health  and 


11  Human  Sendees  (m  this-  section  referred  to  as  the  "Sccrc- 

12  tary")  3hall  enter  inte  agreements  with  States  submitting  ap- 

13  plications  under  this  section  for  the  purpose  ef  conducting 

14  demonstration  projects  te  test  innovative  methods  for  provid 

15  ing  suitable  fo3tcr  care  arrangements  and  other  necessary 

16  social  and  medical  services  fe?  infants  abandoned  by  their 

17  parents  ef  removed  from  their  parents'  custody  and  placed  in 

18  the  eafe  ef  a  hospital. 

19  (b)  Inapplicability  op  Requirement  of  Statewi- 

20  deneqs. — Notwithstanding  any  other  provision  ef  lawj  a 

21  demonstration  project  conducted  under  this  section  may  be 

22  conducted  in  ene  er-  more  political  subdivisions  ef  the  State. 

23  (e)  Selection  op  States. — In  evaluating  applications 

24  from  States  desiring  te  conduct  a  demonstration  project 

25  under  this  section,  the  Secretary  shall  select  States  that — 
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1  (4)  demonstrate  a»  acute  need  fef  assistance  m 

2  providing  adequate  out  of  hospital  foster  ea*e  fef  i»- 

3  fanta  described  m  subsection  (a)t 

4  (2)  submit  a  proposal  that  meets  mek  rcquirc- 

5  mcnts  as  the  Secretary  shall  prescribe  m  regulations; 

6  and 

7  (3)  provide  for  aft  evaluation  ef  the  project's  effee- 

8  tiveness  as  measured  by  such  data  as  the  Secretary 

9  shall  require. 

10  (d)  Duration  op  Project. — A  demonstration  project 

11  under  this  section  shall  be  conducted  during  the  period  begin 

12  ftiftg  October  ±7  1987,  aad  ending  September  30j  1990. 

13  (e)  Authorization  op  Appropriations. — There  are 


14  authorized  to  he  appropriated  $1,000,000  for  eaeh  ef  the 

15  fiscal  years  1988,  1989,  a»d  1990  for  the  purpose  ef  making 

16  grants  te  States  to  conduct  demonstration  projects  under  this 

17  section. 

18  8E€v   6Q&   DEMONSTRATION   PROJECTS   TO   EXPAND  THE 


19  NUMBER  OF  CHILD  CARE  FACILITIES  AND  THE 

20  AVAILABILITY  OF  CHILD  CARE,  WITH  EMPHA 

21  SIS  ON  INCREASING  CHILD  CARE  IN  RURAL 

22  AREAS. 

23  (a)  In  General. — The  Secretary  ef  Health  aad 


24  Human  Services  (i»  this  section  referred  te  as  the  "Sccro- 

25  tary")  shall  enter  iftte  agreements  with  »et  less  tha»  o  »of 
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1  more  than  40  States  submitting  applications  under  this  see- 

2  tion  tor  tlio  purpose  ef  conducting  demonstration  projects  in 

3  accordance  with  subsection  (b)  te  increase  opportunities  for 

4  child  eare  for-  those  eligible  fer  child  support  supplements 

5  under  titte  P£  ef  the  Social  Security  Aetr 

6  (b)  Manneb  op  Conduotinq  Pbojeot. — 

7  (1)  Each  State  conducting  a  demonstration  project 

8  under  this  section  shall  contract  with  ene  ef  more  nen- 

9  profit  organizations  te  carry  eut  sueh  project.  A  nen- 
10  profit  organization  contracting  with  a  State  shah  fe- 
ll nish  technical  and  financial  assistance  te  child  eare 

12  providers  which  meet  applicable  State  er-  local  3tand- 

13  ards  te  assist  sueh  providers  in  increasing  the  availabil 

14  ity  ef  child  eare  in  a  community  through  sueh  methods 

15  as  the  acquisition,  expansion,  er  rehabilitation  ef  child 

16  eare  facilities  and  (if  the  contract  with  the  State  pre- 

17  vide  a)  through  the  provision  ef  transportation  te  assure 

18  access  te  sueh  facilities. 

19  (2)  Per  purposes  ef  paragraph  (±)j  a  nonprofit  er- 

20  ganization  is  any  organization  described  in  paragraph 

21  (3)  er  (4)  ef  section  501(c)  ef  the  Internal  Revenue 

22  Oedeef  408& 

23  (e)  Content  op  Applications;  Selection  Cbite 

24  bia. 
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1  (±)  Each  State  submitting  an  application  under 

2  this  section  shall,  as  part  ef  sueh  application,  de- 

3  scribe — 

4  (A)  the  technical  and  financial  assistance  that 

5  wiU  be  made  available  under  the  project  conduct- 

6  ed  under  this  section; 

7  (B)  the  geographic  area  that  will  be  primari- 

8  ly  served  by  saeh  project;  and 

9  (G)  with  respect  te  sueh  area,  the  number  ef 

10  households  receiving  public  assistance,  the  number 

11  ef  children  eligible  fer  child  support  supplements 

12  under  title  I¥  ef  the  Social  Security  Aetj  and  es- 

13  isting   child   eare   opportunities   (including  the 

14  number  ef  available  positions  fer  children  and  the 

15  average  monthly  eest  per  child). 

16  (2)  In  selecting  States  te  conduct  demonstration 

17  projects  under  this  section,  the  Secretary  shall  give 

18  priority  te  States — 

19  (A)  that  propose  te  conduct  the  project  pri- 

20  marily  m  communities  with  a  population  ef  less 

21  than  50,000;  and 

22  (B)  with  the  severest  shortage  ef  affordable 

23  child  eare  for-  children  eligible  for-  child  support 

24  supplements  under  title  I¥  ef  the  Social  Security 

25  Aek 
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1  (d)  Duration. — A  demonstration  project  conducted 

2  under  this  section  shall  be  commenced  not  later  than  Scptcm 

3  be?  gQj  1988,  and  shall  be  conducted  for-  a  three  year  period 

4  unless  the  Secretary  determines  that  the  State  conducting 

5  the  project  is  not  in  substantial  compliance  with  the  terms  of 

6  the  agreement  entered  into  with  the  State  under  subsection 

7  (a)r 

8  (e)  Information  an©  Report. — 

9  (1)  Each  State  with  an  agreement  under  this  see- 

10  tien  shall  furnish  the  Secretary  with  sueh  information 

11  as  the  Secretary  determines  te  be  necessary  te  cvalu- 

12  ate  the  results  ef  the  demonstration  project  conducted 

13  by  the  State. 

14  (3)  Net  late*  than  October  ±7  1991,  the  Secretary 

15  shall  submit  a  report  te  Congress  that  describes  the  re- 

16  suits  ef  the  demonstration  projects  conducted  under 

17  this  section  and  contains  sueh  recommendations  as  the 

18  Secretary  determines  are  appropriate. 

19  (f)  Authorization  of  Appropriations. — There  are 

20  authorized  te  be  appropriated  $5,000,000  for-  eaeh  ef  the 

21  fiscal  years  1989,  1990,  and  1991  for-  the  purpose  ef  making 

22  grants  te  States  te  conduct  demonstration  projects  under  this 

23  section. 
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1  SECr  %m  DEMONSTRATION  PROJECTS  TO  ENCOURAGE  STATES 

2  TO  EMPLOY  CSS  MOTHERS  AS  PAffi  DA¥  CARE 

3  PROVIDERS. 

4  (a)  In  General. — Section  1115  el  the  Social  Security 

5  Aetj  as  amended  by  section  £Q§  ef  this  Aety  is  further  amend 

6  ed  by  adding  at  the  end  thereof  the  following  new  subsection: 

7  "(c)(1)  fo  order  te  encourage  Statc3  te  employ  ef  a*- 

8  range  fer  the  employment  ef  parents  ef  dependent  children 

9  receiving  child  support  supplements  under  State  plans  ap- 

10  proved  under  section  102(a)  as  providers  ef  day  eafe  fer  other 

11  children  receiving  sueh  supplements,  up  te  five  States  raay 

12  undertake  and  carry  eut  demonstration  projects  designed  te 

13  test  whether  such  employment  will  effectively  facilitate  the 

14  conduct  ef  the  education,  training,  and  work  program  under 

15  section  446  by  making  additional  day  eare  services  available 

16  te  meet  the  requirements  ef  section  402(g)(1)(A)  while  afford- 

17  ing  significant  numbers  ef  families  receiving  sueh  supple 

18  mcnts  a  realistic  opportunity  te  avoid  welfare  dependence. 

19  11(2)  The  Secretary  shah  consider  ah  applications  re- 

20  ceived  from  States  desiring  te  conduct  demonstration  projects 

21  under  this  subsection,  shah  approve  up  te  five  applications 

22  involving  projects  which  appear  likely  te  contribute  aignifi 

23  cantly  te  the  achievement  ef  the  purpose  ef  this  subsection, 

24  and  shah  make  grant3  te  those  States  the  applications  ef 

25  which  are  approved  te  assist  them  in  carrying  eut  sueh 

26  projects.  Each  project  conducted  under  this  subsection  shah 
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1  meet  sueh  conditions  and  requirements  as  the  Secretary  shall 

2  prescribe. ". 

3  (b)  Effective  Date. — The  amendment  made  by  sub- 

4  section  (a)  shall  become  effective  or  October  ±j  1987. 

5  TITLE  YTT    PAYMENTS  TO  AMERICAN  SAMOA, 

6  Tffl&   COMMONWEALTH  0£  PUERTO  &EGO7 

7  GUAM,  AND  Tim  VIRGIN  ISLANDS 

8  £E€v  m  INCLUSION  OF  AMERICAN  SAMOA  AS  A  STATE 

9  UNDER  TITLE 

10  (ft)  In  General. — Section  1101(a)(1)  of  the  Social  Se- 
ll ewity  Aet  (43  U.S.C.  1301(a)(1))  is  amended  by  adding  at 

12  the  end  thereof  the  following  new  sentence:  "Such  term 

13  when  ttsed  in  title  I¥  ake  includes  American  Samoa/'. 

14  (b)   Limitation   on   Payments   to  American 

15  Samoa.    Section  1408  ef  mek  Aet  (42  U.S.C.  ±308)  » 

16  amended 

17  (I)  fey  redesignating  subsection  (d)  as  subsection 

1 8  (0)  ■  and 

19  (2)  by  inserting  after-  subsection  (e)  the  following 

20  new  subsection: 

21  li(d)  The  total  amount  certified  by  the  Secretary  under 

22  parts  A  and  E  ef  title  I¥  with  respect  te  a  fiscal  year  for 

23  payment  te  American  Samoa  shah  net  exceed  $1,000,000.". 

24  (e)  Conforming  Changes. — 
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1  (4)  Section  403  ef  sneh  Aet  (43  U.S.C.  603)  » 

2  amended — 

3  (A)  in  paragraphia  (4)  and  (2)  ef  subsection 

4  (a)  by  striking  "and  Guam,"  eaeh  place  it  appears 

5  and  inserting  in  lieu  thereof  "Guam,  and  Amcri- 

6  ean  Samoa/';  and 

7  (B)  in  subsections  (i)(4)  and  (j)  by  striking 

8  iieF  the  Virgin  Islands"  eaeh  place  it  appears  and 

9  inserting  in  hen  thereof  "the  Virgin  Islands,  ef 

10  American  Samoa". 

11  (2)  Section  4344b)  ef  sueh  Aet  (42  U.S.C.  621(b)) 

12  is  amended  by  striking  "and  Guam"  and  inserting  in 

13  hen  thereof  "Guam,  and  American  Samoa". 

14  (3)  The  last  sentence  ef  section  1118  ef  sueh  Aet 

15  (43  U.S.C.  1318)  is  amended  by  adding  before  the 

16  period  the  following:  "and  shall,  in  the  ease  ef  Amcri 

17  ean  Samoa,  mean  7£  pcrccntum  with  respect  te  paft  A 

18  &m>wk 

19  (d)  Effective  Date. — The  amendments  made  by  this 

20  section  shah  become  effective  en  October  4y  1987. 

21  SE€r  m-.  INCREASE  IN  THE  AMOUNT  AVAILABLE  FOR  RA¥- 

22  MENT  TO  PUERTO  RICO,  THE  VIRGIN  ISLANDS, 

23  AND  GUAM. 

24  (a)  In  Genebal. — Section  1108(a)  ef  the  Social  Sccuri 

25  ty  Aet  (42  U.S.C.  1308(a))  is  amended 
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1  (i)  m  paragraph  (1) 

2  (A)  by  striking  "or"  at  the  e«4  ef  subpara- 

3  graph  (B)t  »»4 

4  (B)  by  striking  subparagraph  (F)  ana  inscrt- 

5  ing  in  hen  thereof  the  following: 

6  ^g)  $72,000,000  with  respect  to  eaeh  of  the 

7  fiseai  years  4-97-9  through  1987,  of 

8  ^(Q)  $81,270,000  with  respect  to  fiseai  year 

9  1988  ana  eaeh  fiscal  year  thereafter ;"; 

10  (2)  in  paragraph  (3) — 

11  (A)  by  striking  £ier21  at  the  ena  ef  subpara- 

12  graph  (E)f  ana 

13  (B)  by  striking  subparagraph  £F)  ana  insert 

14  ing  in  hea  thereof  the  following: 

15  ^g)  $2,100,000  with  respect  to  eaeh  ef  the 

16  fiseai  years         through  1987,  ef 

17  mt@)  $2,709,000  with  respect  to  fiseai  year 

18  1988  ana  eaeh  fiscal  year  thereafter;";  ana 

19  (3)  in  paragraph  (3) — 

20  (A)  by  striking  "or"  at  the  end  ef  3ubpara- 

21  graph  (E)t  ana 

22  (B)  by  striking  subparagraph  (g)  ana  insert 

23  mg  4n  hen  thereof  the  following: 

24  ^  $3,300,000  with  respect  to  eaeh  ef  the 

25  fiseai  years         through  1987,  er 
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1  $3,725,000  with  respect  te  fiseal  year 

2  1988  an4  eaeh  fiscal  yea?  thereafter.". 

3  (b)  Effective  Date. — The  amendments  made  by  sub- 

4  section  (a)  shall  become  effective  en  October  1087. 

5  TITLE  ¥ffl-  WARMER  AUTHORITY 

6  SE€t  SQIt  waiver  authority  under  part  f  of  title 

7  (a)  In  General. — Title  t¥  of  the  Social  Security  Aet 

8  is  amended  by  adding  at  the  end  thereof  the  following  new 

9  part: 

10  "Part  ¥ — Waiver  Authority 

11  "PURPOSE 

12  "Seo.  4&±t  The  purpose  ef  this  part  is— 

13  te  fed  and  test  new  ways  to  nse  Federal  and 

14  State  funds  te  assist  families  and  individuals  in  achicv 

15  ing  financial  independence  through  education,  training, 

16  and  work  experience;  and 

17  te  allow  States  maximum  flexibility  in  using 

18  funds  that  new  support  low  income  families  and  indi- 

19  viduals  in  order  te  relieve  poverty  and  its  effects. 

20  *  'authorization  of  appropriations 

21  "Seo.  492r  There  are  authorized  te  be  appropriated  fer- 

22  fiscal  year  1988  and  each  fiscal  year  thereafter  sueh  sums  as 

23  may  be  necessary  te  carry  ent  the  provisions  ef  this  part. 

24  "submission  of  applications 

25  "Seo.  193.  (a)  In  order  te  conduct  a  demonstration  in 

26  accordance  with  the  provisions  ef  this  part,  a  State  shall 
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1  submit  an  application  fef  approval,  consistent  with  the  fe- 

2  quircmcnts  ef  this  part,  to  the  Secretary. 

3  11(b)  The  Secretary  shall  have  continuing  responsibility 

4  tor  tlic  approval  ef  eaeh  application  submitted  by  a  State 

5  under-  this  part  and  fef  conducting  evaluations  (in  accordance 

6  with  the  principles  ef  experimental  design)  ef  each  demon- 

7  3tration  conducted  under  this  part,  in  exercising  his  rcsponsi- 

8  bility  te  approve  applications  under  this  part,  the  Secretary 

9  shall  assure  that  net  more  than  4-0  demonstrations  are  een- 
10  ducted  under  this  part  at  any  one  time. 


11  "(c)(1)  The  Secretary,  in  exercising  his  responsibility 

12  with  respect  te  the  approval  ef  eaeh  application  submitted  by 

13  a  State  under  this  part,  shall  consider  the  following  general 

14  policy  goals: 

15  ^^A)  Te  insure  that  public  assistance  is  an  ade- 

16  quatc  supplement  for  other  resources  in  meeting  csscn- 

17  tial  needs. 

18  Te  focus  public  assistance  resources  en  ef- 

19  forts  te  reduce  future  dependency  en  public  assistance. 

20  li(G)  Te  insure  that  adequate  support  is  provided 

21  fer-  children. 

22  "(D)  Te  make  work  more  rewarding  than  welfare. 

23  Te  place  greater  emphasis  en  education, 

24  training,  and  work  related  activities  as  an  integral  part 

25  ef  public  assistance  programs. 
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1  To  encourage  the  formation  and  maintenance 

2  of  economically  self  reliant  families. 

3  "(G)  To  encourage  public  assistance  recipients  to 

4  assume  greater  responsibility  for  managing  their  m- 

5  sources. 

6  "(H)  To  create   opportunities  fef  self  reliance 

7  through  education  and  enterprise. 

8  To  promote  the  most  efficient  and  effective 

9  operation  of  public  assistance  programs. 

10  Demonstrations  conducted  under  this  part  may  ad- 

11  dress  any  of  the  general  policy  goals  specified  in  paragraph 

12  (4)7  bet  the  Secretary  shall  give  special  consideration  to  dem 

13  onstrations  designed — 

14  LL{A)  to  provide  effective  means  for  assisting  the 

15  Nation's  citizens  to  avoid  poverty; 

16  LL{B^  to  improve  methods  of  helping  public  assist 

17  anee  recipients  achieve  economic  independence; 

18  ii(G)  to  improve  methods  of  providing  more  ade- 

19  quatc  support  for  low-income  children; 

20  to  provide  coordination  of  employment  and 

21  training  programs  currently  supported  by  Federal  or 

22  State  funds,  including  programs  under  the  Job  Train 

23  ing  Partnership  Aety  United  States  Employment  Scrv- 

24  iee  programs,  adult  education  programs,  vocational 
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1  education  programs,   and  the  various  employment, 

2  training,  and  work  programs  established  under  title  i¥f 

3  1££Et)  te  provide  transitional  assistance  (including 

4  health  care  coverage  and  child  care)  to  individuals  who 

5  become  ineligible  for  child  support  supplements  under 

6  part  A  of  title  W  as  a  result  (wholly  er-  partly)  of  the 

7  collection  or  increased  collection  of  child  or  spousal 

8  support  under  part      of  meh  title,  as  a  result  of 

9  increased  hours  ofj  or  increased  income  from,  cmploy- 

10  mcnt; 

11  to  increase  the  number  of  determinations  of 

12  paternity  and  improve  the  collection  of  child  support 

13  awards  for  individuals  with  respect  to  whom  child  mp- 

14  port  supplements  are  paid  under  the  State's  plan  ap- 

15  proved  under  part  A  of  title  £¥7 

16  11(€f)  to  provide  child  eare  to  the  children  of  oar- 

17  ticipants  in  work,  training,  or  education  programs;  and 

18  "(H)  to  increase  efforts  by  nongovernmental  orga 

19  nizations  to  help  public  assistance  recipients  achieve 

20  economic  independence. 

21  "(d)(1)  An  application  to  conduct  a  demonstration  under 

22  this  part  naay  include  (as  a  program  to  be  included  in  the 

23  demonstration) — 

24  li{A)  the  child  support  supplement  program  under 

Q£  rtnrt    A    nf  tit  In  TV- 

^It7  T/TXlC  TT  T7T  T7TTJ1T7  XT, 
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1  li£B)  the  job  opportunities  and  basic  skills  training 

2  program  under  part  A  of  title  fV^ 

3  li(0)  child  welfare  services  under  part  S  of  title 

4  f¥- 

5  the  child  support  enforcement  program  under 

6  part  ©  of  title  fV- 

7  L^£r)  foster  eare  and  adoption  assistance  under 

8  part  £  ef  title  Wj 

9  emergency  assistance  to  needy  families  under 

10  part  A  of  title 

11  iHGr)  social  services  block  grant  under  title  XXf 

1 2  and 

13  "(H)  any  non -Federal  public  program  operated 

14  within  the  State  which  k  designed  te  alleviate  poverty. 

15  An  application  under  this  part  shall  be  submitted  by 

16  the  Governor  of  his  designee  to  the  Secretary  and  shall  de- 

17  3 crib c  in  detail  the  demonstration  to  be  conducted  with  par- 

18  ticular  reference  to — 

19  11{A)  the  program  m  programs  to  be  included  m 

20  the  demonstration; 

21  the  classes  ef  individuals  and  families  who 

22  wiH  be  eligible  to  participate; 

23  "(C)(i)  the  principles  for  determining  eligibility  for 

24  and  maximum  total  benefits  under  the  programs  includ 

25  ed  in  the  demonstration,  including  income  and  asset 
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1  limits  te  fee  applied,  the  fern*  of  forma  in  which  bcnc- 

2  fits  are  to  be  prodded  (such  as  cash,  in  kind,  vouchers, 

3  insurance,  or  services),  and  the  dollar  value  te  be  as- 

4  signed  to  benefits  te  be  provided  in  a  form  other  than 

5  cash,  and 

6  information  sufficient  te  demonstrate  that  (I) 

7  except  in  accordance  with  paragraph  (1)(C),  benefit 

8  levels  (including  the  value  of  in  kind  benefits)  with  re- 

9  spect  te  any  individual  and  family  are  net  reduced  as  a 

10  result  ef  participation  in  the  demonstration  below  the 

11  level  at  which  sueh  benefits  would  be  in  the  absence  el 

12  sueh  demonstration,  er  (H)  if  sneh  benefits  afe  reduced, 

13  the  State  makes  payments  te  the  individual  er-  family 

14  in  an  amount  sufficient  te  maintain  benefits  at  sueh 

15  level;  and 

16  the  way  in  which  the  demonstration  is  ex- 

17  pected  te  improve      the  opportunities  and  abilities  ef 

18  low  income  individuals  and  families  te  achieve  cconom 

19  ie  independence  through  employment,  (ii)  the  function- 

20  ing  ef  low  income  communities  in  support  ef  the  efforts 

21  ef  sueh  individuals  and  families  te  attain  independence, 

22  and  (m}  the  efficiency  and  effectiveness  ef  the  programs 

23  included  in  the  demonstration. 

24  The  application  shall  specify  the  employment  rclat 


25  ed  activities,  sneh  as  jeb  search,  education,  and  work  and 
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1  training  activities  designed  to  improve  directly  cmployability, 

2  that  will  be  required  of  individuals  receiving  assistance  under 

3  the  demonstration,  and  the  circumstances  in  which  sueh  indi- 

4  viduals  wiU  net  be  required  to  participate  in  sueh  activities. 


5  ii{4)  ¥he  application  shall,  with  respect  to  any  demon 

6  stration  that  includes  a  work,  education,  er-  training  activi 

7  ty— 

8  11(A)  describe  plans  for  providing  child  eare  for-  in- 

9  dividuals  required  to  participate  in  sueh  activity; 

10  li£B)  contain  assurances  that — 

11  s^  no  individual  shall  be  required  to  partici- 

12  pate  in  any  sueh  activity  if  sueh  individual  does 

13  not  have  child  care, 

14  work  assignments  performed  for  benefits 

15  shall  be  assigned  an  hourly  value  of  not  less  than 

16  the  applicable  Federal  or-  State  minimum  wage, 

17  ii(iii)  participants  shall  not  be  required  to 

18  accept  work  assignments  that  pose  health  or 

19  safety  hazards,  require  the  participant  to  travel  an 

20  unreasonable  distance  from  home,  or-  require  the 

21  participant  to  spend  the  night  away  from  home, 

22  work  assignments  shall  not  be  used  to 

23  displace  current  employees  or  result  in  the  impair 

24  mcnt  of  existing  contracts  for  services  or  eollec 

25  tive  bargaining  agreements, 
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1  appropriate  worker's  compensation  shall 

2  be  provided  te  all  participants  en  the  same  basis 

3  as-  such  compensation  is  provided  to  other  cm™ 

4  ployed  individuals  in  the  State,  and 

5  LL&$  participants  shall  be  provided  with  an 

6  opportunity  fe?  a  fan1  hearing  in  the  event  ef  a 

7  dispute  involving  an  assignment  te  any  sueh  ae- 

8  tivity; 

9  li(G)  describe  what  (if  any)  sanctions  will  be  em- 

10  ployed  if  a  participant  faifey  without  geed  cause,  te  ee- 

11  operate  with  work  related  provisions  in  the  demonstra- 

12  tien  and  what  provision  shall  be  made  te  eare  for  de- 

13  pendent  children  in  the  event  sueh  sanctions 

14  posed;  and 

15  describe  the  circumstances  under  which  indi- 

16  viduals  wiH  net  be  required  te  participate  in  any  mek 

17  activity. 

18  il(§)  ¥he  application  shall  alse — 

19  specify  the  geographic  area  of  the  political 

20  subdivisions  within  which  the  demonstration  wiH  be 

21  conducted  and  designate  the  agency  responsible  for  the 

22  day  to  day  conduct  ef  the  demonstration; 

23  describe  steps  that  will  be  taken  te  make  the 

24  information  required  by  paragraphs  (2)  and  (&)  readily 
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1  available  to  the  public  m  the  geographic  arca3  er-  polit 

2  ieal  subdivisions  affected; 

3  specify  the  time  period  during  which  the 

4  demonstration  will  he  conducted  and  the  reasons  that 

5  seen  period  was  selected; 

6  ii(D)  specify  the  laws  er  parts  thereof,  and  the 

7  regulations  thereunder  or  parts  thereof,  applicable  te 

8  any  Federal  er  federally  assisted  program  te  he  includ 

9  ee  in  the  demonstration,  for  which  waiver  is  requested; 

10  contain  a  budget  setting  forth  the  amounts 

1 1  and  sources  ef  funding  for  the  demonstration  (derived 

12  in  accordance  with  section  191(a)); 

13  provide  for  the  conduct  ef  audits  in  accord 

14  ancc  with  the  pro-visions  ef  chapter       ef  title  &I7 

15  United  States  Code;  and 

16  LL(G$  contain  an  agreement  te  submit  an  annual 

17  report  and  sueh  interim  data  and  reports  as  are  consid 

18  ered  necessary  by  the  Secretary. 


19  The  agency  designated  in  subparagraph  (A)  may  conduct  the 

20  demonstration  directly,  or  may  de  so,  m  whole  ef  in  part, 

21  through  grants  te  er-  contracts  with  public  er  private  agen 

22  eiesj  ef  individuals,  hut  the  Governor  must  in  any  ease  retain 

23  foal  responsibilities  for  compliance  with  ah1  requirements  im- 

24  posed  by  ef  pursuant  te  this  title,  and  with  actions  agreed  te 

25  by  the  State  in  its  approved  application. 
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1  "(6)(A)  The  application  shall  describe  the  procedures  fe? 

2  determining  the  initial  and  continuing  eligibility  efj  and  bene- 

3  fits  fe*7  individuals  and  families,  and  all  administrative  and 

4  fiscal  procedures  te  he  applied  in  the  conduct  ef  the  demon 

5  stration.  Such  procedures  must  insure  that  aH  eligibility  and 

6  benefit  amount  standards  wiH  he  accurately  applied  and  that 

7  funds  under  the  demonstration  will  he  expended  consistent 

8  with  principles  ef  30und  fiscal  management.  Such  procedures 

9  shall  provide  the  same  safeguards  te  which  individuals  and 

10  families  would  he  entitled  in  the  absence  ef  the  demonstra- 

11  tienr 

12  ' '(B)(i)  The  procedures  described  under  subparagraph 

13  (A)  must  provide  that  benefits  kem  any  eash  ef  in  kind  pre- 

14  gram  that  arc  excluded  under  Federal  law  from  being  rcgard- 

15  ed  as  income  of  resources  with  respect  te  determining  cligi 

16  bility  under  any  other  Federal,  State,  er  leeal  program  shah 

17  continue  te  he  se  excluded  under  a  demonstration  conducted 

18  under  this  part. 

19  ^^(h)  For  purposes  ef  determining  the  amount  te  he  ex- 

20  eluded  under  clause      the  Secretary  may  allow  States  opcr 

21  ating  demonstrations  under  this  part  te  specify  average 

22  amounts  (reflecting  various  categories  ef  households)  with  re- 

23  spect  te  the  value  ef  any  benefits  te  he  paid  under  sneh  dem 

24  onstrations.  Such  amounts  shah  he  readily  accessible  te  any 
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1  governmental  agency  that  administers  programs  with  respect 

2  to  which  clause  (i)  applies. 

3  "funding;  an©  dudget 

4  "Seo.  4Mt  (a)(1)  Subject  to  subsection  (i)y  prior  to  ap- 

5  proval  by  the  Secretary  of  an  application  under  this  part,  the 

6  head  of  eaeh  Federal  department  or-  agency  with  rcsponsibil- 

7  ity  for  a  program  to  be  included  in  the  demonstration  shall, 

8  with  respect  to  eaeh  sueh  program  (of  part  of  a  program), 

9  estimate  the  amount  of  Federal  funds  that  would,  but  for-  the 

10  demonstration,  be  provided  to  the  State,  or-  an  entity  within 

11  the  State  eligible  to  receive  sueh  funds,  to  operate  sueh  p*e- 

12  gram  (of  part  of  a  program)  during  eaeh  fiscal  year-  that  the 

13  demonstration  is  in  effect  and  the  amount  of  non  Federal 

14  funds  that  would  be  required  in  order  that  the  State  be  cligi 

15  ble  for-  sueh  Federal  funds.  Each  Federal  department  or 

16  agency  head  shall  provide  a  statement  of  the  principles  and 

17  assumptions  to  be  employed  in  making  sueh  estimates,  in- 

18  eluding,  in  the  ease  of  any  program  with  respect  to  which  the 

19  department  or  agency  head  has  discretion  in  the  provision  of 

20  funds,  the  recent  experience  of  sueh  State  (or  grantees  or 

21  contractors  within  the  State)  with  respect  to  fund  awards 

22  under  sueh  program.  The  principles  and  assumptions  shah  be 

23  consistent  with  ah  Federal  laws  and  regulations  applicable  to 

24  the  program,  and  the  funding  of  the  program,  as  in  effect  at 

25  the  time  the  estimates  are  made. 
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1  A  State  shall  provide  the  Secretary  with  a  state  - 

2  merit  el  the  principles  and  assumptions  it  employed  m  dovcl- 

3  oping  its  funding  levels  and  budget  (as  set  forth  in  its  applioa- 

4  tion  pursuant  te  section  193(d)(5)(c)). 

5  ii(b)  ¥he  Secretary  shall  determine  whether  the  funding 

6  determined  by  the  Federal  agency  heads  referred  te  in  snb- 

7  section  (a)(1),  and  the  budget  and  underlying  principles  and 

8  assumptions  described  in  3ub3cction  (a)(2)  as  submitted  by  the 

9  State,  are  consistent  and  are  adequate  te  carry  out  the  dem- 

10  on3tration. 

11  ^e)  Uj  during  any  fiscal  year  that  the  demonstration  is 

12  in  operation,  the  Federal  laws  er  regulations  under  which 

13  sueh  funding  is  authorized  er  provided  are  amended,  er  new 

14  Federal  law  applicable  te  any  sueh  program  is  enacted  (of 

15  new  regulations  adopted),  the  Secretary  shall  adjust  the 

16  amounts  reflected  in  the  budget  set  forth  in  the  application 

17  under  this  part  in  accordance  with  applicable  Federal  law 

18  and  regulations  and  the  principles  and  assumptions  referred 

19  te  in  subsection  (a)r  In  any  event  such  budget  shall  be  re- 

20  viewed  and  revised,  in  accordance  with  sueh  principles  and 

21  assumptions  and  aH  currently  applicable  Federal  law  and  reg- 

22  ulations,  net  less  frequently  than  annually. 

23  11(d)  The  amount  determined  pursuant  te  3ubscction  (b^ 

24  er  the  adjusted  amount  adopted  pursuant  te  subsection  (e)r 
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1  shall  be  the  amount  ef  Federal  funds  available  for  carrying 

2  eat  the  demonstration  m  any  fiscal  year. 

3  il{e)  The  Secretary  shall  establish  ft  schedule  pursuant 

4  te  which  payments  will  be  made  by  eaeh  agency  responsible 

5  fef  the  administration  ef  a  program  included  m  the  demon- 

6  stration  from  the  funds  appropriated  te  carry  eut  sneh  pfe- 

7  gram. 

8  11{f)  Notwithstanding  the  preceding  provisions  ef  this 

9  section,  if  it  is  determined  at  any  time  that  the  State  fe- 

10  ccivod,  prior  te  the  commencement  ef  the  demonstration,  an 

11  amount  ef  Federal  funds  under  any  program  included  in  the 

12  demonstration  in  excess  ef  the  amount  te  which  it  was  cnti- 

13  tledy  ef  which  it  should  have  received,  by  reason  ef  the  appli 

14  cation  ef  any  provision  regarding  erroneous  expenditures 

15  under  the  program  ef  because  ef  overpayment  by  the  Federal 

16  government  te  the  State  fef  any  other  reason,  the  amount 

17  which  the  State  would  otherwise  receive  te  carry  eut  the 

18  demonstration  shaH  be  reduced  (subject  te  any  moratorium  in 

19  effect  with  respect  te  adjustments  for  sueh  expenditures  ef 

20  overpayment)  te  the  same  extent  and  in  accordance  with  the 

21  3amc  procedures  (including  any  administrative  ef  judicial  ap- 

22  peals)  as  would  have  been  applied  had  the  State  continued  te 

23  operate,  apart  from  the  demonstration,  the  program  m  which 

24  the  overpayment  is  determined  te  have  been  made. 
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1  ■  '(g)(1)  The  Secretary  shall  establish  a  single  non  Fcdcr- 

2  at  share  requirement  fof  each  year.  Under  sueh  requirement, 

3  the  percentage  ef  non  Federal  funds  expended  under  the 

4  demonstration  shall  he  ne  less  than  the  percentage  ef  non- 

5  Federal  funds  that  would  have  been  expended  m  the  absence 

6  ef  the  demonstration  under  the  programs  (er  parts  el  p*e- 

7  grams)  included  m  the  demonstration. 

8  li(2)  The  Secretary  shall  establish  a  single  set  ef  tcchni- 

9  eal  grant  er  contract  requirements  applicable  te  the  conduct 

10  ef  the  demonstration. 

11  li{h)  Notwithstancling  any  other  provision  ef  lawj  te  the 

12  extent  that  the  amount  ef  Federal  funds  necessary  te  carry 

13  ettt  the  demonstration,  cither  for  assistance  te  individuals  er 

14  families  of  for  the  costs  ef  administration,  is  less  than  the 

15  amount  contained  in  the  budget  set  forth  in  the  application 

16  under  this  part  by  reason  ef  the  effectiveness  ef  the  demon 

17  stration  in  achieving  the  objectives  ef  this  title,  ne  adjustment 

18  shah  he  made  in  amounts  payable  te  the  State  fer  sueh  dem- 

19  onstration,  and  the  State  may  treat  sueh  Federal  funds  as 

20  reimbursement  for  expenditures  properly  made  by  the  State 

21  under  the  programs  concerned,  te  the  extent  that  sueh  funds 

22  are  used  by  the  State  te  improve  the  demonstration  of  other 

23  wise  benefit  individuals  and  families  included  in  the  demon 

24  3tration. 
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1  "(i)(l)  Notwithstanding  any  other  provision  of  this  sec- 

2  tieny  with  respect  to  any  program  included  m  the  application 

3  for-  which  benefits  arc  provided  on  an  entitlement  basis,  a 

4  State  may  propose  m  its  application  that  expenditures  under 

5  sueh  program  (including  the  Federal  and  non-Federal  shares 

6  ef  sueh  expenditures)  he  continued  as  an  entitlement  in  ac™ 

7  cordancc  with  sueh  terms  and  conditions  as  the  State  pm- 

8  poses  in  the  application,  fo  the  event  a  State  makes  sueh 

9  proposal,  the  head  ef  each  Federal  department  ef  agency 

10  with  responsibility  for-  the  program  with  respect  te  which  the 

11  proposal  is  made  shall  estimate  the  amount  ef  funds  that 

12  would  he  expended  under  the  proposed  demonstration  and 

13  the  difference  between  sueh  amount  and  the  amount  ef  funds 

14  that  would,  hut  for  the  demonstration,  he  expended.  Such 

15  department  er-  agency  head  shall  report  the  results  ef  sueh 

16  estimate  te  the  Secretary  along  with  a  statement  ef  the  prin 

17  ciplcs  and  assumptions  it  employed  in  making  sueh  estimate, 

18  including,  in  the  ease  ef  any  program  with  respect  te  which 

19  the  department  er-  agency  head  has  discretion  in  the  provision 

20  ef  funds,  the  recent  experience  ef  sueh  State  (er  grantees  er 

21  contractors  within  the  State)  with  respect  te  fund  awards 

22  under  sueh  program.  The  principles  and  assumptions  shall  he 

23  consistent  with  aH  Federal  laws  and  regulations  applicable  te 

24  the  program,  and  the  funding  ef  the  program,  as  in  effect  at 

25  the  time  the  estimates  are  made. 
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1  The  Secretary  shall  reject  any  proposal  made  under 

2  paragraph  (4)  that,  as  estimated  under  sueh  paragraph, 

3  would  result  m  a  large  decrease  ef  increase  m  the  amount  ef 

4  Federal  funds  expended  for  the  program  with  respect  te 

5  which  the  proposal  is  made.  If  the  Secretary  approves  the 

6  proposal,  sueh  program  shall  net  he  treated  as  part  ef  the 

7  application  ler  purposes  of  subsection  (a)  and  the  amount  ef 

8  Federal  funds  available  fer  carrying  eat  sueh  program  shah 

9  he  the  amount  determined  in  accordance  with  this  subsection. 

10  "APPROVAL  of  application 

11  "Seo.  49(5.  (a)(1)  The  Secretary  shall  only  approve  an 

12  application  under  this  part  if — 

13  11{A)  the  rights  ef  individuals  and  families  under 

14  title  ¥1  ef  the  Oivil  Rights  Aet  ef  4M4y  the  Age  ©is- 

15  crimination  Aet  ef  1973,  title  EX  ef  the  Education 

16  Amendments  ef  407^  title  ef  the  Rights 

17  Aet  ef  1968,  and  aH  other  applicable  law  prohibiting 

18  discrimination  arc  protected;  and 

19  li£B)  ah  requirements  ef  this  party  including  the 

20  budget,  are  metr 

21  The  Secretary  shall  net  approve  an  application 

22  under  this  part  if  approving  sueh  application  would  result  in 

23  more  than  40  demonstrations  being  conducted  under  this  part 

24  at  any  ene  time. 

25  "(b)(1)  The  Secretary  shaH  notify  a  State  ef  his  decision 

26  whether  te  approve  an  application  submitted  under  this  part 
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1  net  later  than  feu*  months  after  the  date  sueh  application  is 

2  submitted. 

3  "(2)(A)  If  or  application  is  approved  under  this  paftj  the 

4  Secretary  shall  promptly  notify  the  Governor  ef  the  provi 

5  sions  of  law  and  regulation  that  are  waived  fe?  the  period  ef 

6  the  demonstration,  the  amount  ef  federal  funding  that  wiH  be 

7  available  fer  ah  programs  included  in  the  application,  and  the 

8  schedule  ef  payments. 

9  if£B)  if  the  Secretary  decides  net  te  approve  an  applica- 

10  tien  under  this  part,  the  Secretary  shah  promptly  notify  the 

11  Governor  ef  the  basis  fe?  sueh  decision. 

12  il(e)     the  ease  ef  an  application  that  meets  the  require  - 

13  mcnts  ef  this  part,  the  Secretary  may,  at  the  request  ef  the 

14  State,  waive  any  provision  ef  law  er  regulation  applicable  te 

15  a  demonstration  included  in  an  application  under  this  part  te 

16  the  extent  the  Secretary  determines  that  sueh  waiver  is  ap- 

17  propriatc. 

18  1  'exclusivity  op  elioidility  undeb  demonstration 

19  "Seo.  49£t  {a)  Notwithstanding  any  other  provision  ef 

20  lawr  once  an  application  has  hee»  approved  by  the  Secretary, 

21  if  an  individual  ef  family  is  within  a  class  eligible  te  partici- 

22  pate  in  a  demonstration  under  sueh  application,  then  sueh 

23  individual  er  family  shah  enly  he  eligible  fe?  benefits  (whether 

24  provided  in  cash,  in  kind,  in  the  form  ef  services,  m  in  any 

25  other  form  ef  manner)  under  a  program  included  in  the  dem- 

26  onstration  under  the  terms  and  as  part  ef  the  demonstration 
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1  (including  individuals  or  families  who  are  ineligible  for  bene- 

2  lite  under  the  demonstration  solely  by  reason  of  their  income 

3  or  assets  of  their  failure  to  comply  with  a  condition  of  cligibil 

4  ity  for  benefits  under  the  demonstration). 

5  11{b)  An  individual  or  family  participating  in  a  demon- 

6  stration  under  this  part  shall  be  eligible  for  any  program  that 

7  is  not  included  in  the  demonstration  if  sueh  individual  or 

8  family  would  be  eligible  for  the  program  in  the  absence  of  the 

9  demonstration. 

10  "REPORTS  ¥0  Tffi  CONGRESS;  CHANGES  IN 

11  DEMONSTRATION. 

12  "Sec.  4&h  (a)(1)  Not  later  than  one  year  alter  the  date 

13  on  which  a  demonstration  is  terminated  in  accordance  with 

14  section  198,  the  Secretary  shall  submit  to  Congress  a  foal 

15  report  regarding  the  evaluations  conducted  under  this  part. 

16  i£(2)  ¥he  Secretary  shall  submit  an  annual  progress 

17  report  to  Congress  describing  the  demonstrations  being  een- 

18  ducted  during  a  year  and  their  effectiveness  in  achieving  the 

19  objectives  of  this  titler  Such  report  shall  be  based  on  the  in- 

20  tcrim  reports  submitted  by  States  pursuant  to  section 

21  193(d)(5)(G). 

22  "(b)(1)  If  a  State  determines  that  an  amendment  to  the 

23  demonstration,  as  described  in  its  application  as  originally 

24  submitted,  would  improve  the  likelihood  of  its  accomplishing 

25  the  objectives  of  this  title,  the  State  may  submit  sueh  amend 

26  mcnt  to  the  Secretary. 
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1  LL@)  The  Secretary  shall  approve  the  amendment  sufe- 

2  mittcd  under  paragraph  (1)  if — 

3  iHA)  the  amendment  meets  all  the  requirements 

4  ley  submission  under  this  part  that  applied  to  the  appli- 

5  cation  as  originally  submitted  te  and  approved  fey  the 

6  Secretary,  and 

7  LL@fy  the  cash,  in  kind  benefits,  and  sendees  te 

8  which  individuals  are  entitled  under  the  demonstration 

9  are  net  substantially  altered. 

10  11{&)  The  Secretary  shaH  notify  the  Governor  ef  the  ef- 


11  fective  date  ef  the  amendment,  the  increased  Federal  and 

12  non  Federal  funding  (if  any)  that  wiH  fee  made  available,  and 

13  any  other  matters  necessary  te  implement  the  amendment 

14  without  adversely  affecting  the  conduct  ef  the  demonstration. 


15  "tebmination  B¥  pbojeots 

16  "Seo.  49&7  (a)  Except  as  provided  in  subsection  (fe^  a 

17  demonstration  under  this  part  shall  fee  conducted  for  a  period 

18  ef  net  more  than  five  years. 

19  "(b)(1)(A)  If  the  Governor  ef  a  State  conducting  a  dem- 


20  onstration  under  this  part  determines  that  the  demonstration 

21  is  net  (ef  is  net  likely  te  fee)  effective  and  that  the  interests  ef 

22  the  Federal  government,  the  State,  er  the  participating  indi- 

23  viduals  and  families  would  fee  better  served  fey  returning  te 

24  the  separate  conduct  ef  the  demonstrations  included  in  the 

25  application,  the  Governor  may  terminate  the  demonstration 

26  in  accordance  with  subparagraph  (&)r 
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1  li(B)  The  Governor  shall  notify  the  Secretary  ef  his  de- 

2  oision  te  terminate  the  demonstration  under  subparagraph  (A) 

3  net  later-  than  three  months  before  the  date  of  termination  (or 

4  net  later  than  sueh  other  date  as  the  Governor  and  Secretary 

5  *nay  select). 

6  S  the  Secretary  determines  that  a  demonstration  is 

7  net  meeting  any  condition  ef  approval  described  in  section 

8  195,  the  Secretary  may  terminate  the  demonstration  m  ac™ 

9  eerdancc  with  the  schedule  ef  termination  described  in  para- 

10  graph  (1)(B).". 

11  (b)  Effective  Date. — The  amendment  made  by  snb- 

12  section  (a)  shall  become  effective  en  October  4^  1987. 

13  TITLE     IX    TECHNICAL     AND  CONFORMING 

14  AMENDMENTS  RELATING  TO  REPLACEMENT 

15  Off  AffBO  PROGRAM  B¥  CHILD  SUPPORT 

16  PLEMENT  PROGRAM 

17  8E€t  90^  AMENDMENT  TO  HEADING  OF  TITLE 

18  The  heading  ef  title  -EY-  ef  the  Social  Security  Aet  is 

19  amended  by  striking  ^AJD  AND  SERVICES  TO 

20  NEEDY  FAMILIES  WITH  CHILDREN"  and  raert- 

21  ing  in  hen  thereof  ^Att>  AND  SERVICES  UNDER 

22  THE  CHILD  SUPPORT  SUPPLEMENT  PRO- 

23  CRAM". 


•  S  1511  RS 


135 

1    SE€v  003t  AMENDMENTS  TO  PARS  A  OF  TITLE 


2  Part  A  el  title  4¥  ef  the  Social  Security  Aet  is  amend 

3  ed— 

4  (4)  by  striking  "Aid  to  Families  With  Db- 

5  pendent  Children"  and  inserting  in  hen  thereof 

6  "Child  Support  Supplement  Program"; 

7  (2)  in  section  404^  hy  striking  "State  plans  fer-  aid 

8  and  services  te  needy  families  with  children"  and  in- 

9  sorting  in  hen  thereof  "State  child  support  supplement 

10  plans"; 

11  (3)  in  section  403y  by  striking  "state  plans 

12  FOB  AH*  AN©  SERVICES  TO  NEEDY  FAMILIES  WITH 

13  children"  and  inserting  in  hen  thereof  "state 

14  child  support  supplement  plans"; 

15  (4)  in  section  406(b),  by  striking  iiaid  te  families 

16  with  dependent  children"  the  first  place  it  appears  and 

17  inserting  in  lieu  thereof  "child  support  supplements"; 

18  (§)  m  paragraphs  (4fe  &j  (4%  (44^  £4fc  (Wfe 

19  and  (21),  ef  section  402(a),  subsections  (a)j  (b)  (the 

20  second  place  it  appears),  and  (f)  ef  section  4Q&7  section 

21  40§7  and  subsections  (b)y  #7  and  (g)  ef  section  49@7  by 

22  striking  11aid  te  families  with  dependent  children" 

23  wherever  it  appears  and  inserting  in  hen  thereof  11aid 

24  in  the  form  ef  child  support  supplements";  and 

25  (6)  in  section  402(a)  (in  the  matter  preceding 

26  paragraph  (4)^  paragraph  (30)  ef  section  402(a),  see- 


•  S  1511  RS 


136 

1  tien  103(a)  (in  the  matter  preceding  paragraph  (4^ 

2  section  404(a),  section  410(a),  and  section  4-42y  fey 

3  striking  "plan  for  aid  and  services  to  needy  families 

4  with  children"  wherever  it  appears  and  inserting  in 

5  hen  thereof  "child  support  supplement  plan". 

6  8£€t  00&  AMENDMENTS  TO  OTHER  PROVISIONS  OF  THE 

7  SOCIAL  SECURITY  ACT? 

8  ¥he  Social  Security  Aet  is  amended 

9  (4)   in   sections    152(a)(10),    151(1),  157(d)(3), 

10  172(h),  173(h),  and  1115(b)  fey  striking  ^aid  to  families 

11  with  dependent  children"  wherever  it  appears  and  m- 

12  sorting  in  hen  thereof  11aid  in  the  form  ef  child  support 

13  supplements"; 

14  (2)  in  section  451(16),  fey  striking  liaid  to  families 

15  with  dependent  children  program"  and  inserting  in  lieu 

16  thereof  "child  support  supplement  program";  and 

17  (3)  in  subsections  (fe)  and  (e)  ef  section  4#8y  fey 

18  striking  "AFDC"  and  "non  AFDC"  wherever  these 

19  terms  appear  and  inserting  in  hen  thereof  "CSS"  m& 

20  "nonCSS",  respectively. 

21  SE€v  004,  GENERAL  CONFORMING  AMENDMENT. 

22  Any  reference  te  aid  te  families  with  dependent  children 

23  in  any  provision  ef  law  other  than  those  specified  in  the  pre- 

24  ceding  provisions  ef  this  section  shall  fee  deemed  te  fee  a  ref- 

25  crcncc  te  child  support  supplements,  e?  te  aid  in  the  form  ef 
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1  child  support  supplements,  consistent  with  the  amendments 

2  made  by  the  preceding  provisions  of  this  Aek- 

3  TITLE  X    EE  ORGANIZATION  AN©  REDESIGNA 

4  TION  OF  TITLE  ££t  GENERAL  CONFORMING 

5  AMENDMENT  RELATING  TO  REORGA- 

6  NIZATION  AN©  RE  DE  SIGN ATION 

7  SEGr  tflQtr  TABLE  OF  CONTENTS  IN  TITLE 

8  Title  W  ef  the  Social  Security  Act  is  amended  by  i»- 

9  sorting  after  the  heading  ef  stteh  title  and  before  the  heading 
10  ef  Paft  A  ef  the  title  the  following  table  ef  contents: 

"TABLE  Q¥  CONTENTS  OF-  TITLE 
"Fabt  A — Child  Support 


"Sec.  494r  Appropriation  - 


"Sec.  40§r  Duties  ef  the  Secretary 
"See:  403.  Parent  Locator  Service. 


"Sec.  404.  State  plan  fer  child  and  apouaal  support  ■ 
"Sec.  40§r  Payments  te  Statca : 


"Sec.  4©@r  Support  Obligations ; 
"Sec.  407t  Distribution  ef  proceeds - 


"Sec.  40&  Incentive  payments  te  Statca  

"Sec.  408r  Consent  by  the  United  States  te  garnishment  aftd  similar  pre- 

cccdings  fer-  enforcement  ef  child  support  and  alimony 

obligations  

"Sec.  4407  Civil  actions  te  enforce  support  obligations  

"Sec.  444r  Regulations  pertaining  te  garnishments  

^^Seer  443r  Definitions  

"Sec.  413.  ©se  ef  Federal  Parent  Locator  Service  in  connection  with  the 

enforcement  er-  determination  ef  child  ouatody  and  m 

ef  parental  kidnapping  ef  a  child  

"Sec.  444r  Collection  ef  past-due  support  frem  Federal  tas  funds  

"Sec.  44#7  Allotments  from  pay  fer-  child  and  spousal  support  owed  by 

members  ef  the  uniformed  services  en  active  duty  

"Sec.  44-&T  Requirement  ef  statutorily  prescribed  procedures  te  improve 

effectiveness  ef  child  support  enforcement  

"Sec.  442r  State  guidelines  fer  ehM  support  awards  

"Pabt  B — Job  Opportunities  an©  Basic  Skills  Program 
"Sec.  424-r  Jeb  opportunities  and  basic  skills  program  
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"Part  G — Child  Support  Supplement  Program 

"See.  4Mt  Appropriation  

"Sec.  4S£t  State  ehild  support  supplement  plans  

^^Seer  43Sr  Payment  te  States  

"See.  484r  Operation  ef  State  plans  

"Sec.         ¥se  el  payments  fer-  benefit  ef  child  

^Smr  43&  Definitions  

"Sec.  4*Wr  Food  stamp  distribution  

"Sec.  138.  Prorating  shelter  allowance  ef  OSS  family  living  with  another 

household  

"Sec.  480r  Technical  assistance  for  developing  management  information 

systems  

"Sec.  140.  Attribution  ef  sponsor's  income  and  rcsouroos  te  alien  

"Sec.  111.  Limitations  en  child  eare  and  medical  assistance  fer-  families 

after-  less  ef  OSS  eligibility  

"Sec.  112.  Demonstration  program  ef  grants  te  provide  permanent  hous- 

ing  fer  families  that  would  otherwise  require  omergenoy 

assistance  

"Pabt  © — Child  Welfare  Services 

"Sec.  4§©7  Appropriation  

"Sec.  4§4r  Allotments  te  States  

"Sec.  4&3r  State  plans  fer  ehild  welfare  services  

"Sec.  4££t  Payment  te  States  

"Sec.  4§4r  Rcallotmcnt  

"Sec.  4§§r  Definitions  

"Sec.  456.  Research,  training,  ef  demonstration  projects  

"Sec.  457.  Foster  eare  protection  required  fe?  additional  Federal  pay- 

mcnts  

"Sec.  4§8t  Payments  te  Indian  tribal  organizations  

"Part  B — Foster  Care  AND  Adoption  Assist anoe 

"Sec.  4TOr  Purpose:  appropriation  

"Sec.  State  plan  fer  foster  eare  and  adoption  assistance  

"Sec.  472.  Foster  eare  maintenance  payments  program  

"Sec.  47£t  Adoption  assistance  program  

"See.  474r  Payments  te  States;  allotments  te  States  

^^Seer  44§r  Definitions  

"Sec.  47-Or  Technical  assistance;  data  collection  and  evaluation  

"Sec.  4Wt  Independent  living  initiatives  

"Sec.  44^7  Exclusion  frem  OSS  «nrt  ef  ehild  fe?  whom  foster  maintenance 

payments  are  made  

"Sec.  4-7-ftr  Collection  ef  data  relating  te  adoption  an4  foster  eare  

"Part  ¥ — Waiver  Authority 

^Seer  4Wr  Purpose  

"Sec.  493t  Authorization  ef  appropriations  

"See.  4Q&z  Submission  ef  applications  

"Sec  494r  Funding  and  budget  

"Sec.  49eV  Approval  ef  application  

"Sec.  49£r  Exclusivity  ef  eligibility  under  demonstration  

"Sec.  407.  Reports  te  the  Congress;  changes  in  demonstration  

"See.  498t  Termination  ef  projects  
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1  SE€.  REORGANIZATION  OF  PARTS. 

2  (4)  The  heading  of  part  A  el  title  f¥  of  the  Social 

3  Security  Aet  is  amended  to  read  as  follows: 

4  "Part  A — Child  Support  Enforcement". 

5  (0)  The  beading  of  paft  B  of  sueh  title  is  amended 

6  to  1=004  as  follows: 

7  "Part  E — Job  Opportunities  anb  Basic  Skills 

8  Program". 

9  (3)  The  heading  of  port  £  of  sueh  title  is  amended 

10  to  i=ead  as  follows: 

11  "Part  € — Child  Support  Supplement  Proqram". 

12  (4)  The  heading  of  part  ©  of  sueh  title  is  amended 

13  to  food  as  follows: 

14  "Part  © — Child  Welfare  Services". 

15  (§)  The  heading  of  port  E  of  sueh  title  is  amended 

16  to  food  as  follows: 

17  "Part  E — Foster  Care  a-nd  Adoption  Assistance". 

18  SE€v  1M&  REDESIG  NATION  OF  SECTIONS. 

19  (4)  Sections  4#4  through  4G?  of  title  W  of  the 

20  Social  Security  Aet  are  redesignated  as  sections  404 

21  through  444  respectively  and  are  transferred  and  in- 

22  sorted  in  port  A  of  sueh  Aetr 

23  (2)  Section  446  of  meh  Aetj  as  added  fey  section 

24  201(b)  of  this  Aety  is  redesignated  as  section  434-  and 

25  is  transferred  and  inserted  in  part  B  of  the  Aetr 
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1  (gKA)  Sections  404  through  40Sj  440y  44^  44£j 

2  and  44£  of  suel*  Aet  are  redesignated  as  sections  434 

3  through  440  respectively  and  are  transferred  and  m- 

4  3crtcd  in  part  O  ef  the  Aetr 

5  £B)  Section  44f  ef  sueh  Aety  as  added  by  section 

6  301(b)  ef  this  Aety  is  redesignated  as  section  444  and 

7  is  transferred  and  inserted  m  part  O  ef  the  Aetr 

8  (0)  Section  448  ef  meh  Aety  as  added  by  section 

9  601(a)  ef  this  Aetj  is  redesignated  as  section  442  and 

10  is  transferred  and  inserted  in  part  O  ef  the  Aetr 

11  (4)  Sections  430  through  428  ef  sueh  Aet  are  re- 

12  designated  as  sections  4§0  through  458  respectively 

1 3  and  arc  transferred  and  inserted  in  part     ef  the  Aeh- 

14  GENERAL  CONFORMING  AMENDMENT. 

15  Any  reference  in  title  I¥  ef  the  Social  Security  Aet  (as 

16  amended  by  this  Aet)  er  any  other  provision  ef  law  te  any 

17  provision  ef  sueh  title  shall  be  deemed  te  be  a  reference  te 

18  sneh  title  as  redesignated  and  reorganized  by  sections  1001, 

19  4002y  and  4003  ef  this  Aetr 

20  SECTION  1.  SHORT  TITLE;  TABLE  OF  CONTENTS. 

21  (a)  Short  Title. — This  Act  may  be  cited  as  the 

22  "Family  Security  Act  of  1988". 

23  (b)  Table  of  Contents. — The  table  of  contents  of 

24  this  Act  is  as  follows: 

Section  1.  Short  title;  table  of  contents. 
Sec.  2.  Statement  of  purpose. 

Sec.  3.  AFDC  replaced  by  the  child  support  supplement  program. 
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Sec.  4.  Reorganization  and  redesignation  of  title  IV. 

TITLE  I— CHILD  SUPPORT  AND  ESTABLISHMENT  OF 

PATERNITY 

Subtitle  A — Child  Support 
Sec.  101.  Immediate  income  withholding. 

Sec.  102.  Disregard  applicable  to  timely  child  support  payments. 
Sec.  103.  State  guidelines  for  child  support  award  amounts. 
Sec.  104.  Timing  of  notice  of  support  payment  collections. 

Subtitle  B — Establishment  of  Paternity 

Sec.  111.  Performance  standards  for  State  paternity  establishment  programs. 
Sec.  112.  Increased  Federal  assistance  for  paternity  establishment. 

Subtitle  C — Improved  Procedures  for  Child  Support  Enforcement 
and  Establishment  of  Paternity 

Sec.  121.  Requirement  of  prompt  State  response  to  requests  for  child  support  as- 
sistance. 

Sec.  122.  Automated  tracking  and  monitoring  systems  made  mandatory. 
Sec.  123.  Additional  information  source  for  parent  locator  service. 
Sec.  124.  Use  of  social  security  number  to  establish  identity  of  parents. 
Sec.  125.  Commission  on  interstate  child  support. 

TITLE  II— JOB  OPPORTUNITIES  AND  BASIC  SKILLS  TRAINING 

PROGRAM 

Sec.  201.  Establishment  of  program. 

Sec.  202.  Related  substantive  amendments. 

Sec.  203.  Technical  and  conforming  amendments. 

Sec.  204.  Regulations;  performance  standards;  studies. 

Sec.  205.  Effective  date. 

TITLE  III— TRANSITIONAL  ASSISTANCE  FOR  FAMILIES  AFTER 
LOSS  OF  CSS  ELIGIBILITY 

Sec.  301.  Extended  eligibility  for  child  care. 

Sec.  302.  Extended  eligibility  for  medical  assistance. 

Sec.  303.  Effective  date. 

TITLE  IV— CHILD  SUPPORT  SUPPLEMENT  AMENDMENTS 

Sec.  401.  Households  headed  by  minor  parents. 

Sec.  402.  Child  support  supplement  program  in  two-parent  families. 

Sec.  403.  Periodic  reevaluation  of  need  and  payment  standards. 

TITLE  V— DEMONSTRATION  PROJECTS 

Sec.  501.  Demonstration  program  of  grants  to  provide  permanent  housing  for  fami- 
lies that  would  otherwise  require  emergency  assistance. 

Sec.  502.  Demonstration  projects  for  developing  innovative  education  and  training 
programs  for  children  receiving  child  support  supplements. 

Sec.  503.  Demonstration  projects  to  encourage  States  to  employ  parents  receiving 
child  support  supplements  as  paid  child  care  providers. 

Sec.  504.  Demonstration  projects  to  test  alternative  definitions  of  unemployment. 

Sec.  505.  Demonstration  projects  to  address  child  access  problems. 
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Sec.  506.  Demonstration  projects  to  expand  the  number  of  child  care  facilities  and 
the  availability  of  child  care,  with  emphasis  on  increasing  child 
care  in  rural  areas. 

Sec.  507.  Demonstration  projects  to  expand  the  number  of  job  opportunities  avail- 
able to  certain  low-income  individuals. 

Sec.  508.  Demonstration  projects  to  provide  counseling  and  services  to  high-risk 
teenagers. 

TITLE  VI— PAYMENTS  TO  AMERICAN  SAMOA,  THE  COMMON- 
WEALTH OF  PUERTO  RICO,  GUAM,  AND  THE  VIRGIN  ISLANDS 

Sec.  601.  Inclusion  of  American  Samoa  as  a  State  under  title  IV. 
Sec.  602.  Increase  in  the  amount  available  for  payment  to  Puerto  Rico,  the  Virgin 
Islands,  and  Guam. 

TITLE  VII— WAIVER  AUTHORITY 
Sec.  701.  Waiver  authority  under  part  F  of  title  IV. 

TITLE  VIII— ADMINISTRATION  OF  PROGRAMS  UNDER  PARTS  A 

AND  D 

Sec.  801.  Assistant  Secretary  for  Family  Support. 
Sec.  802.  Responsibilities  of  the  State. 

Sec.  803.  Establishment  of  preeligibility  fraud  detection  measures. 

TITLE  IX— TAX  PROVISIONS 

Sec.  901.  Permanent  extension  of  provisions  relating  to  collection  of  nontax  debts 

owed  to  Federal  agencies. 
Sec.  902.  Dependent  care  credit  phased  out  for  adjusted  gross  incomes  above 

$93,750. 

Sec.  903.  TINS  requirement  extended  to  dependents  claimed  on  tax  returns  who 
attain  2  years  of  age. 

TITLE  X— TECHNICAL  AND  CONFORMING  AMENDMENTS  RE- 
LATING TO  REPLACEMENT  OF  AFDC  PROGRAM  BY  CHILD 
SUPPORT  SUPPLEMENT  PROGRAM 

Sec.  1001.  Amendment  to  heading  of  title  IV. 
Sec.  1002.  Amendments  to  part  A  of  title  IV. 

Sec.  1003.  Amendments  to  other  provisions  of  the  Social  Security  Act. 
Sec.  1004.  General  conforming  amendment. 

TITLE  XI— REORGANIZATION  AND  REDE  SIGN ATION  OF  TITLE 
IV;  GENERAL  CONFORMING  AMENDMENT  RELATING  TO 
SUCH  REORGANIZATION  AND  REDE  SIGN  A  T10N 

Sec.  1101.  Table  of  contents  in  title  IV. 

Sec.  1102.  Reorganization  of  parts. 

Sec.  1103.  Redesignation  of  sections. 

Sec.  1104.  General  conforming  amendment. 
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1  SEC.  2.  ST  A  TEMENT  OF  PURPOSE. 

2  It  is  the  purpose  of  this  Act  to  replace  the  original  pro- 

3  gram  of  aid  to  families  with  dependent  children  with  new 

4  provisions  for  child  support  that — 

5  (1)  stress  family  responsibility  and  community 

6  obligation  in  the  context  of  the  vastly  changed  family 

7  arrangements  of  the  intervening  half  century; 

8  (2)  enforce  the  principle  that  child  support  must 

9  in  the  first  instance  come  from  parents,  and  only  there- 
in after  from  the  community,  which  however  has  the  deep- 

11  est  obligation  to  enable  parents  to  fulfill  their  responsi- 

12  bilities  through  expanded  opportunities  in  education 

13  and  training;  and 

14  (3)  reflect  the  need  for  benefit  improvement,  pro- 
lb  gram  innovation,  and  organizational  renewal  at  every 

16  level  in  the  Federal  system. 

17  SEC.  3.  AFDC  REPLACED  BY  THE  CHILD  SUPPORT  SUPPLEMENT 

18  PROGRAM. 

19  The  program  under  part  A  of  title  IV  of  the  Social  Se- 


20  curity  Act,  heretofore  known  as  the  program  of  aid  to  families 

21  with  dependent  children,  shall  hereafter  be  known  as  the 

22  child  support  supplement  program,  and  the  aid  paid  to  needy 

23  families  with  dependent  children  in  accordance  with  State 

24  plans  approved  under  part  A  of  title  IV  of  such  Act  shall 

25  hereafter  be  called  child  support  supplements,  as  more  specif i- 

26  cally  provided  in  the  amendments  made  by  this  Act. 
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1  SEC.  4.  REORGANIZA  TION  AND  REDESIGN  A  TION  OF  TITLE  IV. 

2  Title  IV  of  the  Social  Security  Act,  as  otherwise 

3  amended  by  this  Act,  is  reorganized  and  redesignated  in  title 

4  XI  of  this  Act  to  conform  with  the  purpose  of  this  Act  to 

5  emphasize  child  support  enforcement  and  job  training  as  the 

6  primary  means  of  avoiding  long-term  welfare  dependence. 

7  TITLE  I— CHILD  SUPPORT  AND 

8  ESTABLISHMENT  OF  PATERNITY 

9  Subtitle  A — Child  Support 

10  SEC.  101.  IMMEDIATE  INCOME  WITHHOLDING. 

11  (a)  In  General. — Section  466(b)(3)  of  the  Social 

12  Security  Act  (42  U.S.C.  666(b)(3))  is  amended  to  read  as 

13  follows: 

14  "(3)  (A)  The  wages  of  an  absent  parent  shall  be 

15  subject  to  such  withholding,  regardless  of  whether  sup- 

16  port  payments  by  such  parent  are  in  arrears,  in  the 

17  case  of  a  support  order  issued  or  modified  on  or  after 

18  the  first  day  of  the  twenty -fifth  month  beginning  after 

19  the  date  of  enactment  of  the  Family  Security  Act  of 

20  1988,  on  the  effective  date  of  the  order;  except  that 

21  such  wages  shall  not  be  subject  to  such  withholding 

22  under  this  subparagraph  if  the  State  finds  good  cause 

23  not  to  require  such  withholding,  or  (in  the  case  of  an 

24  order  that  is  not  an  order  with  respect  to  an  individual 

25  with  respect  to  whom  an  assignment  under  section 
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1  402(a)(26)  is  in  effect)  both  parents  have  agreed  to  an 

2  alternative  arrangement. 

3  "(B)  The  wages  of  an  absent  parent  shall  become 

4  subject  to  such  withholding,  in  the  case  of  wages  not 

5  subject  to  withholding  under  subparagraph  (A),  on  the 

6  date  on  which  the  payments  which  the  absent  parent 

7  has  failed  to  make  under  a  support  order  are  at  least 

8  equal  to  the  support  payable  for  one  month  or,  if  earli- 

9  er,  and  without  regard  to  whether  there  is  an  arrear- 

10  age,  the  earliest  of — 

11  "(i)  the  date  as  of  which  the  absent  parent 

12  requests  that  such  withholding  begin, 

13  "(ii)  the  date  as  of  which  the  custodial 

14  parent  requests  that  such  withholding  begin,  if  the 

15  State  determines,  in  accordance  with  such  proce- 

16  dures  and  standards  as  it  may  establish,  that  the 

17  request  should  be  approved,  or 

18  u(iii)  such  earlier  date  as  the  State  may 

19  select. " 

20  (c)  Study  on  Making  Immediate  Income  With- 


21  holding  Mandatory  in  All  Cases. — The  Secretary  of 

22  Health  and  Human  Services  shall  conduct  a  study  of  the 

23  administrative  feasibility,  cost  implications,  and  other  effects 

24  of  requiring  immediate  income  withholding  under  part  D  of 

25  title  IV  of  the  Social  Security  Act  with  respect  to  all  child 
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1  support  awards  in  a  State  and  shall  report  on  the  results  of 

2  such  study  not  later  than  three  years  after  the  date  of  enact- 

3  ment  of  this  Act. 

4  (d)  Effective  Date. — 

5  (1)  The  amendments  made  by  this  section  shall 

6  become  effective  on  the  first  day  of  the  twenty-fifth 

7  month  beginning  after  the  date  of  enactment  of  this 

8  Act. 

9  (2)  Subsection  (c)  shall  become  effective  on  the 

10  date  of  enactment  of  this  Act. 

11  SEC.  102.  DISREGARD  APPLICABLE  TO  TIMELY  CHILD  SUPPORT 

12  PAYMENTS. 

13  (a)  In  General. — Section  402 (a)  (8)  (A)  (vi)  of  the 

14  Social  Security  Act  (42  U.S.C.  602(a) (8) (A) (vi))  is  amend- 

15  ed  by  striking  "of  any  child  support  payments  received  in 

16  such  month"  and  inserting  in  lieu  thereof  "of  any  child  sup- 

17  port  payments  for  such  month  received  in  that  month,  and  the 

18  first  $50  of  child  support  payments  for  each  prior  month  re- 
Id  ceived  in  that  month  if  such  payments  were  made  by  the 

20  absent  parent  in  the  month  when  due,  ". 

21  (b)  Conforming  Amendment. — Section  457(b)(1)  of 

22  such  Act  (42  U.S.C.  657(b)(1))  is  amended  by  striking  "the 

23  first  $50  of  such  amounts  as  are  collected  periodically  which 

24  represent  monthly  support  payments"  and  inserting  in  lieu 

25  thereof  "of  such  amounts  as  are  collected  periodically  which 
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1  represent  monthly  support  payments,  the  first  $50  of  any 

2  payments  for  a  month  received  in  such  month,  and  the  first 

3  $50  of  payments  for  each  prior  month  received  in  that  month 

4  which  were  made  by  the  absent  parent  in  the  month  when 

5  due " 

6  (c)  Effective  Date. — The  amendments  made  by  this 

7  section  shall  become  effective  on  the  first  day  of  the  first  cal- 

8  endar  quarter  beginning  after  the  date  of  enactment  of  this 

9  Act. 

10  SEC.  103.  STATE  GUIDELINES  FOR  CHILD  SUPPORT  AWARD 

11  AMOUNTS. 

12  (a)  Periodic  Review  of  Guidelines. — Section 

13  467(a)  of  the  Social  Security  Act  (42  U.S.C.  667(a))  is 

14  amended  by  inserting  ",  and  shall  be  reviewed  at  least  once 

15  every  five  years  to  ensure  that  their  application  results  in  the 

16  determination  of  appropriate  child  support  award  amounts" 

17  after  *  'action". 

18  (b)  Application  of  Guidelines. — Section  467(b)  of 

19  such  Act  (42  U.S.C.  667(b))  is  amended  by  striking  ",  but 

20  need  not  be  binding  upon  such  judges  or  other  officials"  and 

21  inserting  in  lieu  thereof  "and  shall  be  applied  by  such  judges 

22  and  other  officials  in  determining  the  amount  of  any  such 

23  award  unless  the  judge  or  official,  pursuant  to  criteria  estab- 

24  lished  by  the  State,  makes  a  finding  that  there  is  good  cause 

25  for  not  applying  the  guidelines  ". 
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1  (c)  Periodic  Review  and  Adjustment  of  Award 

2  Amounts.— Section  466(a)  of  such  Act  (42  U.S.C.  666(a)) 

3  is  amended  by  inserting  immediately  after  paragraph  (9)  the 

4  following  new  paragraph: 

5  "(10)  (A)  Procedures  to  ensure  review,  and  adjust- 

6  ment  as  appropriate  in  accordance  with  the  guidelines 

7  established  pursuant  to  section  467(a),  of  child  support 

8  orders  in  effect  in  the  State — 

9  "(i)  beginning  five  years  after  the  date  of  en- 

10  actment  of  the  Family  Security  Act  of  1988  or 

1 1  such  earlier  date  as  the  State  may  select,  not  later 

12  than  24  months  after  the  establishment  of  the 

13  order  or  the  most  recent  review — 

14  "(I)  in  the  case  of  an  order  with  respect 

15  to  an  individual  with  respect  to  whom  an  as- 

16  signment  under  section  402(a)(26)  is  in 

17  effect,  unless  the  State  has  determined,  in 

18  accordance  with  regulations  of  the  Secretary, 

19  that  such  a  review  would  not  be  in  the  best 

20  interests  of  the  child  and  neither  parent  has 

21  requested  review,  or 

22  "(II)  in  the  case  of  any  other  order 

23  being  enforced  under  this  part,  upon  the  re- 

24  quest  of  either  parent;  and 
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1  "(ii)  during  the  period  (if  any)  before  clause 

2  (i)  applies — 

3  "(I)  in  the  case  of  an  order  with  respect 

4  to  an  individual  with  respect  to  whom  an  as- 

5  signment  under  section  402(a)(26)  is  in 

6  effect,  pursuant  to  a  plan  of  the  State  (to  he 

7  submitted  to  the  Secretary  not  later  than  one 

8  year  after  the  date  of  enactment  of  the 

9  Family  Security  Act  of  1988)  indicating 

10  how  and  when  a  periodic  review  and  adjust- 

1 1  ment  of  such  cases  will  be  performed,  or 

12  "(II)  in  the  case  of  any  other  order 

13  being  enforced  under  this  part,  not  later  than 

14  24  months  after  the  establishment  of  the 

15  order  or  the  most  recent  review  where  either 

16  parent  has  requested  such  review  and  the 

17  State  has  determined  (under  such  criteria  as 

18  it  may  establish)  that  such  review  and  ad- 

19  justment  would  be  appropriate. 

20  "(B)  Procedures  to  ensure  that,  with  respect  to  the 

21  review  and  adjustment  under  subparagraph  (A) — 

22  "(i)  each  parent  is  notified  at  least  30  days 

23  prior  to  the  commencement  of  a  review  under  sub- 

24  paragraph  (A); 
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1  "(ii)  each  parent  to  whom  clause  (i)(II)  of 

2  such  subparagraph  applies  is  notified  of  his  or  her 

3  right  to  request  a  review;  and 

4  "(Hi)  each  parent  is  notified  of  a  proposed 

5  adjustment  (or  determination  that  there  should  be 

6  no  change)  in  the  child  support  award  amount, 

7  and  is  afforded  not  less  than  30  days  after  such 

8  notification  to  initiate  proceedings  to  challenge 

9  such  adjustment  (or  determination). ". 

10  (d)  Demonstration  Projects  for  Evaluating 

11  Model  Procedures  for  Reviewing  Child  Support 

12  Awards.— 

13  (1)  Not  later  than  April  1,  1989,  the  Secretary  of 

14  Health  and  Human  Services  (in  this  subsection  re- 

15  f erred  to  as  the  "Secretary")  shall  enter  into  an  agree- 

16  ment  with  each  of  four  States  submitting  applications 

17  under  this  subsection  for  the  purpose  of  conducting  a 

18  demonstration  project  under  part  D  of  title  IV  of  the 

19  Social  Security  Act  in  the  State  to  test  and  evaluate 

20  model  procedures  for  reviewing  child  support  award 

21  amounts. 

22  (2)  Notwithstanding  section  454(1)  of  the  Social 

23  Security  Act,  a  demonstration  project  conducted  under 

24  this  subsection  may  be  conducted  in  one  or  more  politi- 

25  col  subdivisions  of  the  State. 
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1  (3)  An  agreement  under  this  subsection  shall  be 

2  entered  into  between  the  Secretary  and  the  State 

3  agency  designated  by  the  Governor  of  the  State  in- 

4  volved.  Under  such  agreement,  the  Secretary  shall  pay 

5  to  the  State,  as  an  additional  payment  under  part  D  of 

6  title  IV  of  the  Social  Security  Act,  an  amount  equal  to 

7  90  percent  of  the  reasonable  costs  incurred  by  the  State 

8  in  conducting  a  demonstration  project  under  this  sub- 

9  section.  Such  costs  shall  not  be  taken  into  account  for 

10  purposes  of  computing  the  incentive  payment  under 

11  section  458  of  the  Social  Security  Act. 

12  (4)  A  demonstration  project  under  this  subsection 

13  shall  be  commenced  not  later  than  September  30, 

14  1989,  and  shall  be  conducted  for  a  two-year  period 

15  unless  the  Secretary  determines  that  the  State  conduct- 

16  ing  the  project  is  not  in  substantial  compliance  with 

17  the  terms  of  the  agreement  entered  into  with  the  State 

18  under  paragraph  (1). 

19  (5)(A)  Any  State  with  an  agreement  under  this 

20  subsection  shall  furnish  the  Secretary  with  such  infor- 

21  mation  as  the  Secretary  determines  to  be  necessary  to 

22  evaluate  the  results  of  the  project  conducted  by  the 

23  State. 

24  (B)  The  Secretary  shall  report  the  results  of  the 

25  demonstration  projects  conducted  under  this  subsection 
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1  to  Congress  not  later  than  six  months  after  all  such 

2  projects  are  completed. 

3  (e)  Effective  Date. — 

4  (1)  The  amendments  made  by  this  section  shall 

5  become  effective  one  year  after  the  date  of  enactment  of 

6  this  Act. 

7  (2)  Subsection  (d)  shall  become  effective  on  the 

8  date  of  enactment  of  this  Act. 

9  SEC.  104.  TIMING  OF  NOTICE  OF  SUPPORT  PAYMENT  COLLEC- 

10  TIONS. 

11  (a)  In  General. — Section  454(5)  of  the  Social  Secu- 


12  rity  Act  (42  U.S.C.  654(5))  is  amended  by  striking  "at  least 

13  annually"  and  inserting  in  lieu  thereof  "on  a  monthly  basis 

14  (or  on  a  quarterly  basis  for  so  long  as  the  Secretary  deter - 

15  mines  with  respect  to  a  State  that  requiring  such  notice  on  a 

16  monthly  basis  would  impose  an  unreasonable  administrative 

17  burden)". 

18  (b)  Effective  Date. — The  amendment  made  by  sub- 

19  section  (a)  shall  become  effective  on  the  first  day  of  the  first 

20  calendar  quarter  beginning  four  years  after  the  date  of  enact- 

21  ment  of  this  Act. 
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1  Subtitle  B — Establishment  of  Paternity 

2  SEC.  in.  performance  standards  for  state  paternity 

3  ESTABLISHMENT  PROGRAMS. 

4  (a)  Standards  for  State  Programs. — Section 

5  452  of  the  Social  Security  Act  (42  U.S.C.  652)  is  further 

6  amended  by  adding  at  the  end  thereof  the  following  new  sub- 

7  section: 

8  "(g)(1)  A  State's  program  under  this  part  shall  be 

9  found,  for  purposes  of  section  403(h),  not  to  have  complied 

10  substantially  with  the  requirements  of  this  part  unless,  for 

11  any  fiscal  year  beginning  on  or  after  October  1,  1991,  its 

12  paternity  establishment  percentage  for  such  fiscal  year  equals 

13  or  exceeds — 


14  "(A)  50  percent; 

15  "(B)  the  paternity  establishment  percentage  of  the 

16  State  for  fiscal  year  1988,  increased  by  the  applicable 

17  number  of  percentage  points;  or 

18  "(C)  the  paternity  establishment  percentage  deter- 

19  mined  with  respect  to  all  States  for  such  fiscal  year. 

20  "(2)  For  purposes  of  this  section — 

21  "(A)  the  term  'paternity  establishment  percentage' 

22  means,  with  respect  to  a  State  (or  all  States,  as  the 

23  case  may  be)  for  a  fiscal  year,  the  ratio  (expressed  as  a 

24  percentage)  that  the  total  number  of  children — 

25  "(i)  who  have  been  born  out  of  wedlock, 


•  S  1511  RS 


154 

1  "(H)(1)  except  as  provided  in  the  last  sen- 

2  tence  of  this  paragraph,  with  respect  to  whom 

3  child  support  supplements  are  being  paid  under 

4  the  State's  plan  approved  under  part  A  (or  under 

5  all  such  plans)  for  such  fiscal  year  or  (II)  with 

6  respect  to  whom  services  are  being  provided  under 

7  the  State's  plan  approved  under  this  part  (or 

8  under  all  such  plans)  for  the  fiscal  year  pursuant 

9  to  an  application  submitted  under  section  454(6), 

10  and 

11  "(Hi)  the  paternity  of  whom  has  been  estab- 

12  lished, 

13  bears  to  the  total  number  of  children  who  have  been 

14  born  out  of  wedlock  and  (except  as  provided  in  such 

15  last  sentence)  with  respect  to  whom  child  support  sup- 

16  plements  are  being  paid  under  the  State's  plan  ap- 

17  proved  under  part  A  (or  under  all  such  plans)  for  such 

18  fiscal  year  or  with  respect  to  whom  services  are  being 

19  provided  under  the  State's  plan  approved  under  this 

20  part  (or  under  all  such  plans)  for  the  fiscal  year  pur- 

21  suant   to   an   application   submitted   under  section 

22  454(6);  and 

23  "(B)  the  applicable  number  of  percentage  points 

24  means,  with  respect  to  a  fiscal  year  (beginning  with 

25  fiscal  year  1991),  3  percentage  points  multiplied  by  the 
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1  number  of  fiscal  years  after  fiscal  year  1989  and 

2  before  the  beginning  of  such  fiscal  year. 

3  For  purposes  of  subparagraph  (A),  the  total  number  of  chil- 
li dren  shall  not  include  any  child  who  is  a  dependent  child  by 

5  reason  of  the  death  of  a  parent  or  any  child  with  respect  to 

6  whom  an  applicant  or  recipient  is  found  to  have  good  cause 

7  for  refusing  to  cooperate  under  section  402(a)(26). 

8  "(3)  (A)  The  requirements  of  this  subsection  are  in  addi- 

9  tion  to  and  shall  not  supplant  any  other  requirement  (that  is 

10  not  inconsistent  with  such  requirements)  established  in  regu- 

11  lations  by  the  Secretary  for  the  purpose  of  determining  (for 

12  purposes  of  section  403(h))  whether  the  program  of  a  State 

13  operated  under  this  part  shall  be  treated  as  complying  sub- 

14  stantially  with  the  requirements  of  this  part. 

15  "(B)  The  Secretary  may  modify  the  requirements  of 

16  this  subsection  to  take  into  account  such  additional  variables 

17  as  the  Secretary  identifies  (including  the  percentage  of  chil- 

18  dren  born  out-of-wedlock  in  a  State)  that  affect  the  ability  of 

19  a  State  to  meet  the  requirements  of  this  subsection. 

20  "(C)  The  Secretary  shall  submit  an  annual  report  to 

21  the  Congress  that  sets  forth  the  data  upon  which  the  paternity 

22  establishment  percentages  for  States  for  a  fiscal  year  are 

23  based,  lists  any  additional  variables  the  Secretary  has  identi- 

24  fied  under  subparagraph  (A),  and  describes  State  perform- 

25  ance  in  establishing  paternity. ". 
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1  (b)  Effective  Date;  Implementation. — 

2  (1)  The  amendments  made  by  this  section  shall 

3  become  effective  on  the  date  of  enactment  of  this  Act. 

4  (2)  The  Secretary  of  Health  and  Human  Services 

5  shall  collect  the  data  necessary  to  implement  the  re- 
ft quirements  of  subsection  (g)  of  section  452  (as  added 

7  by  this  section)  and  may,  in  carrying  out  the  require- 

8  ment  of  determining  a  State's  paternity  establishment 

9  percentage  for  fiscal  year  1988,  compute  such  percent- 

10  age  on  the  basis  of  data  collected  with  respect  to  the 

11  last  quarter  of  such  fiscal  year  if  the  Secretary  deter- 

12  mines  that  data  for  the  full  year  are  not  available. 

13  SEC.  112.  INCREASED  FEDERAL  ASSISTANCE  FOR  PATERNITY 

14  ESTABLISHMENT. 

15  (a)  Increased  Payments  to  States. — Section 

16  455(a)(1)  of  such  Act  (42  U.S.C.  655(a)(1))  is  amended— 

17  (1)  by  striking  "and"  at  the  end  of  subparagraph 

18  (A); 

19  (2)  by  striking  the  semicolon  at  the  end  of  sub- 

20  paragraph  (B)  and  inserting  in  lieu  thereof  ",  and"; 

21  and 

22  (3)  by  adding  at  the  end  thereof  the  following  new 

23  subparagraph: 

24  "(C)  equal  to  90  percent  (rather  than  the  percent 

25  specified  in  subparagraph  (A))  of  so  much  of  the  sums 
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1  expended  during  such  quarter  as  are  attributable  to 

2  laboratory  costs  incurred  in  determining  paternity;". 

3  (b)  Effective  Date. — The  amendments  made  by 

4  subsection  (a)  shall  apply  with  respect  to  laboratory  costs  in- 

5  curred  on  or  after  October  1,  1988. 

6  Subtitle  C — Improved   Procedures  for  Child 

7  Support  Enforcement  and  Establishment  of 

8  Paternity 

9  sec.  121.  requirement  of  prompt  state  response  to  re- 

10  QUESTS  FOR  CHILD  SUPPORT  ASSISTANCE. 

11  (a)  In  General. — Section  452  of  the  Social  Security 

12  Act,  as  amended  by  section  111  of  this  Act,  is  further  amend- 

13  ed  by  adding  at  the  end  thereof  the  following  new  subsection: 

14  "(h)  The  standards  required  by  subsection  (a)(1)  shall 

15  include  standards  establishing  time  limits  governing  the 

16  period  or  periods  within  which  a  State  must  accept  and  re- 

17  spond  to  requests  (from  States,  jurisdictions  thereof,  or  indi- 

18  viduals  who  apply  for  services  furnished  by  the  State  agency 

19  under  this  part  or  with  respect  to  whom  an  assignment  under 

20  section  402(a)(26)  is  in  effect)  for  assistance  in  establishing 

21  and  enforcing  support  orders,  including  requests  to  locate 

22  absent  parents,  establish  paternity,  and  initiate  proceedings 

23  to  establish  and  collect  child  support  awards. ". 

24  (b)  Advisory  Committee;  Regulations. — 
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1  (1)  Not  later  than  30  days  after  the  date  of  enact- 

2  ment  of  this  Act,  the  Secretary  of  Health  and  Human 

3  Services  shall  establish  an  advisory  committee.  The 

4  committee  shall  include  representatives  of  organizations 

5  representing  State  governors,  State  welfare  administra- 

6  tors,  and  State  directors  of  programs  under  part  D  of 

7  title  IV  of  the  Social  Security  Act.  The  Secretary 

8  shall  consult  with  the  advisory  committee  before  issu- 

9  ing  any  regulations  with  respect  to  the  standards  re- 

10  quired  by  the  amendment  made  by  subsection  (a)  (in- 

11  eluding  regulations  regarding  what  constitutes  an  ade- 

12  quate  response  on  the  part  of  a  State  to  the  request  of 

13  an  individual,  State,  or  jurisdiction). 

14  (2)  Not  later  than  180  days  after  the  date  of  the 

15  enactment  of  this  Act,  the  Secretary  of  Health  and 

16  Human  Services  shall  issue  a  notice  of  proposed  rule- 

17  making  with  respect  to  the  standards  required  by  the 

18  amendment  made  by  subsection  (a),  and  after  allowing 

19  not  less  than  60  days  for  public  comment,  shall  issue 

20  final  regulations  not  later  than  the  first  day  of  the 

2 1  tenth  month  to  begin  after  such  date  of  enactment. 

22  SEC.  122.  AUTOMATED  TRACKING  AND  MONITORING  SYSTEMS 

23  MADE  MANDATORY. 

24  (a)  State  Requirement. — Section  454(16)  of  the 

25  Social  Security  Act  (42  U.S.C.  654(16))  is  amended — 
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1  (1)  by  striking  ",  at  the  option  of  the  State, ";  and 

2  (2)  by  striking  "an  automatic"  and  inserting  in 

3  lieu  thereof  "a  statewide  automated". 

4  (b)  Approval  of  Advance  Automated  Data 

5  Processing  Planning  Document. — Section  452(d)  of 

6  such  Act  (42  U.S.C.  652(d))  is  amended — 

7  (1)  by  striking  "The"  in  paragraph  (1)  and  in- 

8  serting  in  lieu  thereof  "Except  as  provided  in  para- 

9  graph  (3),  the";  and 

10  (2)  by  adding  at  the  end  thereof  the  following  new 

1 1  paragraph: 

12  "(3)  The  Secretary  may  waive  any  requirement  of 


13  paragraph  (1)  or  any  condition  specified  under  section 

14  454(16)  if  a  State  demonstrates  to  the  satisfaction  of  the  Sec- 
lb  retary  that  the  State  has  an  alternative  system  or  systems 

16  that  enable  the  State,  for  purposes  of  section  403(h),  to  be  in 

17  substantial  compliance  with  other  requirements  of  this  part. ". 


18  (c)  Implementation. — Section  454  of  such  Act,  as 

19  amended  by  subsection   (a)  of  this  section,   is  further 

20  amended — 

21  (1)  in  paragraph  (16),  by  inserting  "(subject  to 

22  the  last  sentence  of  this  section)"  after  "provide"  the 

23  first  place  it  appears;  and 

24  (2)  by  adding  at  the  end  thereof  the  following  new 

25  sentence:  "A  State  shall  be  required  to  provide  the 
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1  automated  data  processing  and  information  retrieval 

2  system  required  under  paragraph  (16)  not  later  than  a 

3  date  specified  in  the  initial  advance  automated  data 

4  processing  planning  document  submitted  under  such 

5  paragraph  (but  in  no  event  later  than  10  years  after 

6  the  date  such  document  is  submitted  to  the  Secre- 

7  tary). ". 

8  (d)  Payment  to  States  for  Establishment  of 

9  System.— Section  455(a)(1)(B)  of  such  Act  (42  U.S.C. 

10  655(a)(1)(B))  is  amended  to  read  as  follows: 

11  "(B)  in  the  case  of  a  State  that  submits  the  ini- 

12  tial  advance  automated  data  processing  planning  docu- 

13  ment  required  under  section  454(16)  not  later  than  Oc- 

14  tober  1,  1990,  equal  to  90  percent  (rather  than  the  per- 

15  cent  specified  in  subparagraph  (A))  of  so  much  of  the 

16  sums  expended  during  any  quarter  beginning  after  the 

17  date  on  which  such  document  is  submitted  and  before 

18  the  date  on  which  the  State  is  required  (in  accordance 

19  with  the  last  sentence  of  section  454)  to  provide  the 

20  automated  data  processing  and  information  retrieval 

21  system  as  are  attributable  to  the  planning,  design,  de- 

22  velopment,  or  enhancement  of  such  system  (including 

23  in  such  sums  the  full  cost  of  the  hardware  components 

24  of  such  system)  if  the  Secretary  finds  that  the  system 

25  meets  the  requirements  specified  in  section  454(16);". 
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1  (e)  Conforming  Amendments. — 

2  (1)  Section  452(d)(2)  of  such  Act  (42  U.S.C. 

3  652(d)(2))  is  amended — 

4  (A)  in  subparagraph  (A),  by  striking  "(A)"; 

5  and 

6  (B)  by  striking  subparagraph  (B). 

7  (2)    Sections    402(e)    (42     U.S.C.  602(e)), 

8  452(d)(1)  (42  U.S.C.  652(d)(1)),  and  454(16)  (42 

9  U.S.C.  654(16))  of  such  Act  are  each  amended  by 

10  striking  "automatic"  each  place  it  appears  and  insert- 

11  ing  in  lieu  thereof  "automated". 

12  (f)  Effective  Date. — The  amendments  made  by  this 

13  section  shall  become  effective  on  the  date  of  enactment  of  this 

14  Act. 

15  SEC.  123.  ADDITIONAL  INFORMATION  SOURCE  FOR  PARENT  LO- 
IS CAT  OR  SERVICE. 

17  (a)  In  General. — Section  453(e)  of  the  Social  Secu- 

18  rity  Act  (42  U.S.C.  653(e))  is  amended  by  adding  at  the  end 

19  thereof  the  following  new  paragraph: 

20  "(3)  The  Secretary  of  Labor  shall  enter  into  an  agree- 

21  ment  with  the  Secretary  to  provide  prompt  access  for  the  Sec- 

22  retary  (in  accordance  with  this  subsection)  to  the  wage  and 

23  unemployment  compensation  claims  information  and  data 

24  maintained  by  or  for  the  Department  of  Labor  or  State  em- 

25  ployment  security  agencies. ". 
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1  (b)  State  Requirement  to  Assist  Secretary  in 

2  Obtaining  Information. — 

3  (1)  Section  303  of  the  Social  Security  Act  (42 

4  U.S.C.  503)  is  amended  by  adding  at  the  end  thereof 

5  the  following  new  subsection: 

6  "(h)(1)  The  State  agency  charged  with  the  administra- 


7  tion  of  the  State  law  shall  take  such  actions  (in  such  manner 

8  as  may  be  provided  in  the  agreement  between  the  Secretary  of 

9  Health  and  Human  Services  and  the  Secretary  of  Labor 

10  under  section  453(e)(3))  as  may  be  necessary  to  enable  the 

11  Secretary  of  Health  and  Human  Services  to  obtain  prompt 

12  access  to  any  wage  and  unemployment  compensation  claims 

13  information  (including  any  information  that  might  be  useful 

14  in  locating  an  absent  parent  or  such  parent's  employer)  for 

15  use  by  the  Secretary  of  Health  and  Human  Services,  for 

16  purposes  of  section  453,  in  carrying  out  the  child  support 

17  enforcement  program  under  title  IV. 

18  "(2)  Whenever  the  Secretary  of  Labor,  after  reasonable 

19  notice  and  opportunity  for  hearing  to  the  State  agency 

20  charged  with  the  administration  of  the  State  law,  finds  that 

21  there  is  a  failure  to  comply  substantially  with  the  require- 

22  ment  of  paragraph  (1),  the  Secretary  of  Labor  shall  notify 

23  such  State  agency  that  further  payments  will  not  be  made  to 

24  the  State  until  such  Secretary  is  satisfied  that  there  is  no 

25  longer  any  such  failure.  Until  the  Secretary  of  Labor  is  so 
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1  satisfied,  such  Secretary  shall  make  no  further  certification 

2  to  the  Secretary  of  the  Treasury  with  respect  to  such  State. ". 

3  (2)  Section  304(a)(2)  of  such  Act  (42  U.S.C. 

4  504(a)(2))  is  amended  by  striking  "or  (e)"  and  insert- 

5  ing  in  lieu  thereof  "(e),  or  (h)". 

6  (c)  Effective  Date;  Implementation. — 

7  (1)  The  amendments  made  by  this  section  shall 

8  become  effective  on  the  date  of  enactment  of  this  Act. 

9  (2)  The  Secretary  of  Health  and  Human  Service 

10  and  the  Secretary  of  Labor  shall  enter  into  the  agree- 

11  ment  required  by  the  amendment  made  by  subsection 

12  (a)  not  later  than  90  days  after  the  date  of  enactment 

13  of  this  Act. 

14  SEC.  124.  USE  OF  SOCIAL  SECURITY  NUMBER  TO  ESTABLISH 

1 5  IDENTITY  OF  PARENTS. 

16  (a)  Disclosure  of  Social  Security  Number  at 

17  Time  of  Child's  Birth.— Section  205(c)(2)(C)  of  the 

18  Social  Security  Act  (42  U.S.C.  405(c)(2)(C))  is  amended — 

19  (1)  in  clause  (i) — 

20  (A)  by  inserting  "(I)  "  after  "(i)  ";  and 

21  (B)  by  adding  at  the  end  thereof  the  follow- 

22  ing  new  subclause: 

23  "(II)  In  the  administration  of  any  law  involving  the 

24  issuance  of  a  birth  certificate,  each  State  shall,  for  the  pur- 

25  pose  of  establishing  the  identity  of  the  parents  of  the  child  for 
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1  which  a  certificate  is  issued,  require  each  such  parent  to  fur- 

2  nish  to  such  State  (or  political  subdivision  thereof)  or  any 

3  agency  thereof  having  administrative  responsibility  for  the 

4  law  involved,  the  social  security  account  number  (or  num- 

5  bers,  if  the  parent  has  more  than  one  such  number)  issued  to 

6  the  parent  unless  the  State  (in  accordance  with  regulations 

7  prescribed  by  the  Secretary)  finds  good  cause  for  not  requir- 

8  ing  the  furnishing  of  such  number.  The  State  shall  make 

9  numbers  furnished  under  this  subclause  available  to  the 

10  agency  administering  the  State 's  plan  under  part  D  of  title 

11  IV  in  accordance  with  federal  or  state  law  and  regulation. 

12  Such  numbers  need  not  be  recorded  on  the  birth  certificate. "; 

13  and 


14  (2)  in  clause  (ii) — 

15  (A)  by  striking  "clause  (i)  of  this  subpara- 

16  graph"  and  inserting  in  lieu  thereof  "subclause 

17  (I)  of  clause  (i)",  and 

18  (B)  by  adding  at  the  end  thereof  the  follow- 

19  ing  new  sentence:  "If  and  to  the  extent  that  any 

20  such  provision  is  inconsistent  with  the  require- 

2 1  ment  set  forth  in  subclause  (II)  of  clause  (i),  such 

22  provision  shall,  on  and  after  the  date  of  the  enact- 

23  ment  of  such  subclause,  be  null,  void,  and  of  no 

24  effect. ". 
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1  (b)  Effective  Date. — The  amendment  made  by  sub- 

2  section  (a)  shall  become  effective  on  the  first  day  of  the 

3  twenty-fifth  month  to  begin  on  or  after  the  date  of  enactment 

4  of  this  Act. 

5  SEC.  125.  COMMISSION  ON  INTERSTA  TE  CHILD  SUPPORT. 

6  (a)  Establishment  of  Commission. — There  is 

7  hereby  established  a  Commission  to  be  known  as  the  Corn- 
's mission  on  Interstate  Child  Support  (in  this  section  referred 
9  to  as  the  u Commission")  to  be  composed  of  15  members  ap- 

10  pointed  in  accordance  with  subsection  (b)(1). 


11  (b)  Appointment  and  Term  of  Members;  Vacan- 

12  cies;  Transaction  of  Business. — 

13  (1)  Members  of  the  Commission  shall  be  appoint- 

14  ed  as  follows  from  among  individuals  knowledgeable  in 

15  matters  involving  interstate  child  support: 

16  (A)  Four  members  shall  be  appointed  jointly 

17  by  the  Majority  and  Minority  Leaders  of  the 

18  Senate,  in  consultation  with  the  chairman  and 

19  ranking  minority  member  of  the  Committee  on 

20  Finance  of  the  Senate. 

21  (B)  Four  members  shall  be  appointed  jointly 

22  by  the  Speaker  of  the  House  and  the  Minority 

23  Leader  of  the  House,  in  consultation  with  the 

24  chairman  and  ranking  minority  member  of  the 
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1  Committee  on  Ways  and  Means  of  the  House  of 

2  Representatives. 

3  (C)  Seven  members  shall  be  appointed  by  the 

4  Secretary  of  Health  and  Human  Services  (in  this 

5  section  referred  to  as  the  n Secretary"). 

6  (2)  Members  of  the  Commission  shall  serve  for  the 

7  life  of  the  Commission.  A  vacancy  on  the  Commission 

8  shall  be  filled  in  the  manner  in  which  the  original  ap- 

9  pointment  was  made  and  shall  not  affect  the  powers  or 

10  duties  of  the  Commission. 

11  (3)  A  majority  of  the  members  of  the  Commission 

12  shall  constitute  a  quorum  for  the  transaction  of  busi- 

13  ness.  Decisions  of  the  Commission  shall  be  according 

14  to  the  vote  of  a  simple  majority  of  those  present  and 

15  voting  at  a  properly  called  meeting. 

16  (4)  The  initial  15  members  of  the  Commission 

17  shall  be  appointed  not  later  than  90  days  after  the  date 

18  of  enactment  of  this  Act.  The  first  meeting  of  the  Com- 

19  mission  shall  be  called  by  the  Secretary  as  promptly  as 

20  possible  after  all  such  members  are  appointed.  At  such 

21  meeting,  the  members  of  the  Commission  shall  select  a 

22  chairman  from  among  such  members  and  shall  meet 

23  thereafter  at  the  call  of  the  chairman  or  of  a  majority 

24  of  the  members. 

25  (c)  Basic  Pay.— 
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1  (1)  Members  of  the  Commission  shall  seme  with- 

2  out  pay. 

3  (2)  Members  of  the  Commission  shall  be  allowed 

4  travel  expenses,  including  a  per  diem  allowance  in  lieu 

5  of  subsistence,  in  the  same  manner  as  persons  serving 

6  intermittently  in  the  government  service  are  allowed 

7  travel  expenses  under  section  5703  of  title  5  of  the 

8  United  States  Code. 

9  (d)  Duties  of  the  Commission. — 

10  (1)  Not  later  than  October  1,  1989,  the  Commis- 

11  sion  shall  hold  one  or  more  national  conferences  on 

12  interstate  child  support  reform  for  the  purpose  of  assist- 

13  ing  the  Commission  in  preparing  the  report  required 

14  under  paragraph  (2). 

15  (2)  Not  later  than  October  1,  1990,  the  Commis- 

16  sion  shall  submit  a  report  to  the  Congress  that  contains 

17  recommendations  for — 

18  (A)  improving  the  interstate  establishment 

19  and  enforcement  of  child  support  awards,  and 

20  (B)  revising  the  Uniform  Reciprocal  En- 

21  forcement  of  Support  Act. 

22  (e)  Powers  of  the  Commission. — 

23  (1)  The  Commission  may  use  the  United  States 

24  mails  in  the  same  manner  and  upon  the  same  condi- 
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1  tions  as  other  departments  and  agencies  of  the  United 

2  States  Government. 

3  (2)  The  Commission  may  accept,  use,  and  dispose 

4  of  donations  of  money  and  property  and  may  accept 

5  such  volunteer  services  of  individuals  as  it  deems  ap- 

6  propriate. 

7  (3)  The  Commission  may  procure  supplies,  serv- 

8  ices,  and  property,  and  make  contracts  (but  only  to  the 

9  extent  or  in  such  amounts  as  are  provided  in  appro- 

10  priation  Acts). 

11  (4)  For  purposes  of  carrying  out  its  duties  under 

12  subsection  (d),  the  Commission  may  adopt  such  rules 

13  for  its  organization  and  procedures  as  it  deems  appro- 

14  priate. 

15  (f)  Termination  of  the  Commission. — 

16  (1)  The  Commission  shall  terminate  on  November 

17  1,  1990. 

18  (2)  Any  funds  held  by  the  Commission  on  the 

19  date  of  termination  of  the  Commission  shall  be  deposit- 

20  ed  in  the  general  fund  of  the  Treasury  of  the  United 

21  States  and  credited  as  miscellaneous  receipts.  Any 

22  property  (other  than  funds)  held  by  the  Commission  on 

23  such  date  shall  be  disposed  of  as  excess  or  surplus 

24  property. 
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1  (g)  Authorization  of  Appropriations. — For  the 

2  purpose  of  carrying  out  this  section,  there  are  authorized  to  be 

3  appropriated  $2,000,000. 

4  TITLE  II— JOB  OPPORTUNITIES  AND  BASIC 

5  SKILLS  TRAINING  PROGRAM 

6  SEC.  201.  ESTABLISHMENT  OF  PROGRAM. 

7  (a)  State  Plan  Requirement. — Section  402(a)(19) 

8  of  the  Social  Security  Act  (42  U.S.C.  602(a)(19))  is  amend- 

9  ed  to  read  as  follows: 

10  "(19)  provide  that  the  State  has  in  effect  and  op- 

11  eration  a  job  opportunities  and  basic  skills  training 

12  program  that  meets  the  requirements  of  section  417;". 

13  (b)  Establishment  and  Operation  of  State 

14  Programs. — Part  A  of  title  IV  of  such  Act  is  amended  by 

15  adding  at  the  end  thereof  the  following  new  section: 

16  "job  opportunities  and  basic  skills  training 

17  PROGRAM 

18  "Sec.  417.  (a)  It  is  the  purpose  of  this  section  to  assure 

19  that  needy  families  with  children  obtain  the  education,  train- 

20  ing,  and  employment  that  will  help  them  avoid  long-term  wel- 

21  fare  dependence. 

22  "(b)(1)  As  a  condition  of  its  participation  in  the  child 

23  support  supplement  program  under  this  part,  each  State  shall 

24  establish  and  operate  a  job  opportunities  and  basic  skills 

25  training  program  (in  this  section  referred  to  as  the  "pro- 

26  gram")  under  a  plan  approved  by  the  Secretary  as  meeting 

•  S  1511  RS 


170 

1  all  of  the  requirements  of  this  section  and  (not  later  than 

2  three  years  after  the  date  of  enactment  of  this  section)  shall 

3  make  the  program  available  in  each  political  subdivision  of 

4  the  State  (unless  the  State  demonstrates  to  the  satisfaction  of 

5  the  Secretary  that  it  is  not  feasible  to  make  the  program 

6  available  in  each  such  subdivision  because  of  the  needs  and 

7  circumstances  of  local  economies,  the  number  of  prospective 

8  participants,  and  other  relevant  variables).  The  State  shall, 

9  in  accordance  with  regulations  prescribed  by  the  Secretary, 

10  periodically  review  and  update  its  plan  and  submit  the  up- 

1 1  dated  plan  for  approval  by  the  Secretary. 

12  "(2)  Each  State  program  shall  include  private  sector 

13  involvement  in  planning  and  program  design  to  assure  that 

14  participants  are  prepared  for  jobs  that  will  be  available  in  the 

15  community. 

16  "(3)  The  State  agency  that  administers  or  supervises 

17  the  administration  of  the  State's  plan  approved  under  section 

18  402  shall  be  responsible  for  the  administration  or  supervision 

19  of  the  administration  of  the  State 's  program. 

20  "(4)  Federal  funds  made  available  to  a  State  for  pur- 

21  poses  of  the  program  shall  not  be  used  to  supplant  non-Feder- 

22  al  funds  for  existing  services  and  activities  which  promote  the 

23  purpose  of  this  section.  State  or  local  funds  expended  for  such 

24  purposes  shall  be  maintained  at  least  at  the  level  of  such 

25  expenditures  for  fiscal  year  1987. 
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1  "(c)(1)(A)  Except  as  otherwise  provided  in  this  subsec- 

2  tion,  each  State  shall  to  the  extent  that  the  program  is  avail- 

3  able  in  the  applicable  political  subdivision  and  State  re- 

4  sources  otherwise  permit — 

5  "(i)  require  every  recipient  of  child  support  sup- 

6  plements  in  the  State  with  respect  to  whom  the  State 

7  guarantees  child  care  in  accordance  with  section  402(g) 

8  to  participate  in  such  program;  and 

9  "(ii)  allow  applicants  for  and  recipients  of  child 

10  support  supplements  (and  individuals  who  would  be  re- 

11  cipients  of  such  supplements  if  the  State  had  not  exer- 

12  cised  the  option  under  section  407(b) (2) (B)(i))  who  are 

13  not  required  under  clause  (i)  to  participate  in  the  pro- 

14  gram  to  do  so  on  a  voluntary  basis. 

15  "(B)  A  State  may  require  or  allow  absent  parents  who 

16  are  unemployed  and  unable  to  meet  their  child  support  obli- 

17  gations  to  participate  in  the  program  under  this  section. 

18  "(C)  In  determining  the  priority  of  participation  by  in- 


19  dividuals  from  among  those  groups  described  in  clauses  (i), 

20  (ii),  and  (Hi)  of  section  403(h)(2)(B),  the  State  shall  give 

21  first  consideration  to  applicants  for  or  recipients  of  child  sup- 

22  port  supplements  within  any  such  group  who  volunteer  to 

23  participate  in  the  program. 

24  "(D)  No  State  shall  be  required  to  require  or  allow  par- 

25  ticipation  of  an  individual  in  the  program  if  as  a  result  of 
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1  such  participation  the  amount  payable  to  the  State  for  quar- 

2  ters  in  a  fiscal  year  with  respect  to  the  program  would  be 

3  reduced  pursuant  to  section  403(h)(2). 

4  "(2) (A)  An  individual  may  not  be  required  to  partici- 

5  pate  in  the  program  if  such  individual — 

6  "(i)  is  ill,  incapacitated,  or  of  advanced  age; 

7  "(ii)  is  needed  in  the  home  because  of  the  illness 

8  or  incapacity  of  another  member  of  the  household; 

9  "(Hi)  subject  to  subparagraph  (B)  and  subsection 

10  (e)(1)(B),  is  the  parent  or  other  relative  of  a  child 

11  under  the  age  of  three  (or,  at  the  option  of  the  State, 

12  any  age  that  is  less  than  three  but  not  less  than  one), 

13  who  is  personally  providing  care  for  the  child  with 

14  only  very  brief  and  infrequent  absences  from  the  child; 

15  "(iv)  works  30  or  more  hours  a  week; 

16  "(v)  is  a  child  who  is  under  age  16  or  attends, 

17  full-time,  an  elementary,  secondary,  or  vocational  (or 

18  technical)  school; 

19  "(vi)  is  pregnant  if  it  has  been  medically  verified 

20  that  the  child  is  expected  to  be  born  in  the  month  in 

21  which  such  participation  would  otherwise  be  required 

22  or  within  the  three-month  period  immediately  following 

23  such  month;  or 

24  "(mi)  resides  in  an  area  of  the  State  where  the 

25  program  is  not  available. 
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1  "(B)  In  the  case  of  a  family  eligible  for  child  support 

2  supplements  by  reason  of  the  unemployment  of  the  parent 

3  who  is  the  principal  earner,  subparagraph  (A)  (Hi)  shall 

4  apply  only  to  one  parent;  except  that,  in  the  case  of  such 

5  family,  the  State  may  at  its  option  make  such  subparagraph 

6  inapplicable  to  both  of  the  parents  (and  require  their  partici- 

7  pation  in  the  program)  if  child  care  is  guaranteed  with  re- 

8  sped  to  the  family. 


9  "(3)  Any  individual  who  is  required  or  allowed  to  par- 

10  ticipate  in  the  program  and  who  is — 

11  "(A)  the  parent  or  relative  of  a  child  under  the 

12  age  of  six  who  is  providing  care  for  such  child,  and 

13  "(B)  not  the  principal  earner  (in  the  case  of  a 

14  family  that  is  eligible  for  child  support  supplements  by 

15  reason  of  the  unemployment  of  the  parent  who  is  the 

16  principal  earner); 


17  shall  not  be  required  (but  may  be  encouraged)  to  participate 

18  in  the  program  for  more  than  a  total  of  24  hours  a  week; 

19  except  that  the  State  may  require  an  individual  to  participate 

20  on  a  full-time  basis  (in  excess  of  24  hours  a  week)  in  any  of 

21  the  educational  activities  described  in  subclause  (I),  (II),  or 

22  (III)  of  subsection  (e)(1) (A) (ii). 

23  "(4)  If  an  individual  who  is  required  or  allowed  to  par- 

24  ticipate  in  the  program  is  already  attending  (in  good  stand- 

25  ing)  a  school  or  a  course  of  vocational  or  technical  training 
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1  designed  to  lead  to  employment  at  the  time  he  or  she  would 

2  otherwise  commence  participation  in  the  program,  such  at- 

3  tendance  may  constitute  satisfactory  participation  in  the  pro- 

4  gram  so  long  as  such  individual  continues  to  participate  in 

5  good  standing.  The  costs  of  such  school  or  course  of  training 

6  (whether  or  not  paid  by  the  State)  may  not  be  included  as 

7  expenditures  under  the  State  plan  for  purposes  of  section  403 

8  (but  expenditures  by  the  State  for  providing,  or  making  reim- 

9  bursement  for  the  cost  of,  such  child  care  as  is  necessary  (as 

10  determined  by  the  State)  for  attending  such  school  or  course 

11  of  training  may  be  included). 

12  "(d)(1)(A)  The  State  agency  shall  make  an  initial  as- 

13  sessment  of  the  education  and  employment  skills  of  each  par- 

14  ticipant  in  the  program  and  shall  conduct  a  review  of  such 

15  participant's  family  circumstances.  On  the  basis  of  such  as- 

16  sessment  and  review,  such  agency  may  develop  an  employ - 

17  ability  plan  for  each  such  participant  which,  to  the  maximum 

18  extent  possible,  reflects  the  preferences  of  the  participant. 

19  "(B)  In  making  the  initial  assessment  and  developing 

20  (if  at  all)  the  employability  plan  under  subparagraph  (A) 

21  with  respect  to  any  participant  in  the  program  who  has  at- 

22  tained  the  age  of  22  and  does  not  have  a  high-school  diploma, 

23  the  State  agency  shall  place  emphasis  on  meeting  the  educa- 

24  tional  needs  of  the  participant. 
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1  "(2)  Following  the  initial  assessment  and  review  and 

2  the  development  of  the  employability  plan  with  respect  to  any 

3  participant  in  the  program,  the  State  agency  may  require 

4  each  participant  (or  the  adult  caretaker  in  the  family  of 

5  which  the  participant  is  a  member)  to  negotiate  and  enter 

6  into  a  contract  with  the  State  agency  that  specifies  such  mat- 

7  ters  as  the  participant's  obligations,  the  duration  of  participa- 

8  tion  in  the  program,  and  the  activities  to  be  conducted  and  the 

9  services  to  be  provided  in  the  course  of  such  participation.  If 

10  the  State  agency  exercises  the  option  under  the  preceding  sen- 

11  tence,  each  participant  shall  be  given  such  assistance  as 

12  he  or  she  may  require  in  reviewing  and  understanding  the 

13  contract. 

14  "(3)  The  State  agency  may  require  the  assignment  of  a 

15  case  manager  to  each  participant  and  the  participant's 

16  family.  The  case  manager  so  assigned  shall  be  responsible  for 

17  assisting  the  family  to  obtain  any  services  which  may  be 

18  needed  to  assure  effective  participation  in  the  program. 

19  "(e)(1)(A)  In  carrying  out  the  program,  each  State  may 

20  make  available  a  broad  range  of  services  and  activities  to  aid 

21  in  carrying  out  the  purpose  of  this  section.  Such  services  and 

22  activities — 

23  "(i)  shall  include  basic  education  and  skills  train- 

24  ing;  and 

25  "(ii)  may  include — 
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1  "(I)   high  school  or  equivalent  education 

2  (combined  with  training  when  appropriate); 

3  "(II)  remedial  education  to  achieve  a  basic 

4  literacy  level; 

5  "(III)  instruction  in  English  as  a  second 

6  language; 

7  "(IV)  post-secondary  education  (as  appropri- 

8  ate); 

9  "(V)  on-the-job  training; 

10  "(VI)  work  supplementation  programs  as 

11  provided  in  subsection  (f); 

12  U(VII)  community  work  experience  programs 

13  as  provided  in  subsection  (g); 

14  "(VIII)  group  and  individual  job  search  as 

15  provided  in  subsection  (h); 

16  "(IX)  job  readiness  activities  to  help  prepare 

17  participants  for  work; 

18  "(X)  job  development,  job  placement,  and 

19  follow-up  services,  as  needed,  to  assist  partici- 

20  pants  in  securing  and  retaining  employment  and 

21  advancement;  and 

22  "(XI)   other   employment,    education,  and 

23  training  activities  as  determined  by  the  State  and 

24  allowed  by  regulations  of  the  Secretary. 
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1  "(B)  (i)  Subject  to  clause  (ii),  in  the  case  of  a  custodial 

2  parent  who  has  not  attained  22  years  of  age,  has  not  success- 

3  fully  completed  a  high-school  education  (or  its  equivalent), 

4  and  is  required  to  participate  in  the  program  (including  an 

5  individual  who  would  otherwise  not  be  required  to  participate 

6  in  the  program  solely  by  reason  of  subsection  (c)(2)  (A)  (Hi)), 

7  the  State  agency  shall  require  such  parent  to  participate  in 

8  the  activities  described  in  subclause  (I)  or  (where  appropri- 

9  ate)  subclause  (II)  or  (III)  of  subparagraph  (A)(ii). 

10  "(ii)  The  State  agency  may  require  a  custodial  parent 

11  described  in  clause  (i)  to  participate  in  training  or  work  ac- 

12  tivities  (in  lieu  of  the  educational  activities  under  such 

13  clause)  if  such  parent  fails  to  make  good  progress  in  success- 

14  fully  completing  such  educational  activities  or  if  it  is  deter- 

15  mined  (prior  to  any  assignment  of  the  individual  to  such  edu- 

16  cational  activities)  pursuant  to  an  educational  assessment 

17  that  participation  in  such  educational  activities  is  inappro- 

18  priate  for  such  parent. 


19  "(2)  In  assigning  a  participant  to  any  program  activity, 

20  the  State  agency — 

21  "(A)  shall  assure  that — 

22  "(%)  the  assignment  takes  into  account  the 

23  physical  capacity,  skills,  experience,  health  and 

24  safety,  family  responsibilities,  and  place  of  resi- 

25  dence  of  such  participant,  and 
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1  "(ii)  the  participant  will  not  be  required, 

2  without  his  or  her  consent,  to  travel  an  unreason- 

3  able  distance  from  his  or  her  home  or  remain 

4  away  from  such  home  overnight;  and 

5  "(B)  may  base  the  assignment  on  available  re- 

6  sources,  the  participant's  circumstances,  and  local  em- 

7  ployment  opportunities. 

8  "(3)  Wage  rates  for  jobs  to  which  participants  are  as- 


9  signed  under  this  section  shall  be  not  less  than  the  greater  of 

10  the  Federal  minimum  wage  or  applicable  State  minimum 

11  wage.  Appropriate  workers'  compensation  and  tort  claims 

12  protection  shall  be  provided  to  all  participants  on  the  same 

13  basis  as  such  compensation  and  protection  are  provided  to 

14  other  individuals  in  the  State  in  similar  employment  (as  de- 

15  termined  under  regulations  issued  by  the  Secretary). 


16  "(4)  (A)  No  work  assignment  under  this  section  (includ- 

17  ing  any  assignment  made  under  subsection  (f)  or  (g))  shall 

18  result  in — 

19  "(i)  the  displacement  of  any  currently  employed 

20  worker  or  position  (including  partial  displacement  such 

21  as  a  reduction  in  the  hours  of  nonovertime  work, 

22  wages,  or  employment  benefits), 

23  "(ii)  the  filling  of  established  unfilled  position  va- 

24  cancies, 
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1  "(Hi)  any  infringement  of  the  promotional  oppor- 

2  tunities  of  any  currently  employed  individual,  or 

3  "(iv)  the  impairment  of  existing  contracts  for 

4  services  or  collective  bargaining  agreements. 

5  "(B)  No  participant  shall  be  assigned  to  fill  a  job  open- 

6  ing  under  this  section  when — 

7  "(i)  any  individual  is  on  layoff  from  the  same  or 

8  any  substantially  equivalent  job,  or 

9  "(ii)  the  employer  has  terminated  the  employment 

10  of  any  regular  employee  or  otherwise  reduced  its  work- 

1 1  force. 

12  "(C)  The  State  shall  establish  and  maintain  (pursuant 


13  to  regulations  jointly  issued  by  the  Secretary  and  the  Secre- 

14  tary  of  Labor)  a  grievance  procedure  for  resolving  complaints 

15  by  regular  employees  or  their  representatives  that  the  work 

16  assignment  of  an  individual  under  the  program  violates  any 

17  of  the  prohibitions  described  in  subparagraph  (A)  or  (B).  A 

18  decision  of  the  State  under  such  procedure  may  be  appealed 

19  to  the  Secretary  of  Labor  for  investigation  and  such  action  as 

20  such  Secretary  may  find  necessary. 

21  "(5)  (A)  Except  as  provided  in  subparagraph  (B),  the 

22  State  agency  may  not  require  a  participant  in  the  program  to 

23  accept  a  job  under  the  program  (as  work  supplementation  or 

24  otherwise)  if  accepting  the  job  would  result  in  a  net  loss  of 

25  income  (including  the  value  of  any  food  stamp  benefits  and 
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1  the  insurance  value  of  any  health  benefits)  to  the  family  of 

2  the  participant. 

3  "(B)  The  State  agency  may  require  a  participant  to 

4  accept  a  job  described  in  subparagraph  (A)  if  the  State 

5  agency  makes  a  supplementary  payment  in  an  amount  that 

6  is  sufficient  to  maintain  the  income  of  the  family  at  a  level 

7  no  less  than  what  would  be  the  level  of  income  in  the  absence 

8  of  earnings  received  from  such  job.  For  purposes  of  sections 

9  403  and  1 902 (a)  (10)  (A)  (i)  (I),  a  supplementary  payment 

10  made  under  this  subparagraph  shall  be  treated  as  a  child 

1 1  support  supplement. 

12  "(6)(A)  The  Governor  shall  assure  that  program  activi- 

13  ties  are  coordinated  in  each  State  with  programs  operated 

14  under  the  Job  Training  Partnership  Act  and  with  any  other 

15  relevant  employment,   training,   and  education  programs 

16  available  in  the  State. 

17  "(B)  The  Secretary  shall  on  a  continuing  basis  consult 

18  with  the  Secretaries  of  Education  and  Labor  for  the  purpose 

19  of  assuring  the  maximum  coordination  of  education  and 

20  training  services  in  the  development  and  implementation  of 

21  the  program  under  this  section. 

22  "(C)  The  State  agency  shall  consult  with  the  State  edu- 

23  cation  agency  and  the  agency  responsible  for  administering 

24  job  training  programs  in  the  State  in  order  to  promote  coordi- 

25  nation  of  the  planning  and  delivery  of  services  under  the  pro- 
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1  gram  with  programs  operated  under  the  Job  Training  Part- 

2  nership  Act  and  with  education  programs  available  in  the 

3  State  (including  any  program  under  the  Adult  Education 

4  Act  or  Carl  D.  Perkins  Vocational  Education  Act). 

5  "(7)  In  carrying  out  the  program  under  this  section,  the 

6  State  agency  may  enter  into  appropriate  contracts  and  other 

7  arrangements  with  public  and  private  agencies  and  organiza- 

8  Hons  for  the  provision  or  conduct  of  any  services  or  activities 

9  under  the  program. 

10  "(f)(1)  Any  State  may  institute  a  work  supplementation 

11  program  under  which  such  State,  to  the  extent  it  considers 

12  appropriate,  may  reserve  the  sums  that  would  otherwise  be 

13  payable  to  participants  in  the  program  as  child  support  sup- 

14  plements  and  use  such,  sums  instead  for  the  purpose  of  pro- 
lb  viding  and  subsidizing  jobs  for  such  participants  (as  de- 

16  scribed  in  paragraph  (3)(C)(i)  and  (ii)),  as  an  alternative  to 

17  the  child  support  supplements  which  would  otherwise  be  so 

18  payable  to  them. 

19  "(2)  (A)  Notwithstanding  the  provisions  of  section  406 

20  or  any  other  provision  of  law,  Federal  funds  may  be  paid  to  a 

21  State  under  this  part,  subject  to  the  provisions  of  this  subsec- 

22  Hon,  with  respect  to  expenditures  incurred  in  operating  a 

23  work  supplementation  program  under  this  subsection. 

24  "(B)  Nothing  in  this  part,  or  in  any  State  plan  ap- 

25  proved  under  this  part,  shall  be  construed  to  prevent  a  State 
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1  from  operating  (on  such  terms  and  conditions  and  in  such 

2  cases  as  the  State  may  find  to  he  necessary  or  appropriate)  a 

3  work  supplementation  program  in  accordance  with  this  sub- 

4  section  and  subsection  (e). 

5  "(C)  Notwithstanding  section  402(a)(23)  or  any  other 

6  provision  of  law,  a  State  may  adjust  the  levels  of  the  stand- 

7  ards  of  need  under  the  State  plan  as  the  State  determines  to 

8  be  necessary  and  appropriate  for  carrying  out  a  work  supple- 

9  mentation  program  under  this  subsection. 

10  "(D)  Notwithstanding  section  402(a)(1)  or  any  other 

11  provision  of  law,  a  State  operating  a  work  supplementation 

12  program  under  this  subsection  may  provide  that  the  need 

13  standards  in  effect  in  those  areas  of  the  State  in  which  such 

14  program  is  in  operation  may  be  different  from  the  need  stand- 
lb  ards  in  effect  in  the  areas  in  which  such  program  is  not  in 

16  operation,  and  such  State  may  provide  that  the  need  stand- 

17  ards  for  categories  of  recipients  may  vary  among  such  catego- 

18  ries  to  the  extent  the  State  determines  to  be  appropriate  on 

19  the  basis  of  ability  to  participate  in  the  work  supplementation 

20  program. 

21  "(E)  Notwithstanding  any  other  provision  of  law,  a 

22  State  may  make  such  further  adjustments  in  the  amounts  of 

23  the  child  support  supplements  paid  under  the  plan  to  different 

24  categories  of  recipients  (as  determined  under  subparagraph 

25  (D))  in  order  to  offset  increases  in  benefits  from  needs-related 
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1  programs  (other  than  the  State  plan  approved  under  this 

2  part)  as  the  State  determines  to  be  necessary  and  appropriate 

3  to  further  the  purposes  of  the  work  supplementation  program. 

4  "(F)  In  determining  the  amounts  to  be  reserved  and 

5  used  for  providing  and  subsidizing  jobs  under  this  subsection 

6  as  described  in  paragraph  (1),  the  State  may  use  a  sampling 

7  methodology. 

8  "(G)  Notwithstanding  section  402(a)(8)  or  any  other 

9  provision  of  law,  a  State  operating  a  work  supplementation 

10  program  under  this  subsection  (i)  may  reduce  or  eliminate 

11  the  amount  of  earned  income  to  be  disregarded  under  the 

12  State  plan  as  the  State  determines  to  be  necessary  and  ap- 

13  propriate  to  further  the  purposes  of  the  work  supplementation 

14  program,  and  (ii)  during  one  or  more  of  the  first  nine  months 

15  of  an  individual's  employment  pursuant  to  a  program  under 

16  this  section,  may  apply  to  the  wages  of  the  individual  the 

17  provisions  of  section  402 (a)  (8)  (A)  (iv)  without  regard  to  the 

18  provisions  of  (B)(ii)(II)  of  such  section. 

19  "(3)  (A)  A  work  supplementation  program  operated  by  a 

20  State  under  this  subsection  may  provide  that  any  individual 

21  who  is  an  eligible  individual  (as  determined  under  subpara- 

22  graph  (B))  shall  take  a  supplemented  job  (as  defined  in  sub- 

23  paragraph  (C))  to  the  extent  that  supplemented  jobs  are 

24  available  under  the  program.  Payments  by  the  State  to  indi- 

25  viduals  or  to  employers  under  the  work  supplementation  pro- 
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1  gram  shall  be  treated  as  expenditures  incurred  by  the  State 

2  for  child  support  supplements  except  as  limited  by  paragraph 

3  (4). 

4  "(B)  For  purposes  of  this  subsection,  an  eligible  indi- 

5  vidual  is  an  individual  who  is  in  a  category  which  the  State 

6  determines  should  be  eligible  to  participate  in  the  work  sup- 

7  plementation  program,  and  who  would,  at  the  time  of  place- 

8  ment  in  the  job  involved,  be  eligible  for  child  support  supple- 

9  ments  under  the  State  plan  if  such  State  did  not  have  a  work 

10  supplementation  program  in  effect. 

11  "(C)  For  purposes  of  this  section,  a  supplemented  job 

12  is— 

13  "(i)  a  job  provided  to  an  eligible  individual  by  the 

14  State  or  local  agency  administering  the  State  plan 

15  under  this  part;  or 

16  "(ii)  a  job  provided  to  an  eligible  individual  by 

17  any  other  employer  for  which  all  or  part  of  the  wages 

18  are  paid  by  such  State  or  local  agency. 

19  A  State  may  provide  or  subsidize  any  job  under  the  program 

20  which  such  State  determines  to  be  appropriate. 

21  "(4)  The  amount  of  the  Federal  payment  to  a  State 

22  under  section  403  for  expenditures  incurred  in  making  pay- 

23  ments  to  individuals  and  employers  under  a  work  supplemen- 

24  tation  program  under  this  subsection  shall  not  exceed  an 

25  amount  equal  to  the  amount  which  would  otherwise  be  pay- 
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1  able  under  such  section  if  the  family  of  each  individual  em- 

2  ployed  in  the  program  established  in  such  State  under  this 

3  subsection  had  received  the  maximum  amount  of  child  sup- 

4  port  supplements  payable  under  the  State  plan  to  such  a 

5  family  with  no  income  (without  regard  to  adjustments  under 

6  paragraph  (2)  of  this  subsection)  for  a  period  of  months  equal 

7  to  the  lesser  of  (A)  nine  months,  or  (B)  the  number  of  months 

8  in  which  such  individual  was  employed  in  such  program. 

9  "(5)  (A)  Nothing  in  this  subsection  shall  be  construed  as 

10  requiring  the  State  or  local  agency  administering  the  State 

11  plan  to  provide  employee  status  to  an  eligible  individual  to 

12  whom  it  provides  a  job  under  the  work  supplementation  pro- 

13  gram  (or  with  respect  to  whom  it  provides  all  or  part  of  the 

14  wages  paid  to  the  individual  by  another  entity  under  such 

15  program),  or  as  requiring  any  State  or  local  agency  to  pro- 

16  vide  that  an  eligible  individual  filling  a  job  position  provided 

17  by  another  entity  under  such  program  be  provided  employee 

18  status  by  such  entity  during  the  first  13  weeks  such  individ- 

19  ual  fills  that  position. 

20  "(B)  Wages  paid  under  a  work  supplementation  pro- 

21  gram  shall  be  considered  to  be  earned  income  for  purposes  of 

22  any  provision  of  law. 

23  "(6)  Any  State  that  chooses  to  operate  a  work  supple- 

24  mentation  program  under  this  subsection  shall  provide  that 

25  any  individual  who  participates  in  such  program,  and  any 
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1  child  or  relative  of  such  individual  (or  other  individual  living 

2  in  the  same  household  as  such  individual)  who  would  be  eli- 

3  gible  for  child  support  supplements  under  the  State  plan  ap- 

4  proved  under  this  part  if  such  State  did  not  have  a  work 

5  supplementation  program,  shall  he  considered  individuals  re- 
ft ceiving  child  support  supplements  under  the  State  plan  ap- 

7  prove  under  this  part  for  purposes  of  eligibility  for  medical 

8  assistance  under  the  State  plan  approved  under  title  XIX. 

9  "(7)  No  individual  receiving  child  support  supplements 

10  under  the  State  plan  shall  be  excused  by  reason  of  the  fact 

11  that  such  State  has  a  work  supplementation  program  from 

12  any  requirement  of  this  part  relating  to  work  requirements, 

13  except  during  periods  in  which  such  individual  is  employed 

14  under  such  work  supplementation  program. 

15  "(g)(1)(A)  Any  State  may  establish  a  community  work 

16  experience  program  in  accordance  with  this  subsection.  The 

17  purpose  of  the  community  work  experience  program  is  to  pro- 

18  vide  experience  and  training  for  individuals  not  otherwise 

19  able  to  obtain  employment,  in  order  to  assist  them  to  move 

20  into  regular  employment.  Community  work  experience  pro- 

21  grams  shall  be  designed  to  improve  the  employ  ability  of  par- 

22  ticipants  through  actual  work  experience  and  training  and  to 

23  enable  individuals  employed  under  community  work  experi- 

24  ence  programs  to  move  promptly  into  regular  public  or  pri- 

25  vate  employment.  The  facilities  of  the  State  public  employ- 
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1  ment  offices  may  be  utilized  to  find  employment  opportunities 

2  for  recipients  under  this  program.  Community  work  experi- 

3  ence  programs  shall  be  limited  to  projects  which  serve  a 

4  useful  public  purpose  in  fields  such  as  health,  social  service, 

5  environmental  protection,  education,  urban  and  rural  devel- 

6  opment  and  redevelopment,  welfare,  recreation,  public  facili- 

7  ties,  public  safety,  and  day  care.  To  the  extent  possible,  the 

8  prior  training,  experience,  and  skills  of  a  recipient  shall  be 

9  used  in  making  appropriate  work  experience  assignments. 

10  "(B)  A  State  that  elects  to  establish  a  community  work 

11  experience  program  under  this  subsection  shall  operate  such 

12  program  so  that  each  participant  (as  determined  by  the  State) 

13  either  works  or  undergoes  training  (or  both)  with  the  maxi- 

14  mum  number  of  hours  that  any  such  individual  may  be  re- 
lb  quired  to  work  in  any  month  being  a  number  equal  to  the 

16  amount  of  the  child  support  supplements  payable  with  respect 

17  to  the  family  of  which  such  individual  is  a  member  under  the 

18  State  plan  approved  under  this  part,  divided  by  the  greater  of 

19  the  Federal  minimum  wage  or  the  applicable  State  minimum 

20  wage  (and  the  portion  of  a  recipient's  child  support  supple- 

21  ments  for  which  the  State  is  reimbursed  by  a  child  support 

22  collection  shall  not  be  taken  into  account  in  determining  the 

23  number  of  hours  that  such  individual  may  be  required  to 

24  work). 
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1  "(C)  Nothing  contained  in  this  subsection  shall  he  con- 

2  strued  as  authorizing  the  payment  of  child  support  supple- 

3  ments  under  this  part  as  compensation  for  work  performed, 

4  nor  shall  a  participant  be  entitled  to  a  salary  or  to  any  other 

5  work  or  training  expense  provided  under  any  other  provision 

6  of  law  by  reason  of  his  participation  in  a  program  under  this 

7  subsection. 

8  "(D)  Nothing  in  this  part  or  in  any  State  plan  ap- 

9  proved  under  this  part  shall  be  construed  to  prevent  a  State 

10  from  operating  (on  such  terms  and  conditions  and  in  such 

1 1  cases  as  the  State  may  find  to  be  necessary  or  appropriate)  a 

12  community  work  experience  program  in  accordance  with  this 

13  subsection  and  subsection  (e). 

14  "(E)  Participants  in  community  work  experience  pro- 
lb  grams  under  this  subsection  may  perform  work  in  the  public 

16  interest  (which  otherwise  meets  the  requirements  of  this  sub- 

17  section)  for  a  Federal  office  or  agency  with  its  consent,  and, 

18  notwithstanding  section  1342  of  title  31,  United  States  Code, 

19  or  any  other  provision  of  law,  such  agency  may  accept  such 

20  services,  but  such  participants  shall  not  be  considered  to  be 

21  Federal  employees  for  any  purpose. 

22  "(2)  The  State  agency  shall  provide  coordination  among 

23  a  community  work  experience  program  operated  pursuant  to 

24  this  subsection,  any  program  of  job  search  under  subsection 

25  (h),  and  the  other  employment-related  activities  under  the 
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1  program  established  by  this  section  so  as  to  insure  that  job 

2  placement  will  have  priority  over  participation  in  the  commu- 

3  nity  work  experience  program,  and  that  individuals  eligible 

4  to  participate  in  more  than  one  such  program  are  not  denied 

5  child  support  supplements  on  the  grounds  of  failure  to  par- 

6  ticipate  in  one  such  program  if  they  are  actively  and  satisfac- 

7  torily  participating  in  another.  The  State  agency  may  pro- 

8  vide  that  part-time  participation  in  more  than  one  such  pro- 

9  gram  may  be  required  where  appropriate. 

10  "(3)  In  the  case  of  any  State  that  makes  expenditures 

11  in  the  form  described  in  paragraph  (1)  under  its  State  plan 

12  approved  under  section  402,  expenditures  for  the  operation 

13  and  administration  of  the  program  under  this  section  may 

14  not  include,  for  purposes  of  section  403,  the  cost  of  making  or 

15  acquiring  materials  or  equipment  in  connection  with  the 

16  work  performed  under  a  program  referred  to  in  paragraph  (1) 

17  or  the  cost  of  supervision  of  work  under  such  program,  and 

18  may  include  only  such  other  costs  attributable  to  such  pro- 

19  grams  as  are  permitted  by  the  Secretary. 

20  "(h)(1)  The  State  agency  may  establish  and  carry  out  a 

21  program  of  job  search  for  individuals  participating  in  the 

22  program  under  this  section. 

23  "(2)  The  State  agency  may  require  job  search  by  an 

24  individual  applying  for  or  receiving  child  support  supple- 

25  ments  (other  than  an  individual  described  in  subsection 
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1  (c)(2)(A)  who  is  not  an  individual  with  respect  to  whom  sub- 

2  section  (c)(2)(B)  applies) — 


3  "(A)  subject  to  the  last  sentence  of  this  paragraph, 

4  beginning  at  the  time  such  individual  applies  for  child 

5  support  supplements  and  continuing  for  a  period  (pre- 

6  scribed  by  the  State)  of  not  more  than  eight  weeks  (but 

7  this  requirement  may  not  be  used  as  a  reason  for  any 

8  delay  in  making  a  determination  of  an  individual 's  eli- 

9  gibility  for  such  supplements  or  in  issuing  a  payment 

10  to  or  on  behalf  of  any  individual  who  is  otherwise  eli- 

1 1  gible  for  such  supplements);  and 

12  "(B)  at  such  time  or  times  after  the  close  of  the 

13  period  prescribed  under  subparagraph  (A)  as  the  State 

14  agency  may  determine  but  not  to  exceed  a  total  of  eight 

15  weeks  in  any  period  of  12  consecutive  months. 


16  In  no  event  may  an  individual  be  required  to  participate  in 

17  job  search  for  more  than  three  weeks  before  the  State  agency 

18  conducts  the  assessment  and  review  with  respect  to  such  indi- 

19  vidual  under  subsection  (d)(1)(A). 

20  "(i)(l)  If  an  individual  who  is  required  by  the  provi- 

2 1  sions  of  this  section  to  participate  in  the  program  or  who  is  so 

22  required  by  reason  of  the  State 's  having  exercised  the  option 

23  under  subsection  (c)(2)(B)  fails  without  good  cause  to  par- 

24  ticipate  in  such  program  or  refuses  without  good  cause  to 

25  accept  employment  in  which  such  individual  is  able  to  engage 
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1  which  is  offered  through  the  public  employment  offices  of  the 

2  State,  or  is  otherwise  offered  by  an  employer  if  the  offer  of 

3  such  employer  is  determined  to  be  a  bona  fide  offer  of  employ- 

4  ment — 


5  "(A)  in  the  case  of  a  relative  who  so  fails  (or  re- 
ft fuses),  such  relative's  needs  shall  not  be  taken  into  ac- 

7  count  in  making   the  determination   under  section 

8  402(a)(7),  and  child  support  supplements  for  any  de- 

9  pendent  child  in  the  family  (other  than  a  family  eligi- 

10  ble  by  reason  of  the  unemployment  of  the  parent  who  is 

11  the  principal  earner)  in  the  form  of  payments  of  the 

12  type  described  in  section  406(b)(2)  (which  in  such  a 

13  case  shall  be  without  regard  to  clauses  (A)  and  (D) 

14  thereof)  or  section  472  will  be  made  unless  the  State 

15  agency,  after  making  reasonable  efforts,  is  unable  to 

16  locate  an  appropriate  individual  to  whom  such  pay- 

17  ments  can  be  made; 

18  "(B)  in  the  case  of  an  individual  who  is  the  prin- 

19  cipal  earner  in  a  family  that  is  eligible  for  child  sup- 

20  port  supplements  by  reason  of  the  unemployment  of 

21  such  principal  earner  who  so  fails  (or  refuses),  child 

22  support  supplements  shall  be  denied  to  all  members  of 

23  the  family; 

24  "(G)  in  the  case  of  a  child  who  is  the  only  child 

25  in  the  family  receiving  child  support  supplements  who 
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1  so  fails  (or  refuses),  child  support  supplements  with  re- 

2  spect  to  such  family  shall  be  denied; 

3  "(D)  in  the  case  of  a  child  who  is  not  the  only 

4  child  in  the  family  receiving  child  support  supplements 

5  who  so  fails  (or  refuses),  child  support  supplements 

6  with  respect  to  such  child  shall  be  denied  and  such 

7  child's  needs  shall  not  be  taken  into  account  in  making 

8  the  determination  under  section  402(a)(7);  and 

9  "(E)  in  the  case  of  an  individual  (living  in  the 

10  same  household  as  a  child  or  relative)  who  so  fails  (or 

11  refuses),  such  individual's  needs  shall  not  be  taken  into 

12  account  in  making  the  determination  under  section 

13  402(a)(7)). 


14  In  the  case  of  an  individual  described  in  subsection  (c)(3),  no 

15  sanction  shall  be  imposed  under  this  section  on  the  basis  of 

16  refusal  to  accept  employment  if  the  employment  would  re- 

17  quire  such  individual  to  work  more  than  24  hours  a  week. 

18  For  purposes  of  this  subsection,  in  any  situation  where  child 

19  care  (or  day  care  for  any  incapacitated  individual  living  in 

20  the  same  home  as  a  dependent  child)  is  necessary  for  an  indi- 

21  victual's  participation  in  the  program  or  acceptance  of  em- 

22  ployment,  the  lack  of  such  care  shall  be  considered  good  cause 

23  for  refusing  to  participate  in  such  program  or  accept  such 

24  employment. 
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1  "(2) (A)  Any  sanction  described  in  paragraph  (1)  shall 

2  continue — 

3  "(i)  in  the  case  of  the  individual's  first  failure  to 

4  comply,  until  the  failure  to  comply  ceases; 

5  "(ii)  in  the  case  of  the  individual's  second  failure 

6  to  comply,  until  the  failure  to  comply  ceases  or  three 

7  months  (whichever  is  longer);  and 

8  "(Hi)  in  the  case  of  any  subsequent  failure  to 

9  comply,   until  the  failure  to  comply  ceases  or  six 

10  months  (whichever  is  longer). 

11  "(B)  The  State  agency  shall  notify  a  recipient  of  any 

12  failure  to  comply  under  this  subsection  and  shall  indicate  (as 

13  part  of  such  notice)  what  action  or  actions  must  be  taken  to 

14  terminate  the  sanction. 

15  "(j)  Each  State  shall  establish  a  conciliation  procedure 


16  for  the  resolution  of  disputes  involving  an  individual's  par- 

17  ticipation  in  the  program  and  (if  any  such  dispute  is  not 

18  resolved  through  conciliation)  shall  provide  an  opportunity 

19  for  a  hearing  with  respect  to  any  such  dispute,  which  hearing 

20  may  be  provided  through  a  hearing  process  established  for 

21  purposes  of  resolving  disputes  with  respect  to  the  program  or 

22  through  the  provision  of  a  hearing  pursuant  to  section 

23  402(a)(4),  but  in  no  event  shall  child  support  supplements  be 

24  suspended,  reduced,  discontinued,  or  terminated  as  a  result  of 

25  a  dispute  involving  an  individual's  participation  in  the  pro- 
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1  gram  until  such  individual  has  an  opportunity  for  a  hearing 

2  that  meets  the  standards  set  forth  by  the  United  States  Su- 

3  preme  Court  in  Goldberg  v.  Kelly,  397  U.S.  254  (1970).". 

4  SEC.  202.  RELATED  SUBSTANTIVE  AMENDMENTS. 

5  (a)  Separate  Funding  for  JOBS  Program;  Fed- 

6  eral  Financial  Participation. — 

7  (1)  Section  417  of  the  Social  Security  Act,  as 

8  added  by  the  amendment  made  by  section  201(b)  of 

9  this  Act,  is  amended  by  adding  at  the  end  thereof  the 

10  following  new  subsections: 

11  "(h)(1)  Each  State  with  a  plan  approved  under  this 

12  section  shall  be  entitled  to  payments  under  section  403 (h)  for 

13  any  fiscal  year  in  an  amount  equal  to  the  sum  of  the  applica- 

14  ble  percentages  (specified  in  section  403(h))  of  its  expendi- 

15  tures  to  carry  out  the  program  (subject  to  limitations  pre- 

16  scribed  by  or  pursuant  to  this  section  on  expenditures  that 

17  may  be  included  for  purposes  of  determining  payment  under 

18  section  403(h)),  but  such  payments  for  any  fiscal  year  in  the 

19  case  of  any  State  may  not  exceed  the  limitation  determined 

20  under  paragraph  (2)  with  respect  to  the  State. 

21  "(2)  The  limitation  determined  under  this  paragraph 

22  with  respect  to  a  State  for  any  fiscal  year  is — 

23  "(A)  the  amount  allotted  to  the  State  for  fiscal 

24  year  1987  under  part  C  of  this  title  as  then  in  effect, 

25  plus 
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1  "(B)  the  amount  that  bears  the  same  ratio  to  the 

2  amount  specified  in  paragraph  (3)  for  such  fiscal  year 

3  as  the  average  monthly  number  of  adult  recipients  (as 

4  defined  in  paragraph  (4))  in  the  State  in  the  preceding 

5  fiscal  year  bears  to  the  average  monthly  number  of 

6  such  recipients  in  all  the  States  for  such  preceding 

7  year. 

8  "(3)  The  amount  specified  in  this  paragraph  is — 

9  "(A)  $500,000,000  in  the  case  of  fiscal  year 

10  1989, 

11  "(B)  $650,000,000  in  the  case  of  fiscal  year 

12  1990, 

13  "(C)  $800,000,000  in  the  case  of  fiscal  year 

14  1991,  and 

15  "(D)  $1,000,000,000  in  the  case  of  fiscal  year 

16  1992  and  each  fiscal  year  thereafter; 

17  reduced  by  the  aggregate  amount  allotted  to  all  the  States  for 

18  fiscal  year  1987  pursuant  to  part  C  of  this  title  as  then  in 

19  effect. 

20  "(4)  For  purposes  of  this  subsection,  the  term  'adult  re- 

21  cipienV  in  the  case  of  any  State  means  an  individual  other 

22  than  a  dependent  child  (unless  such  child  is  the  custodial 

23  parent  of  another  dependent  child)  whose  needs  are  met  (in 

24  whole  or  in  part)  with  child  support  supplements. 
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1  If,  within  six  months  after  the  date  of  enactment 

2  of  the  Family  Security  Act  of  1988,  an  Indian  tribe  applies 

3  to  the  Secretary  to  conduct  a  work,  training,  and  education 

4  program  to  carry  out  the  purpose  of  this  section,  and  the  Sec- 

5  retary  approves  such  tribe's  application,   the  maximum 

6  amount  that  may  be  paid  under  section  403(h)  to  the  State  in 

7  which  such  tribe  is  located  shall  be  reduced  by  the  Secretary 

8  in  accordance  with  paragraph  (2)  and  an  amount  equal  to  the 

9  amount  of  such  reduction  shall  be  paid  directly  to  such 

10  Indian  tribe  (without  the  requirement  of  any  nonfederal 

1 1  share)  for  the  operation  of  its  work,  training,  and  education 

12  program. 

13  "(2)  The  amount  of  the  reduction  under  paragraph  (1) 

14  with  respect  to  any  State  in  which  is  located  an  Indian  tribe 

15  with  an  application  approved  under  such  paragraph  shall  be 

16  an  amount  equal  to  the  amount  that  bears  the  same  ratio  to 

17  the  maximum  amount  that  could  be  paid  under  section 

18  403(k)  to  the  State  as  the  number  of  the  adult  members  of 

19  such  Indian  tribe  receiving  child  support  supplements  under 

20  this  part  bears  to  the  number  of  all  adult  individuals  in  the 

2 1  State  receiving  such  supplements. 

22  "(3)  The  work,  training,  and  education  program  set 

23  forth  in  the  application  of  an  Indian  tribe  under  paragraph 

24  (1)  need  not  meet  any  requirement  of  the  program  under  this 
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1  section  that  the  Secretary  determines  is  inappropriate  with 

2  respect  to  such  work,  training,  and  education  program. 

3  "(4)  The  work,  education,  and  training  program  of  any 

4  Indian  tribe  may  be  terminated  voluntarily  by  such  tribe  or 

5  may  be  terminated  by  the  Secretary  upon  a  finding  that  the 

6  tribe  is  not  conducting  such  program  in  substantial  conformi- 

7  ty  with  the  terms  of  the  application  approved  by  the  Secre- 

8  tary,  and  the  maximum  amount  that  may  be  paid  under  sec- 

9  tion  403(k)  to  the  State  within  which  the  tribe  is  located  (as 

10  reduced  pursuant  to  paragraph  (1))  shall  be  increased  by  any 

1 1  portion  of  the  amount  retained  by  the  Secretary  with  respect 

12  to  such  program  (and  not  payable  to  such  tribe  for  obligations 

13  already  incurred).  The  reduction  under  paragraph  (1)  shall 

14  in  no  event  apply  to  a  State  for  any  fiscal  year  beginning 

15  after  such  program  is  terminated  if  no  other  such  program 

16  remains  in  operation  in  the  State. 

17  "(5)  (A)  Subject  to  subparagraph  (B),  for  purposes  of 

18  this  subsection,  an  Indian  tribe  is  any  tribe,  band,  nation,  or 

19  other  organized  group  or  community  of  Indians,  including 

20  any  Alaska  Native  village  or  regional  or  village  corporation 

21  (as  defined  in,  or  established  pursuant  to,  the  Alaska  Native 

22  Claims  Settlement  Act),  that — 

23  "(i)  is  recognized  as  eligible  for  the  special  pro- 

24  grams  and  services  provided  by  the  United  States  to 

25  Indians  because  of  their  status  as  Indians;  and 
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1  "(ii)  for  which  a  reservation  (as  defined  in  section 

2  3(d)  of  the  Indian  Financing  Act  of  1974)  exists. 

3  "(B)  The  references  to  'Alaska  Native  village'  and  're- 


4  gional  or  village  corporation'  in  subparagraph  (A)  shall  not 

5  be  construed  to  grant  or  defer  any  status  or  powers  other  than 

6  those  expressly  granted  in  this  subsection.  Nothing  in  sub- 

7  paragraph  (A)  shall  be  construed  to  validate  or  invalidate 

8  any  claim  by  Alaska  Natives  of  sovereign  authority  over 

9  lands  or  people. ". 


10  (2)  Section  403  of  such  Act  (42  U.8.C.  603)  is 

11  amended  by  adding  at  the  end  thereof  the  following 

12  new  subsection: 

13  "(k)(l)(A)  In  lieu  of  any  payment  under  subsection  (a), 


14  the  Secretary  shall  pay  to  each  State  with  a  plan  approved 

15  under  section  417  (subject  to  the  limitation  determined  under 

16  subsection  (h)(2)  of  such  section)  with  respect  to  expenditures 

17  by  the  State  to  carry  out  the  program  under  such  section 

18  (including    expenditures    for   child    care    under  section 

19  402(g)(1)(A),  but  only  in  the  case  of  any  State  with  respect 

20  to  which  section  1108  applies),  an  amount  equal  to — 


21  "(i)  90  percent,  with  respect  to  so  much  of  such 

22  expenditures  in  a  fiscal  year  as  do  not  exceed  the 

23  State's  expenditures  in  fiscal  year  1987  with  respect  to 

24  which  payments  were  made  to  such  State  from  its  al- 
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1  lotment  for  such  fiscal  year  pursuant  to  part  C  of  this 

2  title  as  then  in  effect;  and 

3  "(ii)  with  respect  to  so  much  of  such  expenditures 

4  in  a  fiscal  year  as  exceed  the  amount  described  in 

5  clause  (i) — 

6  "(I)  50  percent,  in  the  case  of  expenditures 

7  for  administrative  costs  made  by  a  State  in  oper- 

8  ating  such  a  program  for  such  fiscal  year  (other 

9  than  the  personnel  costs  for  staff  employed  full- 

10  time  in  the  operation  of  such  program)  and  the 

11  costs  of  transportation  and  other  work-related  sup- 

12  portive  services  under  section  402(g)(2),  and 

13  "(II)  the  greater  of  60  percent  or  the  Federal 

14  medical  assistance  percentage  (as  defined  in  sec- 
lb  tion  1118  in  the  case  of  any  State  to  which  sec- 

16  tion   1108  applies,    or  as   defined  in  section 

17  1905(b)  in  the  case  of  any  other  State),  in  the 

18  case  of  expenditures  made  by  a  State  in  operating 

19  such  a  program  for  such  fiscal  year  (other  than 

20  for  costs  described  in  subclause  (I)). 

21  "(B)  With  respect  to  the  amount  for  which  payment  is 


22  made  to  a  State  under  subparagraph  (A)(i),  the  State  ex- 

23  penditures  for  the  costs  of  operating  a  program  established 

24  under  section  417  may  be  in  cash  or  in  kind,  fairly 

25  evaluated. 
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1  "(2)(A)  Notwithstanding  paragraph  (1),  the  Secretary 

2  shall  pay  to  a  State  an  amount  equal  to  50  percent  of  the 

3  expenditures  made  by  such  State  in  operating  its  program 

4  established  under  section  417  (in  lieu  of  any  different  per- 

5  centage  specified  in  paragraph  (1)(A))  if  more  than  50  per- 

6  cent  of  such  expenditures  are  made  with  respect  to  individ- 

7  uals  who  are  not  described  in  subparagraph  (B). 


8  "(B)  An  individual  is  described  in  this  paragraph  if  the 

9  individual — 

10  "(i)(I)  is  receiving  child  support  supplements,  and 

11  "(II)  has  received  such  supplements  for  any  30  of 

12  the  preceding  60  months; 

13  "(H)(1)  makes  application  for  child  support  sup- 

14  plements,  and 

15  "(II)  has  received  such  supplements  for  any  30  of 

16  the  60  months  immediately  preceding  the  most  recent 

17  month  for  which  application  has  been  made;  or 

18  "(Hi)  is  a  custodial  parent  under  the  age  of  24 

19  who  (I)  has  not  completed  a  high  school  education  and, 

20  at  the  time  of  application  for  child  support  supple- 

21  ments,  is  not  enrolled  in  high  school  (or  a  high  school 

22  equivalency  course  of  instruction),  or  (II)  had  little  or 

23  no  work  experience  in  the  preceding  year.  ". 

24  "(C)  The  Secretary  shall  biennially  submit  to  the  Con- 


25  gress  any  recommendations  for  modifications  or  additions  to 
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1  the  groups  of  individuals  described  in  subparagraph  (B)  that 

2  the  Secretary  determines  would  further  the  goal  of  assisting 

3  long-term  or  potential  long-term  recipients  of  child  support 

4  supplements  under  this  part  to  achieve  self-sufficiency,  which 

5  recommendations  shall  take  into  account  the  particular  char- 

6  acteristics  of  the  populations  of  individual  States. ". 

7  (b)  Payment  of  Child  Care,  Transportation, 

8  and  Other  Work-Related  Expenses. — Section  402  of 

9  such  Act  (42  U.S.C.  602)  is  amended  by  adding  at  the  end 

10  thereof  the  following  new  subsection: 

11  "(g)(1)(A)  Each  State  agency  shall  guarantee  child 

12  care  in  accordance  with  subparagraph  (B)  for  each  family 

13  with  a  dependent  child  requiring  such  care,  to  the  extent  that 

14  such  care  is  determined  by  the  State  agency  to  be  necessary 

15  for  an  individual's  participation  in  employment,  education, 

16  and  training  activities  under  the  program  under  section  417. 

17  For  purposes  of  this  subsection,  the  term  'child  care'  shall  be 

18  deemed  to  include  day  care  for  each  incapacitated  individual 

19  living  in  the  same  home  as  a  dependent  child. 


20  "(B)  The  State  agency  may  guarantee  child  care  by — 

21  "(i)  providing  such  care  itself, 

22  "(ii)  arranging  the  care  through  providers  by  use 

23  of  purchase  of  service  contracts,  or  vouchers, 

24  "(Hi)  providing  cash  or  vouchers  in  advance  to  the 

25  caretaker  relative  in  the  family, 
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1  "(iv)  reimbursing  the  caretaker  relative  in  the 

2  family,  or 

3  "(v)  adopting  such  other  arrangements  as  the 

4  State  deems  appropriate. 

5  "(C)  The  value  of  any  child  care  provided  or  arranged 

6  (or  any  amount  received  as  payment  for  such  care  or  reim- 

7  bursement  for  costs  incurred  for  the  care)  under  this  para- 

8  graph — 

9  "(i)  shall  not  be  treated  as  income  for  purposes  of 

10  any  other  Federal  or  federally-assisted  program  that 

11  bases  eligibility  for  or  the  amount  of  benefits  upon 

12  need,  and 

13  "(ii)  may  not  be  claimed  as  an  employment-relat- 

14  ed  expense  for  purposes  of  the  credit  under  section  21 

15  of  the  Internal  Revenue  Code  of  1986. 

16  "(2)  In  the  case  of  any  individual  participating  in  the 


17  program  under  section  417,  each  State  agency  (in  addition  to 

18  guaranteeing  child  care  under  paragraph  (1))  shall  provide 

19  payment  or  reimbursement  for  such  transportation  and  other 

20  work-related  supportive  services  as  the  State  determines  are 

21  necessary  to  enable  such  individual  to  participate  in  such 

22  program. 

23  "(3)  (A)  In  the  case  of  amounts  expended  for  child  care 

24  pursuant  to  paragraph  (1)(A)  by  any  State  to  which  section 

25  1108  does  not  apply,  the  applicable  rate  for  purposes  of  see- 
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1  tion  403(a)  shall  be  the  Federal  medical  assistance  percent- 
's age  (as  defined  in  section  1905(b)). 

3  "(B)  In  the  case  of  any  amounts  expended  by  the  State 

4  agency  for  child  care  under  this  subsection,  only  such 

5  amounts  as  are  within  such  limits  as  the  State  may  prescribe 

6  shall  be  treated  as  amounts  for  which  payment  may  be  made 

7  to  a  State  under  this  part  and  only  to  the  extent  that — 


8  "(i)  such  amounts  do  not  exceed  the  applica- 

9  ble  local  market  rate  (as  determined  by  the  State 

10  in  accordance  with  regulations  issued  by  the 

1 1  Secretary), 

12  "(ii)  such  amounts  are  not  expended  for  the 

13  construction  or  rehabilitation  of  child  care  facili- 

14  ties,  and 

15  "(Hi)  the  child  care  involved  meets  applicable 

16  standards  of  State  and  local  law. ". 

17  (c)  Extension  of  Demonstration  Authority 

18  Under  WIN  Program. — Section  445  of  such  Act  (42 

19  U.S.C.  645)  is  amended — 

20  (1)  in  subsection  (b)(1),  by  striking  "June  30, 

21  1987"  in  the  matter  preceding  subparagraph  (A)  and 

22  inserting  in  lieu  thereof  "December  31,  1989";  and 

23  (2)  in  subsection  (d) — 

24  (A)  by  striking  "June  30,  1987"  and  insert- 

25  ing  in  lieu  thereof  "December  31,  1989";  and 
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1  (B)  by  striking  "June  30,  1988"  and  insert- 

2  ing  in  lieu  thereof  "September  30,  1990". 

3  SEC.  203.  TECHNICAL  AND  CONFORMING  AMENDMENTS. 

4  (a)  In  Part  A  of  Title  IV. — 

5  (1)  Section  402(a)  (8)  (A)  (iv)  of  the  Social  Securi- 

6  ty  Act  (42  U.S.C.  602(a) (8) (A) (iv))  is  amended  by 
1  striking  "(but  excluding"  and  all  that  follows  and  in- 

8  serting  in  lieu  thereof  a  semicolon. 

9  (2)  Section  402(a)(9)(A)  of  such  Act  (42  U.S.C. 

10  602(a)(9)(A))  is  amended  by  striking  "B,  C,  or  D" 

11  and  inserting  in  lieu  thereof  "B  or  D". 

12  (3)  Section  402(a)(35)  of  such  Act  (42  U.S.C. 

13  602(a)(35))  is  repealed. 

14  (4)  Section  403(a)(3)  of  such  Act  (42  U.S.C. 

15  603(a)(3))  is  amended — 

16  (A)  by  striking  all  of  subparagraph  (C)  that 

17  follows  "such  expenditures"  and  inserting  in  lieu 

18  thereof  ";  and";  and 

19  (B)  in  the  matter  immediately  following  sub- 

20  paragraph  (C),  by  striking  "services  furnished" 

21  and  all  that  follows  through  the  semicolon  and  in- 

22  serting  in  lieu  thereof  "services  furnished  pursu- 

23  ant  to  section  402(g);". 

24  (5)   Section  403(c)  of  such  Act  (42  U.S.C. 

25  603(c))  is  repealed. 
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1  (6)  Section  403(d)  of  such  Act  (42  U.S.C. 

2  603(d))  is  repealed. 

3  (7)  Section  407(b)(2)(A)  of  such  Act  (42  U.S.C. 

4  607(b)(2)(A))  is  amended  by  striking  "will  be  certi- 

5  fied"  and  all  that  follows  through  "within  30  days" 

6  and  inserting  in  lieu  thereof  "will  participate  or  apply 

7  for  participation  in  the  program  under  section  417 

8  within  30  days  (unless  the  program  is  not  available  in 

9  the  area  where  the  parent  is  living)". 

10  (8)   Section  407(b) (2) (C)(i)  of  such  Act  (42 

11  U.S.C.  607(b)(2)(C)(i))  is  amended  by  striking  ", 

12  "section  402 (a) (19) (A)"  and  all  that  follows  through 

13  "432(a), "  and   inserting   in    lieu   thereof  "section 

14  417(c),". 

15  (9)   Section  407(c)  of  such  Act  (42  U.S.C 

16  607(c))   is   amended  by  striking    "to  certify  such 

17  parent"  and  all  that  follows  and  inserting  in  lieu 

18  thereof  "to  undertake  appropriate  steps  directed  to- 
ld wards  the  participation  of  such  parent  in  the  program 

20  under  section  417. ". 

21  (10)  Section  409  of  such  Act  (42  U.S.C  609)  is 

22  repealed. 

23  (11)  Section  414  of  such  Act  (42  U.S.C.  614)  is 

24  repealed. 

25  (b)  In  Other  Provisions. — 
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1  (1)  Part  C  of  title  IV  of  such  Act  is  repealed. 

2  (2)  Section  471(a)(8)(A)  of  such  Act  (42  U.S.C. 

3  671(a)(8)(A))  is  amended  by  striking  "A,  B,  C,  or  D" 

4  and  inserting  in  lieu  thereof  "A,  B,  or  D". 

5  (3)  Section  1108(a)  of  such  Act  (42  U.S.C. 

6  1308(a))  is  amended  in  the  matter  preceding  para- 

7  graph  (1)  by  inserting  "or,  in  the  case  of  part  A  of  title 

8  IV,  section  403(h)"  before  "applies". 

9  (4)  Section  1108(b)  of  such  Act  (42  U.S.C. 

10  1308(b))  is  amended  by  striking  "and  services  provid- 

11  ed  under  section  402(a)(19)". 

12  (5)  Section  1902 (a) (10) (A)  (i) (I)  of  such  Act  (42 

13  U.S.C.  1396a(a)(10)(A)(i)(I))  is  amended  by  striking 

14  "414(g)  "  and  inserting  in  lieu  thereof  "41 7(f)(6)  ". 

15  (6)    Section   1923(a)(1)(D)   of  such  Act  (42 

16  U.S.C.    1396s(a)(l)(D))    is    amended   by  striking 

17  "414(g)  "  and  inserting  in  lieu  thereof  "417(f)(6)  ". 

18  SEC.  204.  REGULATIONS;  PERFORMANCE  STANDARDS;  STUDIES. 

19  (a)  Regulations. — Not  later  than  six  months  after 


20  the  date  of  the  enactment  of  this  Act,  the  Secretary  of  Health 

21  and  Human  Services  (in  this  section  referred  to  as  the  "Sec- 

22  retary")  shall  issue  proposed  regulations  for  the  purpose  of 

23  implementing  the  amendments  made  by  this  title,  including 

24  regulations  establishing  uniform  data  collection  require- 

25  ments.  The  Secretary  shall  publish  final  regulations  for  such 
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1  purpose  not  later  than  one  year  after  the  date  of  enactment  of 

2  this  Act. 

3  (b)  Performance  Standards. — Not  later  than  five 

4  years  after  the  date  of  enactment  of  this  Act,  the  Secretary 

5  shall — 

6  (1)  in  consultation  with  representatives  of  organi- 

7  zations  representing  Governors,  State  and  local  pro- 

8  gram  administrators,  educators,  and  other  interested 

9  persons,  develop  performance  standards  with  respect  to 

10  the  programs  established  pursuant  to  section  417  of  the 

11  Social  Security  Act  that  are  based,  in  part,  on  the  re- 

12  suits  of  the  studies  conducted  under  subsection  (c);  and 

13  (2)  submit  his  recommendations  for  performance 

14  standards  developed  under  paragraph  (1)  to  the  Con- 
lb  gress,  which  recommendations  shall  be  made  with  re- 

16  spect  to  specific  measurements  of  outcomes  such  as  par- 

17  ticipation  rates,  income  gains,  and  placement  rates. 

18  (c)  Implementation  and  Effectiveness  Stud- 

19  ies. — 

20  (1)(A)  The  Secretary  shall  conduct  an  implemen- 

21  tation  study  in  accordance  with  subparagraph  (B). 

22  (B)  The  implementation  study  conducted  under 
23.  subparagraph  (A)  shall  be  based  on  a  representative 
24  sample  of  States  and  localities  and  shall  document 
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1  with  respect  to  the  programs  established  pursuant  to 

2  section  417  of  the  Social  Security  Act — 

3  (i)  the  types,  mix,  and  costs  of  services  of- 

4  fered, 

5  (ii)  participation  rates  or  activity  levels, 

6  (Hi)  the  characteristics  of  the  individuals  in 

7  the  different  type  of  activities, 

8  (iv)  the  provisions  made  for  child  and  day 

9  care  and  the  extent  to  which  limitations  exist  with 

10  respect  to  the  availability  of  such  care, 

11  (v)  the  institutional  arrangements  and  oper- 

12  ating  procedures  under  which  activities  are  offered 

13  in  the  different  locations,  and 

14  (vi)  such  other  factors  as  the  Secretary 

15  deems  appropriate. 

16  (C)   There   are  authorized  to  be  appropriated 

17  $500,000  for  each  of  the  fiscal  years  1989,  1990,  and 

18  1991  for  the  purpose  of  conducting  the  implementation 

19  study  under  this  paragraph. 

20  (2)  (A)  The  Secretary  shall  conduct  a  study  in  ac- 

21  cordance  with  this  paragraph  to  determine  the  relative 

22  effectiveness  of  the  different  approaches  for  assisting 

23  long-term  and  potentially  long-term  recipients  denel- 

24  oped  by  States  pursuant  to  the  program  established 

25  under  section  417  of  the  Social  Security  Act. 
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1  (B)(i)  The  study  required  under  subparagraph 

2  (A)  shall  be  based  on  data  gathered  from  demonstration 

3  projects  conducted  in  five  States  chosen  by  the  Secre- 

4  tary  from  among  applications  submitted  by  interested 

5  States.  Such  projects  shall  be  conducted  for  a  period  of 

6  not  less  than  three  years  upon  such  terms  and  condi- 

7  Hons  (including  those  involving  payments  to  the  par- 

8  ticipating  States)  as  the  Secretary  may  provide. 

9  (ii)  A  demonstration  project  conducted  under  this 

10  subparagraph  shall  use  specific  outcome  measures  to 

11  test  the  effectiveness  of  particular  programs.  Such 

12  measures  shall  include  educational  status,  employment 

13  status,  earnings,  receipt  of  child  support  supplements, 

14  receipt  of  other  transfer  payments,  and  to  the  extent 

15  possible,  poverty  status  of  participating  families. 

16  (Hi)  A  demonstration  project  conducted  under  this 

17  subparagraph   shall   use   experimental   and  control 

18  groups  that  are  composed  of  a  random  sample  of  par- 

19  ticipants  in  the  program  established  under  section  417 

20  of  the  Social  Security  Act.  The  Secretary  shall  assure 

21  that  the  experimental  design  is  comparable  among 

22  localities. 

23  (C)  Participating  States  shall  provide  to  the  Sec- 

24  retary  in  such  form  and  with  such  frequency  as  he  re- 

25  quires  interim  data  from  the  demonstration  projects 
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1  conducted  under  this  paragraph.  The  Secretary  shall 

2  report  to  the  Congress  annually  on  the  progress  of  such 

3  projects  and  shall,  not  later  than  one  year  after  the 

4  date  of  final  data  collection,  submit  to  the  Congress  the 

5  study  required  under  subparagraph  (A). 

6  (D)    There  are  authorized  to  be  appropriated 

7  $10,000,000  for  each  of  the  fiscal  years  1989  through 

8  1993  for  the  purpose  of  making  payments  to  States 

9  conducting  demonstration  projects  under  this  section. 

10  (3)  The  Secretary  shall  establish  such  uniform  re- 

11  porting  requirements  as  the  Secretary  determines  are 

12  appropriate  for  the  purpose  of  conducting  the  demon- 
ic stration  projects  required  under  this  section. 

14  (d)  Study  on  Application  of  Jobs  Programs  to 

15  Indians. — The  Secretary  of  Health  and  Human  Services, 

16  in  cooperation  with  the  Secretary  of  the  Interior,  shall  con- 

17  duct  a  study  of — 

18  (1)  the  effectiveness  of  such  employment,  training, 

19  and  education  programs  for  low-income  individuals  as 

20  are  specifically  directed  toward  Indians  in  responding 

21  to  the  needs  of  Indians  on  reservations; 

22  (2)  the  effectiveness  of  such  programs  as  are  not 

23  specifically  directed  toward  Indians  in  responding  to 

24  such  needs; 
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1  (3)  the  extent  to  which  such  needs  are  not  met  by 

2  such  programs; 

3  (4)  how  such  programs  could  be  better  coordinated 

4  in  responding  to  such  needs; 

5  (5)  how  such  programs  could  be  improved  or  re- 
ft structured  to  more  effectively  meet  such  needs; 

7  (6)  what  sustainable  job  markets  exist  in  Indian 

8  communities  (assessed  by  tribe  and  region);  and 

9  (7)  the  availability  of  such  support  services  (as 

10  transportation  and  child  care)  as  are  necessary  to 

11  assist  Indians  on  reservations  in  participating  in  such 

12  programs  and  obtaining  permanent  employment. 


13  The  Secretary  of  Health  and  Human  Services  and  the  Secre- 

14  tary  of  the  Interior  shall  report  to  the  Congress  on  the  results 

15  of  the  study  under  this  subsection  not  later  than  October  1, 

16  1989  (or,  if  later,  one  year  after  the  date  of  enactment  of  this 

17  Act). 

18  SEC.  205.  EFFECTIVE  DATE. 


19  (a)  In  General. — Except  as  provided  in  subsection 

20  (b),  the  amendments  made  by  this  title  shall  become  effective 

21  on  October  1,  1990. 

22  (b)  Special  Rules. — 

23  (1)(A)  If  any  State  makes  the  changes  in  its 

24  State  plan  approved  under  section  402  of  the  Social 

25  Security  Act  that  are  required  in  order  to  carry  out  the 
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1  amendments  made  by  this  title  and  formally  notifies 

2  the  Secretary  of  Health  and  Human  Services  of  its 

3  desire  to  become  subject  to  such  amendments  as  of  the 

4  first  day  of  any  calendar  quarter  beginning  on  or  after 

5  the  date  on  which  the  proposed  regulations  of  the  Sec- 

6  retary  of  Health  and  Human  Services  are  published 

7  under  section  204(a)  (or,  if  earlier,  the  date  on  which 

8  such  regulations  are  required  to  be  published  under 

9  such  section)  and  before  October  1,  1990,  such  amend- 

10  ments  shall  become  effective  with  respect  to  that  State 

11  as  of  such  first  day. 

12  (B)  In  the  case  of  any  State  in  which  the  amend- 

13  ments  made  by  this  title  become  effective  (in  accord- 

14  ance  with  subparagraph  (A))  with  respect  to  any  quar- 

15  ter  of  a  fiscal  year  beginning  before  October  1,  1990, 

16  the  limitation  applicable  to  the  State  for  the  fiscal  year 

17  under  section  417(k)(2)  of  the  Social  Security  Act  (as 

18  added  by  the  amendment  made  by  section  202(a)(1)  of 

19  this  title)  shall  be  an  amount  that  bears  the  same  ratio 

20  to  such  limitation  (as  otherwise  determined  with  re- 

21  sped  to  the  State  for  the  fiscal  year)  as  the  number  of 

22  quarters  in  the  fiscal  year  throughout  which  such 

23  amendments  apply  to  the  State  bears  to  four. 

24  (2)  The  amendments  made  by  section  202(c)  shall 

25  become  effective  on  June  30,  1988. 
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1  TITLE  III— TRANSITIONAL  ASSISTANCE  FOR 

2  FAMILIES  AFTER  LOSS   OF  CSS  ELIGI- 

3  BILITY 

4  SEC.  301.  EXTENDED  ELIGIBILITY  FOR  CHILD  CARE. 

5  (a)  In  General. — Section  402(g)(1)(A)  of  such  Act, 

6  as  added  by  section  202(b)  of  this  Act,  is  amended — 

7  (1)  by  inserting  "(i)"  before  "to  the  extent";  and 

8  (2)  by  inserting  before  the  period  the  following:  " 

9  and  (ii)  subject  to  the  limitations  described  in  section 

10  418,  to  the  extent  that  such  care  is  determined  by  the 

11  State  agency  to  be  necessary  for  an  individual's  em- 

12  ployment  in  any  case  where  a  family  has  ceased  to  re- 

13  ceive  child  support  supplements  under  this  part  as  a 

14  result  of  increased  hours  of,  or  increased  income  from, 

15  such    employment    or    as    a    result    of  subsection 

16  (a)(8)(B)(ii)(Iiy\ 

17  (b)  Payment. — 

18  (1)  Section  402(g)(3)(A)  of  such  Act,  as  added  by 

19  section  202(b)  of  this  Act,  is  amended — 

20  (A)  by  inserting  "(i)"  after  "(A)";  and 

21  (B)  by  adding  at  the  end  thereof  the  follow- 

22  ing  new  clause: 

23  "(ii)  In  the  case  of  amounts  expended  for  child  care 

24  pursuant  to  paragraph  (l)(A)(ii)  (relating  to  the  provision  of 

25  child  care  for  certain  families  which  cease  to  receive  child 
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1  support  supplements  under  this  part)  by  any  State  to  which 

2  section  1108  applies,  the  applicable  rate  for  purposes  of  sec- 

3  Hon  403(a)  shall  be  the  Federal  medical  assistance  percent- 

4  age  (as  defined  in  section  1118). ". 

5  (2)  Section  403(h)(1)(A)  of  such  Act,  as  added  by 

6  the  amendment  made  by  section  202(a)(2)  of  this  Act, 

7  is  amended  by  striking  "402(g)(1)(A)"  in  the  matter 

8  preceding  clause   (i)  and  inserting  in  lieu  thereof 

9  "402(g)(l)(A)(i)'\ 

10  (c)  Limitations  on  Continued  Eligibility. — 

11  Part  A  of  title  IV  of  the  Social  Security  Act,  as  amended  by 

12  section  201(b)  of  this  Act,  is  further  amended  by  inserting 

13  after  section  417  the  following  new  section: 

14  "limitations  on  child  care  for  families  after 

15  loss  of  eligibility. 

16  "Sec.  418.  The  limitations  described  in  this  section 

17  with    respect    to    child    care    provided    under  section 

18  402(g)(l)(A)(ii)  are  as  follows: 

19  "(1)  A  family  shall  only  be  eligible  for  such 

20  care — 

21  "(A)  if  such  family  was  receiving  child  sup- 

22  port  supplements  under  this  part  in  at  least  three 

23  of  the  six  months  immediately  preceding  the 

24  month  in  which  the  family  becomes  ineligible  for 

25  such  supplements; 
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1  "(B)  (i)  for  a  period  of  nine  months  after  the 

2  last  month  for  which  the  family  received  child 

3  support  supplements  under  this  part,  and 

4  "(ii)  for  a  total  of  nine  months  in  any  36- 

5  month  period  (regardless  of  whether  such  months 

6  are  consecutive);  and 

7  "(C)  for  a  month  in  which  the  family  in- 

8  eludes  a  child  who  is  (or  would  if  needy  be)  a  de- 

9  pendent  child. 

10  "(2)  A  family  shall  not  be  eligible  for  such  care 

1 1  for  any  month  beginning  after  the  parent  or  other  care- 

12  taker  relative  who  is  a  member  of  the  family  has — 

13  "(A)  submitted  false  or  misleading  informa- 

14  Hon  in  order  to  obtain  child  support  supplements 

15  under  this  part; 

16  "(B)  been  subject  to  a  sanction  under  section 

17  417(i)  (but  only  if  such  parent  or  caretaker  rela- 

18  tive  has  been  subject  to  the  sanction  within  the 

19  preceding  12  months); 

20  "(C)  without  good  cause,  terminated  his  or 

21  her  employment,  refused  to  accept  employment,  or 

22  reduced  his  or  her  hours  of  employment;  or 

23  "(D)  failed  to  cooperate  with  the  State  as  re- 

24  quired  under  subparagraph  (B)  or  (C)  of  section 

25  402(a)(26). 
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1  "(3)  A  family  shall  contribute  to  the  costs  of  such 

2  care  in  accordance  with  a  sliding  scale  based  on  ability 

3  to  pay  that  is  established  by  the  State  and  approved  by 

4  the  Secretary. ". 

5  SEC.  302.  EXTENDED  ELIGIBILITY  FOR  MEDICAL  ASSISTANCE. 

6  (a)  In  General. — Title  XIX  of  the  Social  Security 

7  Act  is  amended — 

8  (1)  by  redesignating  section  1923  as  section  1924, 

9  and 

10  (2)  by  inserting  after  section  1922  the  following 

11  new  section: 

12  "EXTENDED  ELIGIBILITY  FOR  MEDICAL  ASSISTANCE 

13  uSec.  1923.  (a)(1)  Notwithstanding  any  other  provi- 


14  sion  of  this  title,  each  State  plan  approved  under  this  title 

15  must  provide  that  each  family  which  was  receiving  child  sup- 

16  port  supplements  pursuant  to  the  plan  of  the  State  approved 

17  under  part  A  of  title  IV  in  at  least  three  of  the  six  months 

18  immediately  preceding  the  month  in  which  such  family  be- 

19  comes  ineligible  for  such  supplements  as  a  result  of  increased 

20  hours  of,  or  increased  income  from,  employment  or  as  a  result 

21  of  section  402(a)(8)(B)(ii)(II)  shall,  subject  to  paragraph 

22  (3),  and  without  any  reapplication  for  benefits  under  the 

23  plan,  remain  eligible  for  assistance  under  the  plan  approved 

24  under  this  title  during  the  immediately  succeeding  six-month 

25  period  in  accordance  with  this  subsection. 
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1  "(2)  Each  State,  in  the  notice  of  termination  of  supple- 

2  ments  under  part  A  of  title  IV  sent  to  a  family  meeting  the 

3  requirements  of  paragraph  (1) — 

4  "(A)  shall  notify  the  family  of  its  right  to  ex- 

5  tended  medical  assistance  under  this  subsection  and  in- 

6  elude  in  the  notice  a  description  of  the  circumstances 

7  (described  in  paragraph  (3))  under  which  such  exten- 
ts sion  may  be  terminated;  and 

9  "(B)  shall  include  a  card  or  other  evidence  of  the 

10  family's  entitlement  to  assistance  under  this  title  for 

1 1  the  period  provided  in  this  subsection. 

12  "(3)(A)  Subject  to  subparagraph  (B),  extension  of  as- 

13  sistance  for  the  six-month  period  described  in  paragraph  (1) 

14  shall  be  denied  to  a  family  for  any  month — 

15  "(i)  in  which  the  family  does  not  include  a  child 

16  who  is  (or  would  if  needy  be)  a  dependent  child  under 

17  part  A  of  title  IV  (except  that,  with  respect  to  a  child 

18  who  is  an  individual  described  in  clause  (i)  or  (v)  of 

19  section  1905(a),  who  would  cease  to  receive  medical  as- 

20  sistance  because  of  clause  (i)  of  this  subparagraph,  but 

21  who  may  be  eligible  for  assistance  under  the  State  plan 

22  because  of  section  1902(a) (10) (A) (ii),  the  State  may 

23  not  discontinue  such  assistance  under  this  subpara- 

24  graph  until  the  State  has  determined  that  the  child  is 

25  not  eligible  for  assistance  under  the  plan); 
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1  "(ii)  beginning  after  a  month  during  which  the 

2  caretaker  relative  has — 

3  "(I)  submitted  false  or  misleading  informa- 

4  tion  in  order  to  obtain  child  support  supplements 

5  under  part  A  of  title  IV, 

6  "(II)  been  subject  to  a  sanction  under  sec- 

7  tion  417(i)  (but  only  if  the  caretaker  relative  has 

8  been  subject  to  the  sanction  within  the  preceding 

9  12  months), 

10  "(III)  without  good  cause,  terminated  his  or 

11  her  employment,  refused  to  accept  employment,  or 

12  reduced  his  or  her  hours  of  employment,  or 

13  "(IV)  failed  to  cooperate  with  the  State  as 

14  required  under  subparagraph  (B)  or  (C)  of  section 

15  402(a)(26);  and 

16  "(Hi)  beginning  after  the  twelfth  month  out  of  the 

17  preceding  36  months  for  which  the  individual  has  re- 

18  ceived  assistance  under  this  subsection  or  subsection 

19  (b). 

20  "(B)  No  denial  of  assistance  shall  become  effective 


21  under  subparagraph  (A)  until  the  State  has  provided  the 

22  family  with  notice  of  the  grounds  for  the  denial,  which  notice 

23  shall  include,  in  the  case  of  denial  under  subparagraph 

24  (A)(ii)(III),  a  description  of  how  the  family  may  reestablish 

25  eligibility  for  medical  assistance  under  the  State  plan. 
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1  "(4)(A)  Subject  to  subparagraph  (B),  during  the  six- 

2  month  extension  period  under  this  subsection,  the  amount, 

3  duration,  and  scope  of  medical  assistance  made  available 

4  with  respect  to  a  family  shall  be  the  same  as  if  the  family 

5  were  still  receiving  child  support  supplements  under  the  plan 

6  approved  under  part  A  of  title  IV. 

7  "(B)  A  State,  at  its  option,  may  pay  a  family's  ex- 

8  penses  for  premiums,  deductibles,  coinsurance,  or  similar 

9  costs  for  health  insurance  or  other  health  coverage  offered  by 

10  an  employer  of  the  caretaker  relative  (and,  if  the  health  in- 

11  surance  or  coverage  provides  more  cost-effective  coverage,  by 

12  an  employer  of  the  absent  parent  who  is  paying  child  support 

13  for  a  dependent  child).  In  the  case  of  such  coverage  offered  by 

14  an  employer  of  the  caretaker  relative — 


15  "(i)  the  State  may  require  the  caretaker  relative, 

16  as  a  condition  of  extension  of  coverage  under  this  sub- 

17  section,  to  make  application  for  such  employer  coverage 

18  (but  only  if  the  State  provides,  directly  or  otherwise, 

19  for  payment  of  any  of  the  premium  amount,  deductible, 

20  coinsurance,  or  similar  expense  that  the  caretaker  rela- 

21  tive  is  otherwise  required  to  pay);  and 

22  "(ii)  the  State  shall  treat  the  coverage  under  such 

23  an  employer  plan  as  a  third  party  liability  (under  sec- 

24  Hon  1902(a)(25)). 
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1  Payments  for  coverage  under  this  subparagraph  shall  be  con- 

2  sidered,  for  purposes  of  section  1903(a),  to  be  payments  for 

3  medical  assistance. 

4  "(b)(1)  Notwithstanding  any  other  provision  of  this 

5  title,  each  State  plan  approved  under  this  title  shall  provide 

6  that  the  State  shall  offer  to  each  family,  which  has  received 

7  assistance  during  the  entire  six-month  period  under  subsec- 

8  Hon  (a)  and  which  meets  the  requirement  of  paragraph 

9  (2)(B),  in  the  last  month  of  the  period,  the  option  of  extend- 

10  ing  coverage  under  this  subsection  for  the  succeeding  six- 

1 1  month  period. 

12  "(2)(A)  Each  State,  during  the  second  and  fourth 

13  month  of  any  extended  assistance  furnished  to  a  family 

14  under  subsection  (a),  shall  notify  the  family  of  the  family's 

15  option  for  subsequent  extended  assistance  under  this  subsec- 

16  tion.  Each  such  notice  shall  include  (i)  a  statement  of  month- 

17  ly  reporting  requirements,  (ii)  a  statement  as  to  the  premi- 

18  urns  required  for  such  extended  assistance,  and  (Hi)  a  de- 
Id  scription  of  other  out-of-pocket  expenses,  benefits,  reporting 

20  and  payment  procedures,  and  any  pre-existing  condition  lim- 

21  itations,  waiting  periods,  or  other  coverage  limitations  im- 

22  posed  under  any  alternative  coverage  options  offered  under 

23  paragraph  (4)(D). 

24  "(B)  Each  State  shall  require  that  a  family  receiving 

25  extended  assistance  under  subsection  (a)  report  the  family's 
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1  gross  monthly  earnings  (and  monthly  costs  of  child  care  in- 

2  curved  by  reason  of  the  employment  of  the  caretaker  relative) 

3  to  the  State  on  such  date  or  dates  (as  chosen  by  the  State) 

4  after  the  second  month  of  extended  assistance  under  subsec- 

5  tion  (a). 


6  "(3)(A)  Subject  to  subparagraph  (B),  extension  of  as- 

7  sistance  for  the  six-month  period  described  in  paragraph  (1) 

8  shall  be  denied  to  a  family  for  any  month — 

9  "(i)  in  which  the  family  does  not  include  a  child 

10  who  is  (or  would  if  needy  be)  a  dependent  child  under 

11  part  of  title  IV  (except  that,  with  respect  to  a  child  who 

12  is  an  individual  described  in  clause  (i)  or  (v)  of  section 

13  1905(a),  who  would  cease  to  receive  medical  assistance 

14  because  of  clause  (i)  of  this  subparagraph,  but  who 

15  may  be  eligible  for  assistance  under  the  State  plan  be- 

16  cause  of  section  19 02 (a)  (10)  (A)  (ii),  the  State  may  not 

17  discontinue  such  assistance  under  this  subparagraph 

18  until  the  State  has  determined  that  the  child  is  not  eli- 

19  gible  for  assistance  under  the  plan); 

20  "(ii)  beginning  after  a  month  during  which  the 

21  caretaker  relative  has — 

22  "(I)  submitted  false  or  misleading  informa- 

23  tion  in  order  to  obtain  child  support  supplements 

24  under  part  A  of  title  IV, 
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1  "(II)  been  subject  to  a  sanction  under  sec- 

2  Hon  417(i),  (but  only  if  the  caretaker  relative  has 

3  been  subject  to  the  sanction  in  the  preceding  12 

4  months), 

5  "(III)  without  good  cause,  terminated  his  or 

6  her  employment,  refused  to  accept  employment,  or 

7  reduced  his  or  her  hours  of  employment,  or 

8  "(IV)  failed  to  cooperate  with  the  State  as 

9  required  under  subparagraph  (B)  or  ( C)  of  section 

10  402(a)(26); 

11  "(Hi)  beginning  after  the  twelfth  month  out  of  the 

12  preceding  36  months  for  which  the  individual  has  re- 

13  ceived  assistance  under  this  section  or  subsection  (a); 

14  "(iv)  beginning  after  a  month  with  respect  to 

15  which  the  family  fails  to  pay  any  monthly  premium 

16  required  under  this  subsection  in  accordance  with  regu- 

17  lations  prescribed  by  the  Secretary  (unless  the  individ- 

18  ual  establishes,  to  the  satisfaction  of  the  State,  good 

19  cause  for  the  failure  to  pay  such  premium  on  a  timely 

20  basis);  or 

21  "(v)  beginning  after  a  month  with  respect  to 

22  which — 

23  "(I)  subject  to  the  last  sentence  of  this  sub- 

24  paragraph,  the  family  fails  to  meet  the  reporting 

25  requirement   of  paragraph    (2)(B)    (unless  the 
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1  family  establishes,  to  the  satisfaction  of  the  State, 

2  good  cause  for  such  failure),  or 

3  "(II)  the  State  determines  that  the  family's 

4  average  gross  monthly  earnings  (less  the  costs  of 

5  such  child  care  as  is  necessary  for  the  employ- 

6  ment  of  the  caretaker  relative)  during  the  preced- 

7  ing  month  exceeds  185  percent  of  the  official  pov- 

8  erty  line  (as  defined  by  the  Office  of  Management 

9  and  Budget,  and  revised  annually  in  accordance 

10  with  section  673(2)  of  the  Omnibus  Budget  Rec- 

11  onciliation  Act  of  1981)  applicable  to  a  family  of 

12  the  size  involved. 


13  Information  described  in  clause  (g)(1)  shall  be  subject  to  the 

14  restrictions  on  use  and  disclosure  of  information  provided 

15  under  section  402(a)(9).  The  State  shall  make  determina- 
nt tions  under  clause  (v)(II)  for  a  family  each  time  a  report 

17  described  in  clause  (v)(I)  for  the  family  is  received.  Instead 

18  of  terminating  a  family's  extension  under  clause  (v)(I),  a 

19  State,  at  its  option,  may  provide  for  suspension  of  the  exten- 

20  sion  until  the  month  after  the  month  in  which  the  family's 

21  extension  would  otherwise  be  terminated  to  allow  the  family 

22  additional  time  to  meet  the  reporting  requirement  of  para- 

23  graph  (2)(B)  (but  only  if  the  family's  extension  has  not 

24  otherwise  been  terminated  under  clause  (v)(II)). 
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1  "(B)  No  denial  of  assistance  shall  become  effective 

2  under  subparagraph  (A)  until  the  State  has  provided  the 

3  family  with  notice  of  the  grounds  for  the  denial,  which  notice 

4  shall  include,  in  the  case  of  denial  under  subparagraph 

5  (A)(ii)(III),  a  description  of  how  the  family  may  reestablish 

6  eligibility  for  medical  assistance  under  the  State  plan. 

7  "(4)  (A)  During  the  extension  period  under  this  sub- 

8  section — 

9  "(i)  the  State  plan  shall  offer  to  each  family  med- 
io ical  assistance  which  (subject  to  subparagraphs  (B) 

11  and  (C))  is  the  same  amount,  duration,  and  scope  as 

12  would  be  made  available  to  the  family  if  it  were  still 

13  receiving  aid  under  the  plan  approved  under  part  A  of 

14  title  IV;  and 

15  "(ii)  the  State  plan  may  offer  alternative  coverage 

16  described  in  subparagraph  (D). 

17  "(B)  At  a  State's  option,  notwithstanding  any  other 

18  provision  of  this  title,  a  State  may  choose  not  to  provide  med- 

19  ical  assistance  under  this  subsection  with  respect  to  any  (or 

20  all)  of  the  items  and  services  described  in  paragraphs  (4)  (A), 

21  (6),  (7),  (8),  (11),  (13),  (14),  (15),  (16),  (18),  (20),  and  (21) 

22  of  section  1905(a). 

23  "(C)  At  a  State's  option,  the  State  may  elect  to  apply 

24  the  option  described  in  subsection  (a)(4)(B)  for  families  elect- 

25  ing  medical  assistance  under  this  subsection  in  the  same 
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1  manner  as  such  option  applies  to  families  provided  extended 

2  medical  assistance  under  subsection  (a). 

3  "(D)  At  a  State's  option,  instead  of  the  medical  assist- 

4  ance  otherwise  made  available  under  this  subsection,  the 

5  State  may  offer  families  a  choice  of  health  care  coverage 

6  under  one  or  more  of  the  following: 

7  "(i)  Enrollment  of  the  caretaker  relative  and  de- 

8  pendent  child  in  a  family  option  of  the  group  health 

9  plan  offered  to  the  caretaker  relative. 

10  "(ii)  Enrollment  of  the  caretaker  relative  and  de- 
ll pendent  children  in  a  family  option  within  the  options 

12  of  the  group  health  plan  or  plans  offered  by  the  State 

13  to  State  employees. 

14  "(iii)  Enrollment  of  the  caretaker  relative  and  de- 
lb  pendent  children  in  a  basic  State  health  plan  offered 

16  by  the  State  to  individuals  in  the  State  (or  areas 

17  of  the  State)  otherwise  unable  to  obtain  health  insur- 

18  ance  coverage. 

19  "(iv)  Enrollment  of  the  caretaker  relative  and  de- 

20  pendent  children  in  a  health  maintenance  organization 

21  (as  defined  in  section  1903(m)(l)(A))  less  than  50  per- 

22  cent  of  the  membership  (enrolled  in  a  prepaid  basis)  of 

23  which  consists  of  individuals  who  are  eligible  to  receive 

24  benefits  under  this  title  (other  than  because  of  the 

25  option  offered  under  this  clause). 
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1  If  a  State  elects  to  offer  under  an  option  to  enroll  a  family 

2  under  this  subparagraph,  the  State  shall  pay  any  premiums, 

3  deductibles,  coinsurance,  and  other  costs  for  such  enrollment 

4  imposed  on  the  family.  A  State 's  payment  of  premiums  for 

5  the  enrollment  of  families  under  this  subparagraph  (not  in- 

6  eluding  any  premiums  otherwise  payable  by  an  employer  and 

7  less  the  amount  of  premiums  collected  from  such  families 

8  under  paragraph  (5))  shall  be  considered,  for  purposes  of  sec- 

9  Hon  1903(a)(1),  to  be  payments  for  medical  assistance. 

10  "(5)  (A)  Notwithstanding  any  other  provision  of  this 

11  title  (including  section  1916),  a  State  shall  impose  a  premi- 

12  um  for  a  family  for  extended  coverage  under  this  subsection, 

13  but  only  if  the  family's  gross  monthly  earnings  (less  the 

14  monthly  costs  for  such  child  care  as  is  necessary  for  the  em- 
lb  ployment  of  the  caretaker  relative)  exceeds  100  percent  of  the 

16  official  poverty  line  (as  defined  by  the  Office  of  Management 

17  and  Budget,  and  revised  annually  in  accordance  with  section 

18  673(2)  of  the  Omnibus  Budget  Reconciliation  Act  of  1981) 

19  applicable  to  a  family  of  the  size  involved. 

20  "(B)  The  level  of  such  premium  may  vary,  for  the  same 

21  family,  for  each  option  offered  by  a  State  under  paragraph 

22  (4). 

23  "(C)  In  no  case  may  the  amount  of  any  premium  under 

24  this  paragraph  for  a  family  for  any  month  exceed  three  per- 

25  cent  of  the  family 's  gross  monthly  earnings. 
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1  "(c)  In  this  section,  the  term  'caretaker  relative'  has  the 

2  meaning  of  such  term  as  used  in  part  A  of  title  IV.". 

3  (b)  Conforming  Changes. — 

4  (ij  Section  1902(e)(1)  of  such  Act  (42  U.S.C. 

5  1396a(e)(l))  is  amended  by  striking  "Notwithstand- 

6  ing"  and  all  that  follows  through  the  period  and  insert- 

7  ing  in  lieu  thereof  the  following:  "For  provisions  relat- 

8  ing  to  extension  of  coverage  for  certain  families  which 

9  have  received  child  support  supplements  pursuant  to  a 

10  State  plan  approved  under  part  A  of  title  IV  and 

11  which  have  earned  income,  see  section  1923". 

12  (2)  Section  1905(a)  of  such  Act  (42  U.S.C. 

13  1396d(a))  is  amended  by  striking  "or"  at  the  end  of 

14  clause  (vii),  by  inserting  "or"  at  the  end  of  clause 

15  (viii),  and  by  inserting  after  clause  (viii)  the  following 

16  new  clause: 

17  "(ix)  individuals  provided  extended  benefits  under 

18  section  1923, ". 

19  (3)  Section  402(a)(37)  of  such  Act  (42  U.S.C. 

20  602(a)(37))  is  repealed. 

21  (c)  Study  and  Report. — 

22  (1)  The  Secretary  of  Health  and  Human  Services 

23  shall  conduct  a  study  of  the  impact  of  the  medicaid  ex- 

24  tension  provisions  added  by  the  amendments  made  by 
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1  this  section  and  shall  report  on  the  results  of  such 

2  study  not  later  than  January  1,  1993. 

3  (2)  The  study  under  paragraph  (1)  shall  include 

4  an  examination  of  the  extent  to  which  the  availability 

5  of  extended  medicaid  benefits  affects  access  to  and  use 

6  of  medical  services,  the  relative  effectiveness  of  different 

7  types  of  coverage  provided  by  States,  and  the  effect  of 

8  requiring  families  to  pay  premiums  or  incur  any  other 

9  expenses  with  respect  to  such  extended  benefits. 

10  SEC.  303.  EFFECTIVE  DATE. 

11  (a)  In  General. — The  amendments  made  by  this  title 

12  shall  become  effective  on  October  1,  1989. 

13  (b)  Special  Transitional  Rule. — For  any  period 


14  after  this  title  becomes  effective  in  which  the  amendments 

15  made  by  title  II  of  this  Act  are  not  yet  in  effect  with  respect 

16  to  a  State,  any  reference  in  sections  418  and  1923  of  the 

17  Social  Security  Act  (as  added  by  the  amendments  made  by 

18  sections  301(c)  and  302(a)  of  this  Act,  respectively)  to  section 

19  417(i)  (of  the  Social  Security  Act)  shall  be  deemed  a  refer- 

20  ence  to  section  402(a)(19)  (of  such  Act). 


2 1  TITLE  IV— CHILD  S  UPPOR  T  S  UPPLEMENT 

22  AMENDMENTS 

23  SEC.  401.  HOUSEHOLDS  HEADED  BY  MINOR  PARENTS. 

24  (a)  In  General. — Section  402(a)  of  the  Social  Secu- 

25  rity  Act  (42  U.S.C.  602(a))  is  amended— 
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1  (1)  by  striking  "and"  at  the  end  of  paragraph 

2  (39); 

3  (2)  by  striking  the  period  at  the  end  of  paragraph 

4  (40)  and  inserting  in  lieu  thereof  "•  and";  and 

5  (3)  by  inserting  immediately  after  paragraph  (40) 

6  the  following  new  paragraph: 

7  "(41)  provide  that — 

8  "(A)  subject  to  subparagraph  (B),  in  the  case 

9  of  any  individual  who  is  under  the  age  of  18  and 

10  has  never  married,  and  who  has  a  dependent  child 

11  in  his  or  her  care  (or  is  pregnant  and  is  eligible 

12  for  child  support  supplements  under  the  State 

13  plan),  (i)  such  individual  may  receive  child  sup- 

14  port  supplements  under  the  plan  for  the  individual 

15  and  such  child  (or  for  herself  in  the  case  of  a 

16  pregnant  woman)  only  if  such  individual  and 

17  child  (or  such  pregnant  woman)  reside  in  a  place 

18  of  residence  maintained  by  a  parent,  legal  guardi- 

19  an,  or  other  adult  relative  of  such  individual  as 

20  such  parent's,  guardian's,  or  adult  relative's  own 

21  home,  or  reside  in  a  foster  home,  maternity  home, 

22  or  other  adult-supervised  supportive  living  ar- 

23  rangement,  and  (ii)  such  supplements  (where  pos- 

24  sible)  shall  be  paid  to  the  parent,  legal  guardian, 


©S  1511  RS 


230 

1  or  adult  relative  on  behalf  of  such  individual  and 

2  child;  and 

3  "(B)  subparagraph  (A)  does  not  apply  in  the 

4  case  where — 

5  "(i)  such  individual  has  no  parent  or 

6  legal  guardian  of  his  or  her  own  who  is 

7  living  and  whose  whereabouts  are  known; 

8  "(ii)  no  living  parent  or  legal  guardian 

9  of  such  individual  allows  the  individual  to 

10  live  in  the  home  of  such  parent  or  guardian; 

11  "(Hi)  the  State  agency  determines  that 

12  the  physical  or  emotional  health  or  safety  of 

13  such   individual  or  such  dependent  child 

14  would  be  jeopardized  if  such  individual  and 

15  such  dependent  child  lived  in  the  same  resi- 

16  dence  with  such  individual's  own  parent  or 

17  legal  guardian; 

18  "(iv)  such  individual  lived  apart  from 

19  his  or  her  own  parent  or  legal  guardian  for  a 

20  period  of  at  least  one  year  prior  to  either  the 

21  birth  of  any  such  dependent  child  or  the  in- 

22  dividual  having  made  application  for  child 

23  support  supplements  under  the  plan;  or 

24  "(v)  the  State  agency  otherwise  deter- 

25  mines  (in  accordance  with  regulations  issued 
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1  by  the  Secretary)  there  is  good  cause  for 

2  waiving  such  subparagraph. ". 

3  (b)  Effective  Date. — The  amendments  made  by  this 


4  section  shall  become  effective  on  the  first  day  of  the  first 

5  quarter  to  begin  one  year  after  the  date  of  enactment  of  this 

6  Act. 

7  SEC.  402.  CHILD  SUPPORT  SUPPLEMENT  PROGRAM  IN  TWO- 


8  PARENT  FAMILIES. 

9  (a)  Manda  tor  y  Expansion  of  Co  vera  ge.  — 

10  (1)  Section  402(a)  of  the  Social  Security  Act,  as 

11  amended  by  section  401(a)  of  this  Act,  is  further 

12  amended — 

13  (A)  by  striking  uand"  after  the  semicolon  at 

14  the  end  of  paragraph  (40); 

15  (B)  by  striking  the  period  at  the  end  of  para- 

16  graph  (41)  and  inserting  in  lieu  thereof  ";  and"; 

17  and 

18  (C)  by  inserting  immediately  after  para- 
Id  graph  (41)  the  following  new  paragraph: 

20  "(42)  provide  that  payments  of  child  support  sup- 

21  plements  will  be  made  under  the  plan  with  respect  to 

22  dependent  children  of  unemployed  parents  in  accord- 

23  ance  with  section  407. ". 
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1  (2)(A)  Section  402(a)(38)(B)  of  such  Act  (42 

2  U.8.C.  602(a)(38)(B))  is  amended  by  striking  "(if 

3  such  section  is  applicable  to  the  State)". 

4  (B)  Section  407(b)  of  such  Act  (42  U.S.C. 

5  607(b))  is  amended  by  striking  "(b)  The  provisions" 

6  and  all  that  follows  through  "(1)  requires"  and  insert- 

7  ing  in  lieu  thereof  the  following: 

8  "(b)  In  providing  for  the  payment  of  child  support  sup- 


9  plements  under  the  State 's  plan  approved  under  section  402 

10  in  the  case  of  families  that  include  dependent  children  within 

11  the  meaning  of  subsection  (a)  of  this  section,  as  required  by 

12  section  402(a)(42),  the  State's  plan — 


13  "(1)  shall  require". 

14  (C)  Section  407(b)(2)  of  such  Act  is  amended  by 

15  striking  "provides — "  and  inserting  in  lieu  thereof 

16  "shall  provide — '  \ 

17  (b)  State  Flexibility  in  Structuring  Two- 

1 8  Parent  Famil y  Program.  — 

19  (1)  Section  407(b)  of  such  Act,  as  amended  by 

20  subsection  (a)  of  this  section,  is  further  amended — 

21  (A)(i)  by  inserting  "(1)  after  "(b)", 

22  (ii)  by  redesignating  paragraphs  (1)  and  (2) 

23  as  subparagraphs  (A)  and  (B),  respectively, 
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1  (ii)  by  redesignating  subparagraphs  (A),  (B), 

2  and  (C)  of  such  paragraph  (1)  as  clauses  (i),  (ii), 

3  and  (Hi),  respectively, 

4  (Hi)  by  redesignating  subparagraphs  (A), 

5  (B),   (C),  and  (D)  of  such  paragraph  (2)  as 

6  clauses  (i),  (ii),  (Hi),  and  (iv),  respectively,  and 

7  (iv)  by  redesignating  clauses  (i)  and  (ii)  of 

8  subparagraph  (C)  of  both  such  paragraphs  (1) 

9  and  (2)  as  subclauses  (I)  and  (II),  respectively; 

10  (B)  in  subparagraph  (A)  (as  redesignated  by 

11  subparagraph  (A)(ii)),  by  striking  "shall  require" 

12  and  inserting  in  lieu  thereof  "subject  to  paragraph 

13  (2),  shall  require";  and 

14  (C)  by  adding  at  the  end  thereof  the  follow- 

15  ing  new  paragraph: 

16  "(2)  (A)  In  carrying  out  the  program  under  this  section, 


17  a  State  may  design  its  program  to  reflect  the  individual 

18  needs  of  the  State  and  to  emphasize  education,  training,  and 

19  employment  services  for  unemployed  parents  and  their 

20  spouses  who  are  eligible  for  child  support  supplements  by 

21  reason  of  this  section,  to  the  extent  provided  under  this  para- 

22  graph. 

23  "(B)(i)  Subject  to  clause  (ii),  with  respect  to  the  re- 

24  quirement  under  section  402(a) (42),  a  State  may,  at  its 

25  option,  limit  the  number  of  months  with  respect  to  which  a 
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1  family  receives  child  support  supplements  to  the  extent  deter- 

2  mined  appropriate  by  the  State  for  the  operation  of  its  pro- 

3  gram  under  this  section. 

4  "(H)(1)  A  State  may  not  limit  the  number  of  months 

5  under  clause  (i)  for  which  a  family  may  receive  child  support 

6  supplements  unless  it  provides  in  its  plan  assurances  to  the 

7  Secretary  that  it  has  a  program  (that  meets  such  require- 

8  ments  as  the  Secretary  may  in  regulation  prescribe)  for  pro- 

9  viding  education,  training,  and  employment  services  (includ- 

10  ing  any  activity  authorized  under  section  417)  in  order  to 

11  assist  parents  of  children  described  in  subsection  (a)  in  pre- 

12  paring  for  and  obtaining  employment. 

13  "(II)  In  exercising  the  option  under  clause  (i),  a  State 

14  plan  may  not  provide  for  the  denial  of  child  support  supple- 
lb  ments  to  a  family  otherwise  eligible  for  such  supplements  for 

16  any  month  unless  the  family  has  received  such  supplements 

17  (on  the  basis  of  the  unemployment  of  the  parent  who  is  the 

18  principal  earner)  in  at  least  six  out  of  the  preceding  12 

19  months. 

20  "(C)  With  respect  to  the  participation  in  the  program 

21  under  section  417  of  a  family  eligible  for  child  support  sup- 

22  plements  by  reason  of  this  section,  a  State  may,  at  its 

23  option — 

24  "(i)  except  as  otherwise  provided  in  section  417, 

25  require  that  any  parent  participating  in  such  program 
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1  engage  in  program  activities  for  up  to  40  hours  per 

2  week;  and 

3  "(ii)  provide  for  the  payment  of  child  support  sup- 

4  plements  at  regular  intervals  of  no  greater  than  one 

5  month  hut  after  the  performance  of  assigned  program 

6  activities. ". 

7  (2)(A)  Section  407(b)(1)(B)  of  such  Act  (as  re- 

8  designated  by  paragraph  (1)(A))  is  amended  by  strik- 

9  ing  ''paragraph  (1)(A)"  each  place  it  appears  and  in- 

10  serting  in  lieu  thereof  "subparagraph  (A)(i)". 

11  (B)  Section  407(c)  of  such  Act  (42  U.S.C. 

12  607(c))  is  amended — 

13  (i)  by  striking  "subparagraph  (A)  of  subsec- 

14  tion  (b)(1)"  and  inserting  in  lieu  thereof  "subsec- 

15  tion  (b)(D(A)(i)"; 

16  (ii)  by  striking  "subparagraph  (B)  of  such 

17  subsection"  and  inserting  in  lieu  thereof  "subsec- 

18  tion  (b)(l)(A)(ii)";  and 

19  (Hi)  by  striking  "subparagraph  (A)  of  sub- 

20  section  (b)(2)"  and  inserting  in  lieu  thereof  "sub- 

21  section  (b)(1)  (B)(i)". 

22  (C)  Section  407(d)(3)  of  such  Act  (42  U.S.C. 

23  607(d)(3))     is     amended     by     striking  "section 

24  407(b)(1)(C)"  and  inserting  in  lieu  thereof  "subsection 

25  (b)(D(A)(iii)". 
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1  (c)  Participation  in  Training  and  Education 

2  Programs  as  a  Quarter  of  Work. — 

3  (1)  Section  407(d)(1)  of  such  Act  (42  U.S.C. 

4  607(d)(1))  is  amended — 

5  (A)  by  inserting  "(A)"  after  "means  a  calen- 

6  dar  quarter";  and 

7  (B)  by  inserting  before  the  semicolon  at  the 

8  end  thereof  the  following:  ",  or  (B)  at  the  option 

9  of  the  State,  a  calendar  quarter  in  which  such  in- 

10  dividual  attended,  full-time,  an  elementary  school, 

11  a  secondary  school,  or  a  vocational  or  technical 

12  training  course  (approved  by  the  Secretary)  that 

13  is  designed  to  prepare  the  individual  for  gainful 

14  employment,  or  in  which  such  individual  partici- 

15  pated  in  an  education  or  training  program  estab- 

16  lished  under  the  Job  Training  Partnership  Act". 

17  (2)  Section  407(d)  of  such  Act  (42  U.S.C. 

18  607(d))  is  amended  by  adding  at  the  end  thereof  the 

19  following  new  sentence: 


20  "Notwithstanding  section  402(a)(1),  a  State  that  chooses  to 

21  exercise  the  option  provided  under  paragraph  (1)(B)  may 

22  provide  that  the  definition  of  calendar  quarter  under  such 

23  option  apply  in  one  or  more  political  subdivisions  of  the 

24  State.". 
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1  (3)  Section  407(b)(1) (A) (Hi) (I)  of  such  Act,  as 

2  redesignated  by  subsection  (b)(1)(A),  is  amended  by 

3  inserting  ",  no  more  than  four  of  which  may  be  quar- 
tz ters  of  work  defined  in  subsection  (d)(1)(B), "  after 

5  "(d)(1)". 

6  (4)(A)  Section  407(b) (2) (B)(ii)  of  such  Act,  as 

7  added  by  the  amendment  made  by  subsection  (b)(1)(C), 

8  is  amended  by  adding  at  the  end  thereof  the  following 

9  new  subclause: 

10  "(III)  Any  family  that  is  otherwise  eligible  for  child 


11  support  supplements  that  does  not  receive  such  supplements 

12  in  any  month  solely  by  reason  of  the  State  exercising  the 

13  option  under  clause  (i)  shall  be  deemed,  for  purposes  of  deter- 

14  mining  the  period  under  paragraph  (l)(A)(iii)(I),  to  be  re- 
lb  ceiving  such  supplements  in  such  month. ". 


16  (B)  Section  407(d)(1)  of  such  Act  is  further 

17  amended  by  striking  "a  community  work  experience" 

18  and  all  that  follows  through  the  semicolon  and  insert- 
Id  ing  in  lieu  thereof  "the  program  under  section  417;". 

20  (d)  Expansion  of  Medicaid  Coverage  for  Two- 

21  Parent  Families. — 

22  (1)  Section  1902(a) (10) (A) (i) (III)  of  such  Act 

23  (42  U.S.C.  1396a(a)(10)(A)(i)(III))  is  amended  by 

24  striking  "pregnant  women  or  children"  and  inserting 

25  in  lieu  thereof  "family  members". 
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1  (2)  Section  1905(n)  of  such  Act  (42  U.S.C. 

2  1396d(n))  is  amended — 

3  (A)  in  the  matter  preceding  paragraph  (1), 

4  by  striking  "pregnant  woman  or  child"  and  in- 

5  serting  in  lieu  thereof  "family  member"; 

6  (B)  in  paragraph  (1) — 

7  (i)  by  amending  subparagraph  (B)  to 

8  read  as  follows: 

9  "(B)  is  a  member  of  a  family  that  would  be 

10  receiving  child  support  supplements  under  the 

11  State  plan  under  part  A  of  title  IV  pursuant  to 

12  section  407  if  the  State  had  not  exercised  the 

13  option  under  section  407(b)(2)(B)(i);  or",  and 

14  (ii)  by  striking  "and"  at  the  end  of  sub- 
lb  paragraph  (C); 

16  (C)  in  paragraph  (2) — 

17  (i)  by  inserting  "(A)  "  after  "(2)  " 

18  (ii)  by  striking  the  period  and  inserting 

19  in  lieu  thereof  ";  and",  and 

20  (Hi)  by  adding  at  the  end  thereof  the 

21  following  new  subparagraph: 

22  "(B)  a  child  who  is  under  18  years  of  age  and 

23  who  is  a  member  of  a  family  described  in  paragraph 

24  (MB);  and";  and 
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1  (D)  by  adding  at  the  end  thereof  the  follow- 

2  ing  new  paragraph: 

3  "(3)  at  the  option  of  the  State,  any  individual 

4  who  is  a  member  of  a  family  described  in  paragraph 

5  mm". 

6  (e)  Evaluation  and  Report. — The  Secretary  of 


7  Health  and  Human  Services  shall  conduct  an  evaluation  of 

8  the  program  under  section  407  of  the  Social  Security  Act,  as 

9  amended  by  this  section  (which  evaluation  shall  include  a 

10  comparison  of  the  effects  on  families  and  on  governments  of 

11  the  individual  State  approaches  in  implementing  such  pro- 

12  gram),  and  shall,  not  later  than  October  1,  1993,  submit  a 

13  report  to  the  Congress  containing  the  findings  of  such  evalua- 

14  tion  together  with  recommendations  for  any  changes  in  such 

15  program. 

16  (f)  Effective  Bate. — The  amendments  made  by  this 

17  section  shall  become  effective  on  October  1,  1990. 

18  SEC.  403.  PERIODIC  REEVALUATION  OF  NEED  AND  PAYMENT 

19  STANDARDS. 

20  (a)  In  General. — Section  402  of  the  Social  Security 

21  Act,  as  amended  by  section  202(b)  of  this  Act,  is  further 

22  amended  by  adding  at  the  end  thereof  the  following  new  sub- 

23  section: 

24  "(h)(1)  Each  State  shall  reevaluate  the  need  standard 

25  and  payment  standard  under  its  plan  at  least  once  every  five 
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1  years,  in  accordance  with  a  schedule  established  by  the  Sec- 

2  retary,  and  report  the  results  of  the  reevaluation  to  the  Secre- 

3  tary  at  such  time  and  in  such  form  and  manner  as  the  Secre- 

4  tary  may  require. 

5  "(2)  The  report  required  by  paragraph  (1)  shall  include 

6  a  statement  of — 

7  "(A)  the  manner  in  which  the  need  standard  of 

8  the  State  is  determined, 

9  "(B)  the  relationship  between  the  need  standard 

10  and  the  payment  standard  (expressed  as  a  percentage 

11  or  in  any  other  manner  determined  by  the  Secretary  to 

12  be  appropriate),  and 

13  "(C)  any  changes  in  the  need  standard  or  the 

14  payment  standard  in  the  preceding  five-year  period. 

15  "(3)  The  Secretary  shall  report  promptly  to  the  Con- 

16  gress  the  results  of  the  reevaluations  required  by  paragraph 

17  (%>." 

18  (b)  Effective  Date. — The  amendment  made  by  this 

19  section  shall  become  effective  on  the  date  of  enactment  of  this 

20  Act. 
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1  TITLE  V— DEMONS  TRA  TION  PR  OJE  CT8 

2  SEC.  501.  DEMONSTRATION  PROGRAM  OF  GRANTS  TO  PROVIDE 

3  PERMANENT  HOUSING   FOR   FAMILIES  THAT 

4  WOULD    OTHERWISE    REQUIRE  EMERGENCY 

5  ASSISTANCE. 

6  (a)  In  General. — Part  A  of  title  IV  of  the  Social  Se- 

7  curity  Act  is  amended  by  inserting  immediately  after  section 

8  407  the  following  new  section: 

9  "DEMONSTRATION   PROGRAM    OF    GRANTS    TO  PROVIDE 

10  PERMANENT  HOUSING  FOR  FAMILIES  THAT  WOULD 

11  OTHERWISE  REQUIRE  EMERGENCY  ASSISTANCE 

12  uSec.  408.  (a)  In  order  to  ensure  that  States  which 

13  incur  particularly  high  costs  in  providing  emergency  assist- 

14  ance  for  temporary  housing  to  homeless  families  receiving 

15  child  support  supplements  may  have  an  adequate  opportunity 

16  to  test  whether  such  costs  could  be  effectively  reduced  by  the 

17  construction  or  rehabilitation  of  permanent  housing  that  such 

18  families  can  afford  with  their  child  support  supplements, 

19  there  is  hereby  established  a  demonstration  program  under 

20  which  the  Secretary  shall  make  grants  to  those  States,  select- 

21  ed  in  accordance  with  subsection  (b),  which  conduct  demon- 

22  stration  projects  in  accordance  with  this  section. 

23  "(b)(1)  Any  State  which  desires  to  participate  in  the 

24  demonstration  program  established  by  subsection  (a)  may 

25  submit  an  application  therefor  to  the  Secretary. 
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1  "(2)  To  be  eligible  for  selection  to  conduct  a  demonstra- 

2  tion  project  under  such  program,  a  State — 

3  "(A)  must  be  currently  providing  emergency  as- 

4  sistance  (as  defined  in  subsection  (f)(1))  in  the  form  of 

5  housing,  including  transitional  housing; 

6  "(B)  must  have  a  particularly  acute  need  for  as- 

7  sistance  in  dealing  with  the  problems  of  homeless  fami- 

8  lies  who  receive  child  support  supplements  by  virtue  of 

9  the  large  number  of  such  families  and  the  existence  of 

10  shortages  in  the  supply  of  low-income  housing  in  the 

11  political  subdivision  or  subdivisions  where  such  project 

12  would  be  conducted;  and 

13  "(C)  must  submit  a  plan  to  achieve  significant 

14  cost  savings  over  a  10-year  period  through  the  conduct 

15  of  such  project  with  assistance  under  this  section. 

16  "(3)  The  Secretary  shall  select  up  to  two  States,  from 


17  among  those  which  submit  applications  under  paragraph  (1), 

18  and  are  determined  to  be  eligible  under  paragraph  (2),  to 

19  conduct  demonstration  projects  in  accordance  with  this  sec- 

20  tion.  In  the  event  that  more  than  two  States  are  determined 

21  to  be  eligible,  the  two  States  selected  shall  be  those  with  re- 

22  sped  to  which  cost  savings  (as  described  in  subparagraph  (C) 

23  of  such  paragraph)  will  be  the  greatest. 

24  "(4)  Grants  for  each  demonstration  project  under  this 

25  section  shall  be  awarded  within  six  months  after  the  date  of 
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1  the  appropriation  of  funds  (pursuant  to  subsection  (h))  for  the 

2  purposes  prescribed  in  this  section. 

3  "(c)  For  each  year  during  which  a  State  is  conducting  a 

4  demonstration  project  under  this  section,  the  Secretary  shall 

5  make  a  grant  to  such  State,  in  an  amount  determined  under 

6  subsection  (h)(2),  for  the  construction  or  rehabilitation  of  per- 

7  manent  housing  to  serve  families  who  would  otherwise  re- 

8  quire  emergency  assistance  in  the  form  of  temporary  housing. 


9  "(d)  A  grant  may  be  made  to  a  State  under  subsection 

10  (b)  only  if  such  State  (along  with  or  as  a  part  of  its  applica- 

11  Hon)  furnishes  the  Secretary  with  satisfactory  assurances 

12  that— 

13  "(1)  the  proceeds  of  the  grant  will  be  used  exclu- 

14  sively  for  the  construction  or  rehabilitation  of  perma- 

15  nent  housing  to  be  owned  by  the  State,  a  political  sub- 

16  division  of  the  State,  an  agency  or  instrumentality  of 

17  the  State  or  of  a  political  subdivision  of  the  State,  or  a 

18  nonprofit  organization; 

19  "(2)  all  units  assisted  with  funds  from  the  pro- 

20  ceeds  of  the  grant  will  be  used  exclusively  for  rental  to 

21  families  which — 

22  "(A)  are  eligible,  at  the  time  of  the  rental, 

23  for  assistance  under  the  State's  plan  approved 

24  under  section  402  (and  a  family  with  one  or  more 

25  members  who  meet  this  requirement  shall  not  be 
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1  deemed  ineligible  because  one  or  more  other  mem- 

2  bers  receive  benefits  under  title  XVI), 

3  "(B)  have  been  unable  to  obtain  non-emer- 

4  9ency  housing  at  rents  that  can  be  paid  with  the 

5  portion  of  such  assistance  allocated  for  shelter, 

6  and 

7  "(C)  if  such  units  were  not  available  to 

8  them,  would  be  compelled  to  live  in  a  shelter  for 

9  the  homeless  or  in  a  hotel  or  motel,  or  other  tem- 

10  porary  accommodations,  paid  for  with  emergency 

1 1  assistance,  or  would  be  homeless; 

12  "(3)  the  local  jurisdiction  in  which  such  housing 

13  will  be  located  is  experiencing  a  critical  shortage  of 

14  housing  units  that  are  available  to  families  eligible  for 

15  assistance  under  the  State  plan  at  rents  that  can  be 

16  paid  with  the  amount  of  such  assistance  allocated  for 

17  shelter;  and 

18  "(4)  whenever  units  assisted  with  grants  under 

19  the  project  become  available  for  occupancy,  the  State 

20  will  discontinue  the  use  of  an  equivalent  number  of 

21  units  of  the  most  costly  accommodations  it  has  been 

22  using  as  temporary  housing  paid  for  with  emergency 

23  assistance,  except  to  the  extent  that  such  accommoda- 

24  Hons  are  demonstrably  needed — 
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1  "(A)  in  addition  to  the  units  so  assisted,  to 

2  take  account  of  the  emergency  assistance  caseload, 

3  or 

4  "(B)  because,  due  to  the  condition  or  location 

5  of  such  accommodations,  or  other  factors,  discon- 

6  tinuing  the  use  of  such  units  would  not  be  in  the 

7  best  interests  of  needy  families,  provided  that  the 

8  State   discontinues   the   use   of  an  equivalent 

9  number  of  other  units  it  has  been  using  as  tempo- 

10  rary  housing  paid  for  with  emergency  assistance. 

11  "(e)(1)  The  average  cost  to  the  Federal  government  per 


12  unit  of  housing  constructed  or  rehabilitated  with  a  grant 

13  under  a  project  under  this  section  shall  be  an  amount  no 

14  greater  than  the  yearly  Federal  payment  of  emergency  assist- 

15  ance  that  would  be  required  to  provide  housing  for  a  family 

16  in  a  shelter  for  the  homeless,  a  hotel  or  motel,  or  other  tempo- 

17  rary  quarters  for  one  year,  in  the  jurisdiction  or  jurisdictions 

18  where  the  project  is  located. 

19  "(2)  The  total  amount  of  Federal  payments  to  a  State 

20  under  this  part  over  the  10-year  period  beginning  at  the  time 

21  construction  or  rehabilitation  commences  under  the  State's 

22  project  under  this  section,  with  respect  to  the  families  who 

23  will  live  in  housing  assisted  by  a  grant  under  such  project 

24  (the  'total  grant  cost'  as  more  particularly  defined  in  subsec- 

25  tion  (f)(3)),  must  be  lower  as  a  result  of  the  construction  or 
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1  rehabilitation  of  permanent  housing  with  the  grant  than  the 

2  total  amount  of  Federal  payments  under  this  part  that  would 

3  have  been  made  if  the  State  made  emergency  assistance  pay- 

4  ments  with  respect  to  the  families  involved  at  the  level  of  the 

5  standard  yearly  payment  (as  defined  in  subsection  (f)(2)) 

6  during  such  10-year  period.  If  the  'total  grant  cost'  is  not 

7  lower  than  such  total  amount  of  Federal  payments,  the  State 

8  shall  be  responsible  for  paying  the  difference  between  such 

9  cost  and  such  total  amount. 

10  "(3)  Any  grant  to  a  State  under  subsection  (a)  shall  be 

11  made  only  on  condition  (A)  that  the  non-Federal  share  of  the 

12  total  cost  of  the  construction  or  rehabilitation  of  the  housing 

13  involved  is  equal  to  at  least  the  percentage  of  the  current  non- 
14:  Federal  share  of  assistance  under  the  State 's  plan  approved 

15  under  section  402  (as  determined  under  section  403(a)  or 

16  1118),  increased  by  10  percentage  points,  and  (B)  that  such 

17  State  not  require  any  of  its  political  subdivisions  to  pay  a 

18  higher  percentage  of  the  total  costs  of  the  construction  or  reha- 

19  bilitation  of  such  housing  than  it  would  pay  with  respect  to 

20  assistance  pursuant  to  such  State  plan. 

21  "(f)  For  purposes  of  this  section — 

22  u(l)  the  term  'emergency  assistance'  means  emer- 

23  9encV  assistance  to  needy  families  with  children  as  de- 

24  scribed  in  section  406(e),  and  regular  payments  for  the 
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1  costs  of  temporary  housing  authorized  as  a  special 

2  needs  item  under  the  State  plan; 

3  "(2)  the  term  'standard  yearly  payment',  with  re- 

4  spect  to  emergency  assistance  used  to  provide  housing 

5  for  a  family  in  a  shelter  for  the  homeless,  a  hotel  or 

6  motel,  or  other  temporary  quarters  during  any  year  in 

7  any  jurisdiction,  means  an  amount  equal  to  the  total 

8  amount  of  such  assistance  which  was  needed  to  provide 

9  all  housing  in  temporary  accommodations  in  that  juris- 

10  diction  (with  emergency  assistance),  in  the  most  recent- 

11  ly  completed  calendar  year,  at  the  75th  percentile  in 

12  the  range  of  all  payments  of  emergency  assistance  for 

13  temporary  accommodations,  based  on  the  State's  actual 

14  experience  with  emergency  assistance  in  such  jurisdic- 

15  Hon;  and 

16  "(3)  the  term  'total  grant  cost',  with  respect  to 

17  housing  constructed  or  rehabilitated  under  a  demon- 

18  stration  project  under  this  section,  means  the  sum  of 

19  (A)  the  Federal  share  of  payments  attributable  to  the 

20  construction  or  rehabilitation  of  such  housing  during 

21  the  10-year  period  beginning  on  the  date  on  which  its 

22  construction  or  rehabilitation  begins,  (B)  the  Federal 

23  share  of  payments  of  emergency  assistance  for  tempo- 

24  rary  housing  to  the  families  involved  during  that  part 

25  of  the  10-year  period  in  which  such  housing  is  under- 
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1  9°in9  construction  or  rehabilitation  (at  a  level  equal  to 

2  the  standard  yearly  payment),  and  (C)  the  Federal 

3  share  of  regular  payments  of  child  support  supplements 

4  under  the  State  plan  to  such  families  during  the  re- 

5  mainder  of  such  10-year  period. 

6  "(g)  Whenever  a  grant  is  made  to  a  State  under  this 

7  section,  the  assurances  required  of  the  State  under  para- 

8  graphs  (1)  through  (4)  of  subsection  (d)  and  any  other  re- 

9  quirements  imposed  by  the  Secretary  as  a  condition  of  such 

10  grant  shall  be  considered,  for  purposes  of  section  404,  as  re- 

1 1  quirements  imposed  by  or  in  the  administration  of  the  State 's 

12  plan  approved  under  section  402. 

13  "(h)(1)  There  are  authorized  to  be  appropriated  for 

14  grants  under  this  section  the  sum  of  $8,000,000  for  each  of 

15  the  first  5  fiscal  years  beginning  on  or  after  October  1,  1988. 

16  "(2) (A)  The  amount  appropriated  for  any  fiscal  year 

17  pursuant  to  paragraph  (1)  shall  be  divided  between  the  States 

18  conducting  demonstration  projects  under  this  section  accord- 

19  ing  to  their  respective  need  for  assistance  of  the  type  involved 

20  and  their  respective  numbers  of  homeless  families  receiving 

21  child  support  supplements,  as  determined  by  the  Secretary. 

22  "(B)  If  any  State  to  which  a  grant  is  made  under  this 

23  paragraph  finds  that  it  does  not  require  the  full  amount  of 

24  such  grant  to  conduct  its  demonstration  project  under  this 

25  section  in  the  fiscal  year  involved,  the  unused  portion  of  such 
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1  grant  shall  be  reallocated  to  the  other  State  conducting  such 

2  projects  in  amounts  based  on  need  for  assistance  of  the  type 

3  involved,  as  determined  by  the  Secretary. 

4  "(C)  Amounts  appropriated  pursuant  to  paragraph  (1), 

5  and  grants  made  from  such  amou.ds,  shall  remain  available 

6  until  expended. 

7  "(%)  The  Secretary  shall  prescribe  and  publish  regula- 

8  Hons  (including  such  requirements  for  data  and  documenta- 

9  Hon  as  he  may  find  necessary)  to  implement  the  provisions  of 

10  this  section  no  later  than  six  months  after  the  date  of  its 

11  enactment.". 

12  (b)  Effective  Date;  Repeal. — The  amendment 

13  made  by  subsection  (a)  shall  become  effective  on  October  1, 

14  1988,  and  is  repealed  effective  September  30,  1998. 

15  SEC.  502.  DEMONSTRATION  PROJECTS  FOR  DEVELOPING  INNO- 

16  VATIVE  EDUCATION  AND  TRAINING  PROGRAMS 

17  FOR    CHILDREN  RECEIVING    CHILD  SUPPORT 

18  SUPPLEMENTS. 

19  (a)  In  General. — Section  1115  of  the  Social  Securi- 

20  ty  Act  (42  U.S.C.  1315)  is  amended  by  adding  at  the  end 

21  thereof  the  following  new  subsection: 

22  "(d)(1)  In  order  to  encourage  States  to  develop  innova- 

23  tive  education  and  training  programs  for  children  receiving 

24  child  support  supplements  under  State  plans  approved  under 

25  section  402(a),  any  State  may  establish  and  conduct  one  or 
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1  more  demonstration  projects,  targeted  to  such  children,  de- 

2  signed  to  test  financial  incentives  and  alternative  approaches 

3  to  reducing  the  number  of  school  dropouts,  encouraging  skill 

4  development,  and  avoiding  welfare  dependence. 

5  "(2)  The  Secretary  may  make  grants  to  States  to  assist 

6  in  financing  demonstration  projects  under  this  subsection. 

7  "(3)  Demonstration  projects  under  this  subsection  shall 

8  meet  such  conditions  and  requirements  as  the  Secretary  shall 

9  prescribe,  and  each  such  project  shall  be  conducted  for  at 

10  least  one  year  but  for  no  longer  than  5  years. 

11  "(4)  There  are  authorized  to  be  appropriated  $500,000 

12  for  each  of  the  fiscal  years  1989,  1990,  1991,  1992,  and 

13  1993  for  the  purpose  of  making  grants  to  States  to  conduct 

14  demonstration  projects  under  this  subsection. ". 

15  (b)  Effective  Date. — The  amendment  by  subsection 

16  (a)  shall  become  effective  on  October  1,  1988. 

17  SEC.  503.  DEMONSTRATION  PROJECTS  TO  ENCOURAGE  STATES 

18  TO  EMPLOY  PARENTS  RECEIVING  CHILD  SUP- 

19  PORT  SUPPLEMENTS  AS  PAID    CHILD  CARE 

20  PROVIDERS. 

21  (a)  In  General. — Section  1115  of  the  Social  Securi- 

22  ty  Act,  as  amended  by  section  502  of  this  Act,  is  further 

23  amended  by  adding  at  the  end  thereof  the  following  new  sub- 

24  section: 
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1  "(e)(1)  In  order  to  encourage  States  to  employ  or  ar- 

2  range  for  the  employment  of  parents  of  dependent  children 

3  receiving  child  support  supplements  under  State  plans  ap- 

4  proved  under  section  402(a)  as  providers  of  child  care  for 

5  other  children  receiving  such  supplements,  up  to  five  States 

6  may  undertake  and  carry  out  demonstration  projects  de- 

7  signed  to  test  whether  such  employment  will  effectively  facili- 

8  tate  the  conduct  of  the  education,  training,  and  work  program 

9  under  section  417  by  making  additional  child  care  services 

10  available  to  meet  the  requirements  of  section  402(g)(1)(A) 

11  while  affording  significant  numbers  of  families  receiving 

12  such  supplements  a  realistic  opportunity  to  avoid  welfare  de- 

13  pendence. 

14  "(2)  The  Secretary  shall  consider  all  applications  re- 
lb  ceived  from  States  desiring  to  conduct  demonstration  projects 

16  under  this  subsection,  shall  approve  up  to  five  applications 

17  involving  projects  which  appear  likely  to  contribute  signifi- 

18  cantly  to  the  achievement  of  the  purpose  of  this  subsection, 

19  and  shall  make  grants  to  those  States  the  applications  of 

20  which  are  approved  to  assist  them  in  carrying  out  such 

21  projects.  Each  project  conducted  under  this  subsection  shall 

22  meet  such  conditions  and  requirements  as  the  Secretary  shall 

23  prescribe. 

24  "(3)    There    are    authorized    to    be  appropriated 

25  $1,000,000  for  each  of  the  fiscal  years  1989,  1990,  1991, 
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1  1992,  and  1993  for  the  purpose  of  making  grants  to  States  to 

2  carry  out  demonstration  projects  under  this  subsection. ". 

3  (b)  Effective  Date. — The  amendment  made  by  sub- 

4  section  (a)  shall  become  effective  on  October  1,  1988. 

5  SEC.  504.  DEMONSTRATION  PROJECTS  TO  TEST  ALTERNATIVE 

6  DEFINITIONS  OF  UNEMPLOYMENT. 

7  (a)  In  General. — The  Secretary  of  Health  and 

8  Human  Services  (in  this  section  referred  to  as  the  "Secre- 

9  tary")  shall  enter  into  agreements  with  up  to  10  States  sub- 

10  mitting  applications  under  this  section  for  the  purpose  of  con- 

11  ducting  demonstration  projects  in  such  States  to  test  and 

12  evaluate  the  use,  with  respect  to  individuals  who  received 

13  child  support  supplements  under  part  A  of  title  IV  of  the 

14  Social  Security  Act  (on  the  basis  of  the  unemployment  of  the 

15  parent  who  is  the  principal  earner)  in  the  preceding  month,  of 

16  a  number  greater  than  100  for  the  number  of  hours  per 

17  month  that  such  individuals  may  work  and  still  be  considered 

18  to  be  unemployed  for  purposes  of  section  407  of  such  Act. 

19  (b)    Inapplicability    of    Requirement  of 

20  Statewideness. — Notwithstanding  section  402(a)(1)  of 

21  the  Social  Security  Act,  a  demonstration  project  conducted 

22  under  this  section  may  be  conducted  in  one  or  more  political 

23  subdivisions  of  the  State. 

24  (c)  Payments. — An  agreement  under  this  section  shall 

25  be  entered  into  between  the  Secretary  and  the  State  agency 
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1  designated  under  section  402(a)(3)  of  the  Social  Security 

2  Act.  Such  agreement  shall  provide  for  the  payment  of  child 

3  support  supplements  under  the  applicable  State  plan  under 

4  part  A  of  title  IV  of  such  Act  as  though  section  407  of  such 

5  Act  had  been  modified  to  reflect  the  definition  of  unemploy- 

6  ment  used  in  the  demonstration  project  but  shall  also  provide 

7  that  such  project  shall  otherwise  be  carried  out  in  accordance 

8  with  all  of  the  requirements  and  conditions  of  section  407  of 

9  such  Act  (and,  except  as  provided  in  subsection  (b),  any  re- 

10  lated  requirements  and  conditions  under  part  A  of  such  title). 

11  (d)  Duration. — A  demonstration  project  under  this 

12  section  may  be  commenced  any  time  after  September  30, 

13  1990,  and  shall  be  conducted  for  such  period  of  time  as  the 

14  agreement  with  the  Secretary  may  provide;  except  that,  in  no 

15  event  may  a  demonstration  project  under  this  section  be  con- 

16  ducted  after  September  30,  1995. 

17  (e)  Information  and  Reports. — 

18  (1)  Any  State  with  an  agreement  under  this  sec- 
Id  Hon  shall  evaluate  the  comparative  cost  and  employ - 

20  ment  effects  of  the  use  of  the  definition  of  unemploy- 

21  ment  in  its  demonstration  project  under  this  section  by 

22  use  of  experimental  and  control  groups  comprised  of  a 

23  random  sample  of  individuals  receiving  child  support 

24  supplements  under  section  407  and  shall  furnish  the 

25  Secretary  with  such  information  as  the  Secretary  de- 
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1  termines  to  be  necessary  to  evaluate  the  results  of  the 

2  project  conducted  by  the  State. 

3  (2)  The  Secretary  shall  report  the  results  of  the 

4  demonstration  projects  conducted  under  this  section  to 

5  the  Congress  not  later  than  six  months  after  all  such 

6  projects  are  completed. 

7  SEC.  505.  DEMONSTRATION  PROJECTS  TO  ADDRESS  CHILD 

8  ACCESS  PROBLEMS. 

9  (a)  In  General. — Any  State  may  establish  and  con- 

10  duct  one  or  more  demonstration  projects  (in  accordance  with 

11  such  terms,  conditions,  and  requirements  as  the  Secretary  of 

12  Health  and  Human  Services  shall  prescribe)  to  develop,  im- 

13  prove,  or  expand  activities  designed  to  increase  compliance 

14  with  child  access  provisions  of  court  orders. 

15  (b)  Activities  Under  Project. — Activities  that 

16  may  be  funded  by  a  grant  under  this  section  include  (whether 

17  conducted  through  the  executive,   legislative,   or  judicial 

18  branches  of  the  State)  the  development  of  systematic  proce- 

19  dures  for  enforcing  access  provisions  of  court  orders,  the  es- 

20  tablishment  of  special  staffs  to  deal  with  and  mediate  dis- 

21  putes  involving  access  (both  before  and  after  a  court  order  has 

22  been  issued),   and  the  dissemination  of  information  to 

23  parents. 

24  (c)  Authorization  of  Appropriations. — There  are 

25  authorized  to  be  appropriated  $5,000,000  for  each  of  the 
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1  fiscal  years  1989  and  1990  for  the  purpose  of  making  grants 

2  to  States  to  assist  in  financing  the  project  or  projects  estab- 

3  lished  under  this  section. 

4  (d)  REPORT. — Not  later  than  July  1991,  the  Secretary 

5  of  Health  and  Human  Services  shall  submit  to  the  Congress 

6  a  report  on  the  effectiveness  of  the  demonstration  projects  es- 

7  tablished  under  this  section  in — 

8  (1)  decreasing  the  time  required  for  the  resolution 

9  of  disputes  related  to  child  access, 

10  (2)  reducing  litigation  relating  to  access  disputes, 

11  and 

12  (3)  improving  compliance  with  court-ordered  child 

13  support  payments. 

14  SEC.  506.  DEMONSTRATION  PROJECTS  TO  EXPAND  THE  NUMBER 

15  OF  CHILD  CARE  FACILITIES  AND  THE  AVAIL- 

1 6  ABILITY  OF  CHILD  CARE,  WITH  EMPHASIS  ON  IN- 

1 7  CREASING  CHILD  CARE  IN  RURAL  AREAS. 

18  (a)  In  General. — The  Secretary  of  Health  and 

19  Human  Services  (in  this  section  referred  to  as  the  "Secre- 

20  tary")  shall  enter  into  agreements  with  not  less  than  five  nor 

21  more  than  10  States  submitting  applications  under  this  sec- 

22  tion  for  the  purpose  of  conducting  demonstration  projects  in 

23  accordance  with  subsection  (b)  to  increase  opportunities  for 

24  child  care  for  those  eligible  for  child  support  supplements 

25  under  title  IV  of  the  Social  Security  Act. 
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1  (b)  Manner  of  Conducting  Project. — 

2  (1)   Each    State   conducting   a  demonstration 

3  project  under  this  section  shall  contract  with  one  or 

4  more  nonprofit  organizations  to  carry  out  such  project. 

5  A  nonprofit  organization  contracting  with  a  State  shall 

6  furnish  technical  and  financial  assistance  to  child  care 

7  providers  which  meet  applicable  State  or  local  stand- 

8  ards  to  assist  such  providers  in  increasing  the  avail- 

9  ability  of  child  care  in  a  community  through  such 

10  methods  as  the  acquisition,  expansion,  or  rehabilitation 

11  of  child  care  facilities  and  (if  the  contract  with  the 

12  State  provides)  through  the  provision  of  transportation 

13  to  assure  access  to  such  facilities. 

14  (2)  For  purposes  of  paragraph  (1),  a  nonprofit  or- 

15  ganization  is  any  organization  exempt  from  taxation 

16  under  section  501(a)  of  the  Internal  Revenue  Code  of 

17  1986  by  reason  of  paragraph  (3)  or  (4)  of  section 

18  501(c)  of  such  code. 

19  (c)  Content  of  Applications;  Selection  Crite- 

20  RIA.— 

21  (1)  Each  State  submitting  an  application  under 

22  this  section  shall,  as  part  of  such  application,  de- 

23  scribe — 
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1  (A)  the  technical  and  financial  assistance 

2  that  will  be  made  available  under  the  project  con- 

3  ducted  under  this  section; 

4  (B)  the  geographic  area  that  will  be  primari- 

5  ly  served  by  such  project;  and 

6  (C)  with  respect  to  such  area,  the  number  of 

7  households  receiving  public  assistance,  the  number 

8  of  children  eligible  for  child  support  supplements 

9  under  title  IV  of  the  Social  Security  Act,  and  ex- 
1.0  isting   child  care   opportunities   (including  the 

1 1  number  of  available  positions  for  children  and  the 

12  average  monthly  cost  per  child). 

13  (2)  In  selecting  States  to  conduct  demonstration 

14  projects  under  this  section,  the  Secretary  shall  give  pri- 

15  ority  to  States — 

16  (A)  that  propose  to  conduct  the  project  pri- 
ll marily  in  communities  with  a  population  of  less 

18  than  50,000;  and 

19  (B)  with  the  severest  shortage  of  affordable 

20  child  care  for  children  eligible  for  child  support 

21  supplements  under  title  IV  of  the  Social  Security 

22  Act. 

23  (d)  Duration. — A  demonstration  project  conducted 


24  under  this  section  shall  be  commenced  not  later  than  Septem- 

25  ber  30,  1988,  and  shall  be  conducted  for  a  three-year  period 
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1  unless  the  Secretary  determines  that  the  State  conducting  the 

2  project  is  not  in  substantial  compliance  with  the  terms  of  the 

3  agreement  entered  into  with  the  State  under  subsection  (a). 


4  (e)  Information  and  Report. — 

5  (1)  Each  State  with  an  agreement  under  this  sec- 

6  Hon  shall  furnish  the  Secretary  with  such  information 

7  as  the  Secretary  determines  to  be  necessary  to  evaluate 

8  the  results  of  the  demonstration  project  conducted  by 

9  the  State. 

10  (2)  Not  later  than  October  1,  1991,  the  Secretary 

11  shall  submit  a  report  to  Congress  that  describes  the  re- 

12  suits  of  the  demonstration  projects  conducted  under  this 

13  section  and  contains  such  recommendations  as  the  Sec- 

14  retary  determines  are  appropriate. 

15  (f)  Authorization  of  Appropriations. — There  are 


16  authorized  to  be  appropriated  $5,000,000  for  each  of  the 

17  fiscal  years  1989,  1990,  and  1991  for  the  purpose  of  making 

18  grants  to  States  to  conduct  demonstration  projects  under  this 

19  section. 

20  SEC.  507.  DEMONSTRATION  PROJECTS  TO  EXPAND  THE  NUMBER 

21  OF  JOB  OPPORTUNITIES  A  VAILABLE  TO  CERTAIN 

22  LOW-INCOME  INDIVIDUALS. 

23  (a)  In  General. — The  Secretary  of  Health  and 

24  Human  Services  (in  this  section  referred  to  as  the  "Secre- 

25  tary")  shall  enter  into  agreements  with  not  less  than  five  nor 
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1  more  than  10  nonprofit  organizations  (including  community 

2  development  corporations)  submitting  applications  under  this 

3  section  for  the  purpose  of  conducting  demonstration  projects 

4  in  accordance  with  subsection  (b)  to  create  employment  op- 

5  portunities  for  certain  low-income  individuals. 


6  (b)  Nature  of  Project. — 

7  (1)  Each  nonprofit  organization  conducting  a 

8  demonstration  project  under  this  section  shall  provide 

9  technical  and  financial  assistance  to  private  employers 

10  in  the  community  to  assist  them  in  creating  employ - 

11  ment  and  business  opportunities  for  those  individuals 

12  eligible  to  participate  in  the  projects  as  described  in 

13  this  subsection. 

14  (2)  For  purposes  of  this  section,  a  nonprofit  orga- 

15  nization  is  any  organization  (including  a  community 

16  development  corporation)  exempt  from  taxation  under 

17  section  501(a)  of  the  Internal  Revenue  Code  of  1986 

18  by  reason  of  paragraph  (3)  or  (4)  of  section  501(c)  of 

19  such  code. 

20  (3)  A  low-income  individual  eligible  to  participate 

21  in  a  project  conducted  under  this  section  is  any  indi- 

22  vidual  eligible  to  receive  child  support  supplements 

23  under  title  IV  of  the  Social  Security  Act  and  other  in- 

24  dividuals  whose  income  level  does  not  exceed  100  per- 

25  cent  of  the  official  poverty  line  as  defined  by  the  Office 
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1  of  Management  and  Budget  and  revised  in  accordance 

2  with  section  673(2)  of  the  Omnibus  Budget  Reconcili- 

3  ation  Act  of  1981. 

4  (c)  Content  of  Applications;  Selection  Pri- 

5  ority. — 

6  (1)  Each  nonprofit  organization  submitting  an 

7  application  under  this  section  shall,  as  part  of  such  ap- 

8  plication,  describe — 

9  (A)  the  technical  and  financial  assistance 

10  that  will  be  made  available  under  the  project  con- 

11  ducted  under  this  section; 

12  (B)  the  geographic  area  to  be  served  by  the 

13  project; 

14  (C)  the  percentage  of  low-income  individuals 

15  (as  described  in  subsection  (b))  and  individuals 

16  receiving  child  support  supplements  under  title  IV 

17  in  the  area  to  be  served  by  the  project;  and 

18  (D)  unemployment  rates  in  the  geographic 

19  areas  to  be  served  and  (to  the  extent  practicable) 

20  the  jobs  available  and  skills  necessary  to  fill  those 

21  vacancies  in  such  areas. 

22  (2)  In  approving  applications  under  this  section, 

23  the  Secretary  shall  give  priority  to  applications  propos- 

24  ing  to  serve  those  areas  containing  the  highest  percent- 
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1  age  of  individuals  receiving  child  care  supplements 

2  under  title  IV  of  the  Social  Security  Act 

3  (d)  Administration. — Each  nonprofit  organization 

4  participating  in  a  demonstration  project  conducted  under  this 

5  section  shall  provide  assurances  in  its  agreement  with  the 

6  Secretary  that  it  has  or  will  have  a  cooperative  relationship 

7  with  the  agency  responsible  for  administering  the  job  oppor- 

8  tunities  and  basic  skills  training  program  (as  provided  for 

9  under  title  IV  of  the  Social  Security  Act)  in  the  area  served 

10  by  the  project. 

11  (e)  Duration. — Each  demonstration  project  conducted 

12  under  this  section  shall  be  commenced  not  later  than  Septem- 

13  ber  30,  1988,  and  shall  be  conducted  for  a  three-year  period; 

14  except  that,  the  Secretary  may  terminate  a  project  before  the 

15  end  of  such  period  if  he  determines  that  the  nonprofit  organi- 

16  zation  conducting  the  project  is  not  in  substantial  compliance 

17  with  the  terms  of  the  agreement  entered  into  with  the  Secre- 

18  tary  under  this  section. 

19  (f)  EVALUA TION  AND  REPORT.  — 

20  (1)  The  Secretary  shall  conduct  an  evaluation  of 

21  the  success  of  each  demonstration  project  conducted 

22  under  this  section  in  creating  job  opportunities  and 

23  may  require  each  nonprofit  organization  conducting 

24  such  a  project  to  provide  the  Secretary  with  such  infor- 
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1  mation  as  the  Secretary  determines  is  necessary  to  pre- 

2  pare  the  report  described  in  paragraph  (2). 

3  (2)  Not  later  than  October  1,  1991,  the  Secretary 

4  shall  submit  to  the  Congress  a  report  containing  a 

5  summary  of  the  evaluations  conducted  under  paragraph 

6  (1),  together  with  such  recommendations  as  the  Secre- 

7  tary  determines  are  appropriate. 

8  (g)  Authorization  of  Appropriations. — There  are 


9  authorized  to  be  appropriated  $7,500,000  for  each  of  fiscal 

10  years  1989,  1990,  and  1991  for  the  purpose  of  making 

11  grants  to  conduct  demonstration  projects  under  this  section. 

1 2  SEC.  508.  DEMONSTRA  TION  PROJECTS  TO  PRO  VIDE  COUNSELING 


1 3  AND  SER  VICES  TO  HIGH-RISK  TEEN  A  GERS. 

14  (a)  Findings  and  Purpose. — 

15  (1)  The  Congress  finds  that — 

16  (A)  the  incidences  of  teenage  pregnancy,  sui- 

17  cide,  substance  abuse,  and  school  dropout  are  in- 

18  creasing; 

19  (B)  research  to  date  has  established  a  link 

20  between  low  self-esteem,  perceived  limited  life  op- 

21  tions  and  the  risk  of  teenage  pregnancy,  suicide, 

22  substance  abuse,  and  school  dropout; 

23  (C)  little  data  currently  exists  on  how  to  im- 

24  prove  the  self  image  of  and  expand  the  life  options 

25  available  to  high-risk  teenagers;  and 
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1  (D)  there  currently  is  no  Federal  program  in 

2  place  to  address  the  unique  and  significant  prob- 

3  lems  faced  by  today 's  teenagers. 

4  (2)  It  is  the  purpose  of  the  demonstration  projects 

5  conducted  under  this  section  to  provide  programs  in 

6  which  a  range  of  non-academic  services  (sports,  recrea- 

7  Hon,  the  arts)  and  self-image  counseling  are  provided 

8  to  high-risk  teenagers  in  order  to  reduce  the  rates  of 

9  pregnancy,  suicide,  substance  abuse,  and  school  drop- 

10  out  among  such  teenagers. 

11  (b)  In  General. — The  Secretary  of  Health  and 


12  Human  Services  (in  this  section  referred  to  as  the  "Secre- 

13  tary")  shall  enter  into  an  agreement  with  each  of  four  States 

14  submitting  applications  under  this  section  for  the  purpose  of 

15  conducting  demonstration  projects  in  accordance  with  this 

16  section  to  provide  counseling  and  services  to  certain  high-risk 

17  teenagers. 


18  (c)  Nature  of  Project. — Under  each  demonstration 

19  project  conducted  under  this  section — 

20  (1)  States  shall  establish  a  "Teen  Care  Plan" 

21  that  shall  consist  of  the  following: 

22  (A)  A  clearing  house  where  high-risk  teen- 

23  agers  will  be  referred  to  and  encouraged  to  par- 

24  ticipate  in  non-academic  activities  (arts,  recrea- 
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1  tion,  sports)  which  are  already  in  place  in  the 

2  community. 

3  (B)  A  survey  of  the  area  to  be  targeted  by 

4  the  project  to  determine  the  need  to  fund  and 

5  create  new  non-academic  activities  in  the  area. 

6  (C)  Counseling  services  utilizing  qualified, 

7  locally  licensed,  psychologists,  social  psychologists, 

8  or  other  mental  health  professionals  or  related  ex- 

9  perts  to  provide  individual  and  group  counseling 

10  to  participating  high-risk  teenagers. 

1 1  (D)  A  program  to  provide  participants  in  the 

12  project  (to  the  extent  practicable)  with  transporta- 

13  tion,  child  care,  and  equipment  as  is  necessary  to 

14  carry  out  the  purposes  of  the  project. 

15  (2)    Each    State    conducting    a  demonstration 

16  project  under  this  section  shall  designate  two  geo- 

17  graphical  areas  within  the  State  to  be  targeted  by  the 

18  project.  One  area  will  serve  as  the  "home  base"  for  the 

19  project,  where  services  will  be  concentrated  and  in 

20  which  a  local  school  system  will  be  selected  to  receive 

21  services  and  provide  facilities  for  resource  referral  and 

22  counseling.  The  second  geographical  area  will  serve  as 

23  a  "peripheral"  participant,  receiving  assistance  and 

24  services  from  the  home  base. 
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1  (3)  For  purposes  of  this  section  a  high-risk  teen- 

2  ager  is  any  male  or  female  who  has  reached  the  age  of 

3  10  years  and  whose  age  does  not  exceed  20  years,  and 

4  who — 

5  (A)  has  a  history  of  academic  problems; 

6  (B)  has  a  history  of  behavioral  problems  both 

7  in  and  out  of  school; 

8  (C)  comes  from  a  one-parent  household;  or 

9  (D)  is  pregnant  or  is  a  mother  of  a  child. 

10  (d)  Applications;  Selection  Criteria. — 

11  (1)  In  selecting  States  to  conduct  demonstration 

12  projects  under  this  section,  the  Secretary — ■ 

13  (A)  shall  consult  with  the  Consortium  on 

14  Adolescent  Pregnancy; 

15  (B)  shall  consider — 

16  (i)  the  rate  of  teenage  pregnancy  in 

17  each  State, 

18  (ii)  the  teenage  school  dropout  rate  in 

19  each  State, 

20  (Hi)  the  incidence  of  teenage  substance 

21  abuse  in  each  State,  and 

22  (iv)  the  incidence  of  teenage  suicide  in 

23  each  State;  and 

24  (C)  shall  give  priority  to  States  whose  appli- 

25  cations — 
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1  (i)  demonstrate  a  current  strong  State 

2  commitment  aimed  at  reducing  teenage  preg- 

3  nancy,  suicide,  drug  abuse,  and  school  drop- 

4  out; 

5  (ii)  contain  a   "State  support  agree- 

6  ment"  signed  by  the  Governor,  the  State 

7  School  Commissioner,  the  State  Department 

8  of  Human  Services,  and  the  State  Depart- 

9  ment  of  Education,  pledging  their  commit- 

10  ment  to  the  project; 

11  (Hi)  describe  facilities  and  services  to  be 

12  made  available  by  the  State  to  assist  in  car- 

13  rying  out  the  project;  and 

14  (iv)  indicate  a  demonstrably  high  rate 

15  of  alcoholism  among  its  residents. 

16  (2)  Of  the  States  selected  to  participate  in  the 

17  demonstration  projects  conducted  under  this  section — 

18  (A)  one  shall  be  a  geographically  small  State 

19  with  a  population  of  less  than  1,250,000; 

20  (B)  one  shall  be  a  State  with  a  population  of 

21  over  20,000,000;  and 

22  (C)  two  shall  be  States  with  populations  of 

23  more  than  1,000,000  but  less  than  20,000,000. 

24  (e)  EVALUA TION  AND  REPORT.  — 
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1  (1)    Each    State    conducting   a  demonstration 

2  project  under  this  section  shall  submit  to  the  Secretary 

3  for  his  approval  an  evaluation  plan  that  provides  for 

4  examining  the  effectiveness  of  the  project  in  both  the 

5  home  base  and  peripheral  area  of  the  State. 

6  (2)  Not  later  than  October  1,  1991,  the  Secretary 

7  shall  submit  to  the  Congress  a  report  containing  a 

8  summary  of  the  evaluations  conducted  by  States  pur- 

9  suant  to  the  plans  described  in  paragraph  (1). 

10  (f)  Funding. — 

11  (1)  Three-fifths  of  the  total  amounts  appropriated 

12  under  this  section  for  each  State  participating  in  the 

13  projects  shall  be  expended  by  such  State  for  the  provi- 

14  sion  of  services  and  facilities  within  the  State's  desig- 

15  nated  project  home  base,  and  five  percent  of  the  three- 

16  fifths  appropriated  for  the  provision  of  services  within 

17  the  home  base  shall  be  set  aside  to  conduct  an  evalua- 

18  tion  plan  as  provided  for  in  subsection  (e). 

19  (2)  Two-fifths  of  the  total  amounts  appropriated 

20  under  this  section  for  each  State  participating  in  the 

21  project  shall  be  expended  by  such  State  for  the  provi- 

22  sion  of  services  and  facilities  within  the  State's  desig- 

23  nated  peripheral  area,  and  five  percent  of  the  two-fifths 

24  appropriated  for  the  provision  of  services  within  such 
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1  areas  shall  be  set  aside  to  conduct  an  evaluation  plan 

2  as  provided  for  in  subsection  (e). 

3  (g)  Duration. — A  demonstration  project  conducted 

4  under  this  section  shall  be  commenced  not  later  than  Septem- 

5  ber  30,  1988,  and  shall  be  conducted  for  a  three-year  period; 

6  except  that,  the  Secretary  may  terminate  a  project  before  the 

7  end  of  such  period  if  he  determines  that  the  State  conducting 

8  the  project  is  not  in  substantial  compliance  with  the  terms  of 

9  the  agreement  entered  into  with  the  Secretary  under  this 

10  section. 

11  (h)  A  uthorization  of  Appropriations. — There  are 

12  authorized  to  be  appropriated  $2,000,000  for  each  of  fiscal 

13  years  1989,  1990,  and  1991  for  the  purpose  of  funding  in 

14  equal  amounts  each  State  teen  care  demonstration  project 

15  conducted  under  this  section. 

16  TITLE  VI— PAYMENTS  TO  AMERICAN  SAMOA, 

17  THE  COMMONWEALTH  OF  PUERTO  RICO, 

18  GUAM,  AND  THE  VIRGIN  ISLANDS 

19  SEC.  601.  INCLUSION  OF  AMERICAN  SAMOA  AS  A  STATE  UNDER 

20  TITLE  IV. 

21  (a)  In  General. — Section  1101(a)(1)  of  the  Social 

22  Security  Act  (42  U.S.C.  1301(a)(1))  is  amended  by  adding 

23  at  the  end  thereof  the  following  new  sentence:  "Such  term 

24  when  used  in  title  IV  also  includes  American  Samoa.  ". 
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1  (b)   Limitation   on   Payments  to  American 

2  Samoa.— Section  1108  of  such  Act  (42  U.S.C.  1308)  is 

3  amended — 


4  (1)  by  redesignating  subsection  (d)  as  subsection 

5  (e);  and 

6  (2)  by  inserting  after  subsection  (c)  the  following 

7  new  subsection: 

8  "(d)  The  total  amount  certified  by  the  Secretary  under 


9  parts  A  and  E  of  title  IV  (exclusive  of  any  amounts  on  ac- 

10  count  of  services  and  items  to  which,  in  the  case  of  part  A  of 

1 1  such  title,  section  403(h)  applies)  with  respect  to  a  fiscal  year 

12  for   payment    to    American    Samoa    shall    not  exceed 

13  $1,000,000.". 


14  (c)  Conforming  Changes. — 

15  (1)  Section  403  of  such  Act  (42  U.S.C.  603)  is 

16  amended — 

17  (A)  in  paragraphs  (1)  and  (2)  of  subsection 

18  (a)  by  striking  "and  Guam, "  each  place  it  ap- 

19  pears  and  inserting  in  lieu  thereof  "Guam,  and 

20  American  Samoa, ";  and 

21  (B)  in  subsections  (i)(4)  and  (j)  by  striking 

22  "or  the  Virgin  Islands"  each  place  it  appears  and 

23  inserting  in  lieu  thereof  uthe  Virgin  Islands,  or 

24  American  Samoa". 
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1  (2)   Section  421(b)  of  such  Act  (42  U.S.C. 

2  621(b))  is  amended  by  striking  "and  Guam"  and  in- 

3  serting  in  lieu  thereof  "Guam,  and  American  Samoa". 

4  (3)  The  heading  of  section  1108  of  such  Act  (42 

5  U.  S.  C.  1308)  is  amended  to  read  as  follows: 

6  "LIMITATION  ON  PAYMENTS  TO  PUERTO  RICO,  THE 

7  VIRGIN  ISLANDS,  GUAM,  AND  AMERICAN  SAMOA". 

8  (4)  The  last  sentence  of  section  1118  of  such  Act 

9  (42  U.S.C.  1318)  is  amended  by  adding  before  the 

10  period  the  following:  "and  shall,  in  the  case  of  Ameri- 

1 1  can  Samoa,  mean  75  percentum  with  respect  to  part  A 

12  of  title  IV". 

13  (d)  Effective  Date. — The  amendments  made  by  this 

14  section  shall  become  effective  on  October  1,  1988. 

1 5  SEC.  602.  INCREASE  IN  THE  AMOUNT  A  VAILABLE  FOR  PA  YMENT 

16  TO  PUERTO  RICO,  THE  VIRGIN  ISLANDS,  AND 

17  GUAM. 

18  (a)  In  General. — Section  1108(a)  of  the  Social  Se- 

19  curity  Act  (42  U.S.C.  1308(a))  is  amended — 

20  (1)  in  paragraph  (1) — 

21  (A)  by  striking  "or"  at  the  end  of  subpara- 

22  graph  (E);  and 

23  (B)  by  striking  subparagraph  (F)  and  insert- 

24  ing  in  lieu  thereof  the  following: 

25  "(F)  $72,000,000  with  respect  to  each  of  the 

26  fiscal  years  1979  through  1988,  or 
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1  "(G)  $82,000,000  with  respect  to  fiscal  year 

2  1989  and  each  fiscal  year  thereafter;"; 

3  (2)  in  paragraph  (2) — 

4  (A)  by  striking  "or"  at  the  end  of  subpara- 

5  graph  (E);  and 

6  (B)  by  striking  subparagraph  (F)  and  insert- 

7  ing  in  lieu  thereof  the  following: 

8  "(F)  $2,400,000  with  respect  to  each  of  the 

9  fiscal  years  1979  through  1988,  or 

10  "(G)  $2,800,000  with  respect  to  fiscal  year 

11  1989  and  each  fiscal  year  thereafter;";  and 

12  (3)  in  paragraph  (3) — 

13  (A)  by  striking  "or"  at  the  end  of  subpara- 

14  graph  (E);  and 

15  (B)  by  striking  subparagraph  (F)  and  insert- 

16  ing  in  lieu  thereof  the  following: 

17  "(F)  $3,300,000  with  respect  to  each  of  the 

18  fiscal  years  1979  through  1988,  or 

19  "(G)  $3,800,000  with  respect  to  fiscal  year 

20  1989  and  each  fiscal  year  thereafter.  ". 

21  (b)  Effective  Bate. — The  amendments  made  by 


22  subsection  (a)  shall  become  effective  on  October  1,  1988. 
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1  TITLE  VII—  WAIVER  A  UTHORITY 

2  SEC.  701.  WAIVER  A  UTHORITY  UNDER  PART  F  OF  TITLE  IV. 

3  (a)  In  General. — Title  IV  of  the  Social  Security  Act 

4  is  amended  by  adding  at  the  end  thereof  the  following  new 

5  part: 

6  "Part  F — Waiver  Authority 

7  "purpose 

8  "Sec.  491.  The  purpose  of  this  part  is — 

9  "(1)  to  find  and  test  new  ways  to  use  Federal  and 

10  State  funds  to  assist  families  and  individuals  in 

11  achieving  financial  independence  through  education, 

12  training,  and  work  experience;  and 

13  "(2)  to  allow  States  maximum  flexibility  in  using 

14  funds  that  now  support  low-income  families  and  indi- 

15  viduals  in  order  to  relieve  poverty  and  its  effects. 

16  "AUTHORIZATION  of  appropriations 

17  "Sec.  492.  There  are  authorized  to  be  appropriated  for 

18  fiscal  year  1989  and  each  fiscal  year  thereafter  such  sums  as 

19  may  be  necessary  to  carry  out  the  provisions  of  this  part. 

20  "SUBMISSION  OF  APPLICATIONS 

21  "Sec.  493.  (a)  In  order  to  conduct  a  demonstration  in 

22  accordance  with  the  provisions  of  this  part,  a  State  shall 

23  submit  an  application  for  approval,  consistent  with  the  re- 

24  quirements  of  this  part,  to  the  Secretary. 

25  "(b)  The  Secretary  shall  have  continuing  responsibility 

26  for  the  approval  of  each  application  submitted  by  a  State 
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1  under  this  part  and  for  conducting  evaluations  (in  accord- 

2  ance  with  the  principles  of  experimental  design)  of  each  dem- 

3  onstration  conducted  under  this  part.  In  exercising  his  re- 

4  sponsibility  to  approve  applications  under  this  part,  the  Sec- 

5  retary  shall  assure  that  not  more  than  50  demonstrations  are 

6  conducted  under  this  part  at  any  time. 


7  "(c)(1)  The  Secretary,  in  exercising  his  responsibility 

8  with  respect  to  the  approval  of  each  application  submitted  by 

9  a  State  under  this  part,  shall  consider  the  following  general 

10  policy  goals: 

11  "(A)  To  insure  that  public  assistance  is  an  ade- 

12  quate  supplement  for  other  resources  in  meeting  essen- 

13  tial  needs. 

14  "(B)  To  focus  public  assistance  resources  on  ef- 

15  forts  to  reduce  future  dependency  on  public  assistance. 

16  "(C)  To  insure  that  adequate  support  is  provided 

17  for  children. 

18  "(D)  To  make  work  more  rewarding  than  welfare. 

19  "(E)  To  place  greater  emphasis  on  education, 

20  training,  and  work-related  activities  as  an  integral  part 

21  of  public  assistance  programs. 

22  "(F)  To  encourage  the  formation  and  mainte- 

23  nance  of  economically  self-reliant  families. 
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1  "(G~)  To  encourage  public  assistance  recipients  to 

2  assume   greater   responsibility   for   managing  their 

3  resources. 

4  "(H)    To  create   opportunities  for  self-reliance 

5  through  education  and  enterprise. 

6  "(I)  To  promote  the  most  efficient  and  effective 

7  operation  of  public  assistance  programs. 

8  "(2)  Demonstrations  conducted  under  this  part  may  ad- 

9  dress  any  of  the  general  policy  goals  specified  in  paragraph 

10  (1),  but  the  Secretary  shall  give  special  consideration  to  dem- 

11  onstrations  designed — 

12  "(A)  to  provide  effective  means  for  assisting  the 

13  Nation's  citizens  to  avoid  poverty; 

14  "(B)  to  improve  methods  of  helping  public  assist- 

15  ance  recipients  achieve  economic  independence; 

16  "(C)  to  improve  methods  of  providing  more  ade- 

17  quate  support  for  low-income  children; 

18  "(D)  to  provide  coordination  of  employment  and 

19  training  programs  currently  supported  by  Federal  or 

20  State  funds,  including  programs  under  the  Job  Train- 

21  ing  Partnership  Act,  United  States  Employment  Serv- 

22  ice  programs,   adult  education  programs,  vocational 

23  education  programs,    and  the   various  employment, 

24  training,  and  work  programs  established  under  title 

25  IV; 
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1  "(E)  to  provide  transitional  assistance  (including 

2  health-care  coverage  and  child  care)  to  individuals  who 

3  become  ineligible  for  child  support  supplements  under 

4  part  A  of  title  IV  as  a  result  (wholly  or  partly)  of  the 

5  collection  or  increased  collection  of  child  or  spousal 

6  support  under  part  D  of  such  title,  or,  as  a  result  of 

7  increased  hours  of,  or  increased  income  from,  employ- 

8  ment; 

9  "(F)  to  increase  the  number  of  determinations  of 

10  paternity  and  improve  the  collection  of  child  support 

11  awards  for  individuals  with  respect  to  whom  child  sup- 

12  port  supplements  are  paid  under  the  State's  plan  ap- 

13  proved  under  part  A  of  title  IV; 

14  "( G)  to  provide  child  care  to  the  children  of  par- 
lb  ticipants  in  work,  training,  or  education  programs; 

16  "(H)  to  increase  efforts  by  nongovernmental  orga- 

17  nizations  to  help  public  assistance  recipients  achieve 

18  economic  independence;  and 

19  "(I)  to  address  and  promote  the  needs  of  rural 

20  areas. 

21  "(d)(1)  An  application  to  conduct  a  demonstration 

22  under  this  part  may  include  (as  a  program  to  be  included  in 

23  the  demonstration) — 

24  "(A)  the  child  support  supplement  program  under 

25  part  A  of  title  IV; 
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1  "(B)  the  job  opportunities  and  basic  skills  train- 

2  ing  program  under  part  A  of  title  IV; 

3  "(C)  the  child  support  enforcement  program  under 

4  part  D  of  title  IV; 

5  "(D)   emergency   assistance   to   needy  families 

6  under  part  A  of  title  IV; 

7  "(E)  social  services  block  grant  under  title  XX; 

8  and 

9  "(F)  any  non- Federal  public  program  operated 

10  within  the  State  which  is  designed  to  alleviate  poverty. 

11  "(2)  An  application  under  this  part  shall  be  submitted 

12  by  the  Governor  or  his  designee  to  the  Secretary  and  shall 

13  describe  in  detail  the  demonstration  to  be  conducted  with  par- 

14  ticular  reference  to — 

15  "(A)  the  program  or  programs  to  be  included  in 

16  the  demonstration; 

17  "(B)  the  classes  of  individuals  and  families  who 

18  will  be  eligible  to  participate; 

19  "(C)(i)  the  principles  for  determining  eligibility 

20  for  and  maximum  total  benefits  under  the  programs  in- 

21  eluded  in  the  demonstration,  including  income  and 

22  asset  limits  to  be  applied,  the  form  or  forms  in  which 

23  benefits  are  to  be  provided  (such  as  cash,  in  kind, 

24  vouchers,  insurance,  or  services),  and  the  dollar  value 


•  S  1511  RS 


277 

1  to  be  assigned  to  benefits  to  be  provided  in  a  form  other 

2  than  cash,  and 

3  "(ii)  information  sufficient  to  demonstrate  that  (I) 

4  except  in  accordance  with  paragraph  (4)(C),  benefit 

5  levels  (including  the  value  of  in-kind  benefits)  with  re- 

6  spect  to  any  individual  and  family  are  not  reduced  as 

7  a  result  of  participation  in  the  demonstration  below  the 

8  level  at  which  such  benefits  would  be  in  the  absence  of 

9  such  demonstration,  or  (II)  if  such  benefits  are  re- 

10  duced,  the  State  makes  payments  to  the  individual  or 

11  family  in  an  amount  sufficient  to  maintain  benefits  at 

12  such  level;  and 

13  "(D)  the  way  in  which  the  demonstration  is  ex- 

14  pected  to  improve  (i)  the  opportunities  and  abilities  of 

15  low-income  individuals  and  families  to  achieve  econom- 
ic ic  independence  through  employment,  (ii)  the  function- 

17  ing  of  low-income  communities  in  support  of  the  efforts 

18  of  such  individuals  and  families  to  attain  independ- 

19  ence,  and  (in)  the  efficiency  and  effectiveness  of  the 

20  programs  included  in  the  demonstration. 

21  "(3)  The  application  shall  specify  the  employment-relat- 


22  ed  activities,  such  as  job  search,  education,  and  work  and 

23  training  activities  designed  to  improve  directly  employ  ability, 

24  that  will  be  required  of  individuals  receiving  assistance 

25  under  the  demonstration,  and  the  circumstances  in  which 
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1  such  individuals  will  not  he  required  to  participate  in  such 

2  activities. 

3  "(4)  The  application  shall,  with  respect  to  any  demon- 

4  stration   that   includes   a   work,    education,    or  training 

5  activity — 

6  "(A)  describe  plans  for  providing  child  care  for 

7  individuals  required  to  participate  in  such  activity; 

8  "(B)  contain  assurances  that — 

9  "(i)  no  individual  shall  be  required  to  par- 

10  ticipate  in  any  such  activity  if  such  individual 

1 1  does  not  have  child  care, 

12  "(ii)  work  assignments  performed  for  benefits 

13  shall  be  assigned  an  hourly  value  of  not  less  than 

14  the  applicable  Federal  or  State  minimum  wage, 

15  u(iii)  participants  shall  not  be  required  to 

16  accept  work  assignments  that  pose  health  or  safety 

17  hazards,  require  the  participant  to  travel  an  un- 

18  reasonable  distance  from  home,  or  require  the  par- 
Id  ticipant  to  spend  the  night  away  from  home, 

20  "(iv)  work  assignments  shall  not  be  used  to 

21  displace  current  employees  or  result  in  the  impair- 

22  ment  of  existing  contracts  for  services  or  collective 

23  bargaining  agreements, 

24  "(v)  appropriate  workers'  compensation  shall 

25  be  provided  to  all  participants  on  the  same  basis 
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1  as  such  compensation  is  provided  to  other  individ- 

2  uals  in  the  State  in  similar  employment,  and 

3  "(vi)  participants  shall  be  provided  with  an 

4  opportunity  for  a  fair  hearing  in  the  event  of  a 

5  dispute  involving  an  assignment  to  any  such 

6  activity; 

7  "(C)  describe  what  (if  any)  sanctions  will  be  em- 

8  ployed  if  a  participant  fails,  without  good  cause,  to  co- 

9  operate  with  work-related  provisions  in  the  demonstra- 
10  Hon  and  what  provision  shall  be  made  to  care  for  de- 
ll pendent  children  in  the  event  such  sanctions  are  im- 

12  posed;  and 

13  "(D)  describe  the  circumstances  under  which  indi- 

14  viduals  will  not  be  required  to  participate  in  any  such 

15  activity. 

16  "(5)  The  application  shall  also — 

17  "(A)  specify  the  geographic  area  or  the  political 

18  subdivisions  within  which  the  demonstration  will  be 

19  conducted  and  designate  the  agency  responsible  for  the 

20  day-to-day  conduct  of  the  demonstration; 

21  "(B)  describe  steps  that  will  be  taken  to  make  the 

22  information  required  by  paragraphs  (2)  and  (3)  readily 

23  available  to  the  public  in  the  geographic  areas  or  politi- 

24  col  subdivisions  affected; 
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1  "(C)  specify  the  time  period  during  which  the 

2  demonstration  will  be  conducted  and  the  reasons  that 

3  such  period  was  selected; 

4  "(D) (i)  specify  the  laws  or  parts  thereof,  and  the 

5  regulations  thereunder  or  parts  thereof,  applicable  to 

6  any  Federal  or  federally  assisted  program  to  be  includ- 

7  ed  in  the  demonstration  for  which  waiver  is  requested, 

8  and 

9  "(ii)  contain  assurances  that  any  such  waiver 

10  granted  with  respect  to  a  demonstration  does  not  (I) 

11  hinder  interstate  child  support  collection  and  paternity 

12  establishment  efforts,  or  (II)  reduce  the  level  of  child 

13  support  collections; 

14  "(E)  contain  a  budget  setting  forth  the  amounts 

15  and  sources  of  funding  for  the  demonstration  (derived 

16  in  accordance  with  section  494(a)); 

17  "(F)  provide  for  the  conduct  of  audits  in  accord- 

18  ance  with  the  provisions  of  chapter  75  of  title  31, 

19  United  States  Code;  and 

20  "(G)  contain  an  agreement  to  submit  an  annual 

21  report  and  such  interim  data  and  reports  as  are  consid- 

22  ered  necessary  by  the  Secretary. 


23  The  agency  designated  in  subparagraph  (A)  may  conduct  the 

24  demonstration  directly,  or  may  do  so,  in  whole  or  in  part, 

25  through  grants  to  or  contracts  with  public  or  private  agencies, 
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1  or  individuals,  but  the  Governor  must  in  any  case  retain 

2  final  responsibilities  for  compliance  with  all  requirements 

3  imposed  by  or  pursuant  to  this  title,  and  with  actions  agreed 

4  to  by  the  State  in  its  approved  application. 

5  "(6)  (A)  The  application  shall  describe  the  procedures 

6  for  determining  the  initial  and  continuing  eligibility  of,  and 

7  benefits  for,  individuals  and  families,  and  all  administrative 

8  and  fiscal  procedures  to  be  applied  in  the  conduct  of  the  dem- 

9  onstration.  Such  procedures  must  insure  that  all  eligibility 

10  and  benefit  amount  standards  will  be  accurately  applied  and 

11  that  funds  under  the  demonstration  will  be  expended  consist- 

12  ent  with  principles  of  sound  fiscal  management.  Such  proce- 

13  dures  shall  provide  the  same  safeguards  to  which  individuals 

14  and  families  would  be  entitled  in  the  absence  of  the  demon- 
lb  stration. 

16  "(B)  (i)  The  procedures  described  under  subparagraph 

17  (A)  must  provide  that  benefits  from  any  cash  or  in-kind  pro- 

18  gram  that  are  excluded  under  Federal  law  from  being  regard- 

19  ed  as  income  or  resources  with  respect  to  determining  eligibil- 

20  ity  under  any  other  Federal,  State,  or  local  program  shall 

21  continue  to  be  so  excluded  under  a  demonstration  conducted 

22  under  this  part. 

23  "(ii)  For  purposes  of  determining  the  amount  to  be  ex- 

24  eluded  under  clause  (i),  subject  to  subsection  (d)(2)(C)(ii), 

25  the  Secretary  may  allow  States  operating  demonstrations 
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1  under  this  part  to  specify  average  amounts  (reflecting  various 

2  categories  of  households)  with  respect  to  the  value  of  any  ben- 

3  efits  to  be  paid  under  such  demonstrations.  Such  amounts 

4  shall  be  readily  accessible  to  any  governmental  agency  that 

5  administers  programs  with  respect  to  which  clause  (i) 

6  applies. 

7  "funding  and  budget 

8  "Sec.  494.  (a)(1)  Subject  to  subsection  (i),  prior  to  ap- 

9  proval  by  the  Secretary  of  an  application  under  this  part,  the 

10  head  of  each  Federal  department  or  agency  with  responsibil- 

1 1  ity  for  a  program  to  be  included  in  the  demonstration  shall, 

12  with  respect  to  each  such  program  (or  part  of  a  program), 

13  estimate  the  amount  of  Federal  funds  that  would,  but  for  the 

14  demonstration,  be  provided  to  the  State,  or  an  entity  within 

15  the  State  eligible  to  receive  such  funds,  to  operate  such  pro- 

16  gram  (or  part  of  a  program)  during  each  fiscal  year  that  the 

17  demonstration  is  in  effect  and  the  amount  of  non-Federal 

18  funds  that  would  be  required  in  order  that  the  State  be  eligi- 

19  ble  for  such  Federal  funds.  Each  Federal  department  or 

20  agency  head  shall  provide  a  statement  of  the  principles  and 

21  assumptions  to  be  employed  in  making  such  estimates,  in- 

22  eluding,  in  the  case  of  any  program  with  respect  to  which  the 

23  department  or  agency  head  has  discretion  in  the  provision  of 

24  funds,  the  recent  experience  of  such  State  (or  grantees  or  con- 

25  tractors  within  the  State)  with  respect  to  fund  awards  under 

26  such  program.  The  principles  and  assumptions  shall  be  con- 
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1  sistent  with  all  Federal  laws  and  regulations  applicable  to  the 

2  program,  and  the  funding  of  the  program,  as  in  effect  at  the 

3  time  the  estimates  are  made. 

4  "(2)  A  State  shall  provide  the  Secretary  with  a  state- 

5  ment  of  the  principles  and  assumptions  it  employed  in  devel- 

6  oping  its  funding  levels  and  budget  (as  set  forth  in  its  appli- 

7  cation  pursuant  to  section  493(d)(5)(e)). 

8  "(b)  The  Secretary  shall  determine  whether  the  funding 

9  determined  by  the  Federal  agency  heads  referred  to  in  subsec- 

10  Hon  (a)(1),  and  the  budget  and  underlying  principles  and 

11  assumptions  described  in  subsection  (a)(2)  as  submitted  by 

12  the  State,  are  consistent  and  are  adequate  to  carry  out  the 

13  demonstration. 

14  "(c)  If,  during  any  fiscal  year  that  the  demonstration  is 

15  in  operation,  the  Federal  laws  or  regulations  under  which 

16  such  funding  is  authorized  or  provided  are  amended,  or  new 

17  Federal  law  applicable  to  any  such  program  is  enacted  (or 

18  new  regulations  adopted),  the  Secretary  shall  adjust  the 

19  amounts  reflected  in  the  budget  set  forth  in  the  application 

20  under  this  part  in  accordance  with  applicable  Federal  law 

21  and  regulations  and  the  principles  and  assumptions  referred 

22  to  in  subsection  (a).  In  any  event  such  budget  shall  be  re- 

23  viewed  and  revised,  in  accordance  with  such  principles  and 

24  assumptions  and  all  currently  applicable  Federal  law  and 

25  regulations,  not  less  frequently  than  annually. 
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1  "(d)  The  amount  determined  pursuant  to  subsection  (b), 

2  or  the  adjusted  amount  adopted  pursuant  to  subsection  (c), 

3  shall  be  the  amount  of  Federal  funds  available  for  carrying 

4  out  the  demonstration  in  any  fiscal  year. 

5  "(e)  The  Secretary  shall  establish  a  schedule  pursuant 

6  to  which  payments  will  be  made  by  each  agency  responsible 

7  for  the  administration  of  a  program  included  in  the  demon- 

8  stration  from  the  funds  appropriated  to  carry  out  such  pro- 

9  gram. 

10  "(f)  Notwithstanding  the  preceding  provisions  of  this 

11  section,  if  it  is  determined  at  any  time  that  the  State  re- 

12  ceived,  prior  to  the  commencement  of  the  demonstration,  an 

13  amount  of  Federal  funds  under  any  program  included  in  the 

14  demonstration  in  excess  of  the  amount  to  which  it  was  enti- 

15  tied,  or  which  it  should  have  received,  by  reason  of  the  appli- 

16  cation  of  any  provision  regarding  erroneous  expenditures 

17  under  the  program  or  because  of  overpayment  by  the  Federal 

18  government  to  the  State  for  any  other  reason,  the  amount 

19  which  the  State  would  otherwise  receive  to  carry  out  the  dem- 

20  onstration  shall  be  reduced  (subject  to  any  moratorium  in 

21  effect  with  respect  to  adjustments  for  such  expenditures  or 

22  overpayment)  to  the  same  extent  and  in  accordance  with  the 

23  same  procedures  (including  any  administrative  or  judicial 

24  appeals)  as  would  have  been  applied  had  the  State  continued 
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1  to  operate,  apart  from  the  demonstration,  the  program  in 

2  which  the  overpayment  is  determined  to  have  been  made. 

3  "(g)(1)  The  Secretary  shall  establish  a  single  non-Fed- 

4  eral  share  requirement  for  each  year.  Under  such  require- 

5  ment,  the  percentage  of  non-Federal  funds  expended  under 

6  the  demonstration  shall  be  no  less  than  the  percentage  of  non- 

7  Federal  funds  that  would  have  been  expended  in  the  absence 

8  of  the  demonstration  under  the  programs  (or  parts  of  pro- 

9  grams)  included  in  the  demonstration. 

10  "(2)  The  Secretary  shall  establish  a  single  set  of  techni- 

1 1  col  grant  or  contract  requirements  applicable  to  the  conduct  of 

12  the  demonstration. 

13  "(h)  Notwithstanding  any  other  provision  of  law,  to  the 

14  extent  that  the  amount  of  Federal  funds  necessary  to  carry 

15  out  the  demonstration,  either  for  assistance  to  individuals  or 

16  families  or  for  the  costs  of  administration,  is  less  than  the 

17  amount  contained  in  the  budget  set  forth  in  the  application 

18  under  this  part  by  reason  of  the  effectiveness  of  the  demon- 
Id  stration  in  achieving  the  objectives  of  this  title,  no  adjustment 

20  shall  be  made  in  amounts  payable  to  the  State  for  such  dem- 

21  onstration,  and  the  State  may  treat  such  Federal  funds  as 

22  reimbursement  for  expenditures  properly  made  by  the  State 

23  under  the  programs  concerned,  to  the  extent  that  such  funds 

24  are  used  by  the  State  to  improve  the  demonstration  or  other- 
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1  wise  benefit  individuals  and  families  included  in  the  demon- 

2  stration. 

3  Notwithstanding  any  other  provision  of  this  sec- 

4  Hon,  with  respect  to  any  program  included  in  the  application 

5  for  which  benefits  are  provided  on  an  entitlement  basis,  a 

6  State  may  propose  in  its  application  that  expenditures  under 

7  such  program  (including  the  Federal  and  non-Federal  shares 

8  of  such  expenditures)  be  continued  as  an  entitlement  in  ac- 

9  cordance  with  such  terms  and  conditions  as  the  State  pro- 

10  poses  in  the  application.  In  the  event  a  State  makes  such 

1 1  proposal,  the  head  of  each  Federal  department  or  agency  with 

12  responsibility  for  the  program  with  respect  to  which  the  pro- 

13  posal  is  made  shall  estimate  the  amount  of  funds  that  would 

14  be  expended  under  the  proposed  demonstration  and  the  differ- 

15  ence  between  such  amount  and  the  amount  of  funds  that 

16  would,  but  for  the  demonstration,  be  expended.  Such  depart- 

17  ment  or  agency  head  shall  report  the  results  of  such  estimate 

18  to  the  Secretary  along  with  a  statement  of  the  principles  and 

19  assumptions  it  employed  in  making  such  estimate,  including, 

20  in  the  case  of  any  program  with  respect  to  which  the  depart- 

2 1  ment  or  agency  head  has  discretion  in  the  provision  of  funds, 

22  the  recent  experience  of  such  State  (or  grantees  or  contractors 

23  within  the  State)  with  respect  to  fund  awards  under  such 

24  program.  The  principles  and  assumptions  shall  be  consistent 

25  with  all  Federal  laws  and  regulations  applicable  to  the  pro- 
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1  gram,  and  the  funding  of  the  program,  as  in  effect  at  the  time 

2  the  estimates  are  made. 

3  "(2)  The  Secretary  shall  reject  any  proposal  made 

4  under  paragraph  (1)  that,  as  estimated  under  such  para- 

5  graph,  would  result  in  a  large  decrease  or  increase  in  the 

6  amount  of  Federal  funds  expended  for  the  program  with  re- 

7  sped  to  which  the  proposal  is  made.  If  the  Secretary  ap- 

8  proves  the  proposal,  such  program  shall  not  be  treated  as  part 

9  of  the  application  for  purposes  of  subsection  (a)  and  the 

10  amount  of  Federal  funds  available  for  carrying  out  such  pro- 

1 1  gram  shall  be  the  amount  determined  in  accordance  with  this 

12  subsection. 

13  "approval  of  application 

14  "Sec.  495.  (a)(1)  The  Secretary  shall  only  approve  an 

15  application  under  this  part  if — 

16  "(A)  the  rights  of  individuals  and  families  under 

17  title  VI  of  the  Civil  Rights  Act  of  1964,  the  Age  Dis- 

18  crimination  Act  of  1973,  title  IX  of  the  Education 

19  Amendments  of  1972,  title  VIII  of  the  Civil  Rights 

20  Act  of  1968,  and  all  other  applicable  law  prohibiting 

21  discrimination  are  protected;  and 

22  "(B)  all  requirements  of  this  part,  including  the 

23  budget,  are  met. 

24  "(2)  The  Secretary  shall  not  approve  an  application 

25  under  this  part  if  approving  such  application  would  result  in 
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1  more  than  50  demonstrations  being  conducted  under  this  part 

2  at  any  one  time. 

3  "(b)(1)  The  Secretary  shall  notify  a  State  of  his  deci- 

4  sion  whether  to  approve  an  application  submitted  under  this 

5  part  not  later  than  four  months  after  the  date  such  applica- 

6  tion  is  submitted. 

7  "(2)  (A)  If  an  application  is  approved  under  this  part, 

8  the  Secretary  shall  promptly  notify  the  Governor  of  the  pro- 

9  visions  of  law  and  regulation  that  are  waived  for  the  period  of 

10  the  demonstration,  the  amount  of  federal  funding  that  will  be 

11  available  for  all  programs  included  in  the  application,  and 

12  the  schedule  of  payments. 

13  "(B)  If  the  Secretary  decides  not  to  approve  an  applica- 

14  tion  under  this  part,  the  Secretary  shall  promptly  notify  the 

15  Governor  of  the  basis  for  such  decision. 

16  "(c)  In  the  case  of  an  application  that  meets  the  require- 

17  ments  of  this  part,  the  Secretary  may,  at  the  request  of  the 

18  State,  waive  any  provision  of  law  or  regulation  (other  than 

19  one  imposed  by  or  pursuant  to  this  section)  applicable  to  a 

20  program  included  in  an  application  under  this  part  to  the 

21  extent  the  Secretary  determines  that  such  waiver  is  appropri- 

22  ate. 

23  "exclusivity  of  eligibility  under  demonstration 

24  "Sec.  496.  (a)  Notwithstanding  any  other  provision  of 

25  law,  once  an  application  has  been  approved  by  the  Secretary, 

26  if  an  individual  or  family  is  within  a  class  eligible  to  partici- 
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1  pate  in  a  demonstration  under  such  application,  then  such 

2  individual  or  family  shall  only  he  eligible  for  benefits  (wheth- 

3  er  provided  in  cash,  in  kind,  in  the  form  of  services,  or  in 

4  any  other  form  or  manner)  under  a  program  included  in  the 

5  demonstration  under  the  terms  and  as  part  of  the  demonstra- 

6  tion  (including  individuals  or  families  who  are  ineligible  for 

7  benefits  under  the  demonstration  solely  by  reason  of  their 

8  income  or  assets  or  their  failure  to  comply  with  a  condition  of 

9  eligibility  for  benefits  under  the  demonstration). 

10  "(b)  An  individual  or  family  participating  in  a  demon- 

1 1  stration  under  this  part  shall  be  eligible  for  any  program  that 

12  is  not  included  in  the  demonstration  if  such  individual  or 

13  family  would  be  eligible  for  the  program  in  the  absence  of  the 

14  demonstration. 

15  "reports  to  the  congress;  changes  in 

16  demonstration 

17  "Sec.  497.  (a)(1)  Not  later  than  one  year  after  the  date 

18  on  which  a  demonstration  is  terminated  in  accordance  with 

19  section  498,  the  Secretary  shall  submit  to  Congress  a  final 

20  report  regarding  the  evaluations  conducted  under  this  part. 

21  "(2)  The  Secretary  shall  submit  an  annual  progress 

22  report  to  Congress  describing  the  demonstrations  being  con- 

23  ducted  during  a  year  and  their  effectiveness  in  achieving  the 

24  objectives  of  this  part.  Such  report  shall  be  based  on  the  in- 

25  terim  reports  submitted  by  States  pursuant  to  section 

26  493(d)(5)(G). 
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1  "(b)(1)  If  a  State  determines  that  an  amendment  to  the 

2  demonstration,  as  described  in  its  application  as  originally 

3  submitted,  would  improve  the  likelihood  of  its  accomplishing 

4  the  objectives  of  this  part,  the  Slate  may  submit  such  amend- 

5  ment  to  the  Secretary. 


6  "(2)  The  Secretary  shall  approve  the  amendment  sub- 

7  mitted  under  paragraph  (1)  if — 

8  "(A)  the  amendment  meets  all  the  requirements 

9  for  submission  under  this  part  that  applied  to  the  ap- 

10  plication  as  originally  submitted  to  and  approved  by 

11  the  Secretary,  and 

12  "(B)  the  cash,  in-kind  benefits,  and  services  to 

13  which  individuals  are  entitled  under  the  demonstration 

14  are  not  substantially  altered. 

15  "(3)  The  Secretary  shall  notify  the  Governor  of  the  ef- 


16  fective  date  of  the  amendment,  the  increased  Federal  and 

17  non-Federal  funding  (if  any)  that  will  be  made  available, 

18  and  any  other  matters  necessary  to  implement  the  amend- 

19  ment  without  adversely  affecting  the  conduct  of  the  demon- 

20  stration. 

21  "termination  of  projects 

22  "Sec.  498.  (a)  Except  as  provided  in  subsection  (b),  a 

23  demonstration  under  this  part  shall  be  conducted  for  a  period 

24  of  not  more  than  five  years. 

25  "(b)(1)(A)  If  the  Governor  of  a  State  conducting  a  dem- 

26  onstration  under  this  part  determines  that  the  demonstration 
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1  is  not  (or  is  not  likely  to  be)  effective  and  that  the  interests  of 

2  the  Federal  government,  the  State,  or  the  participating  indi- 

3  viduals  and  families  would  be  better  served  by  returning  to 

4  the  separate  conduct  of  the  programs  included  in  the  applica- 

5  tion,  the  Governor  may  terminate  the  demonstration  in  ac- 

6  cordance  with  subparagraph  (B). 

7  "(B)  The  Governor  shall  notify  the  Secretary  of  his  de- 

8  cision  to  terminate  the  demonstration  under  subparagraph 

9  (A)  not  later  than  three  months  before  the  date  of  termination 

10  (or  not  later  than  such  other  date  as  the  Governor  and  Secre- 

1 1  tary  may  select). 

12  "(2)  If  the  Secretary  determines  that  a  demonstration  is 

13  not  meeting  any  condition  of  approval  described  in  section 

14  495,  the  Secretary  may  terminate  the  demonstration  in  ac- 

15  cordance  with  the  schedule  of  termination  described  in  para- 

16  graph  (1)(B):\ 

17  (b)  Effective  Date. — The  amendment  made  by  sub- 

18  section  (a)  shall  become  effective  on  October  1,  1988. 

19  TITLE  VIII— ADMINISTRATION  OF  PROGRAMS 

20  UNDER  PARTS  A  AND  D 

2 1  SEC.  801.  ASSISTANT  SECRETARY  FOR  FAMILY  SUPPORT. 

22  (a)  In  General. — Part  A  of  title  IV  of  the  Social  Se- 

23  curity  Act,  as  amended  by  sections  201(b)  and  301(b)  of  this 

24  Act,  is  further  amended  by  adding  at  the  end  thereof  the  fol- 

25  lowing  new  section: 
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1  "assistant  secretary  for  family  support 

2  "Sec.  419.  The  programs  under  this  part  and  part  D 

3  shall  be  administered  by  an  Assistant  Secretary  for  Family 

4  Support  within  the  Department  of  Health  and  Human  Serv- 

5  ices,  who  shall  be  appointed  by  the  President,  by  and  with  the 

6  advice  and  consent  of  the  Senate,  and  who  shall  be  in  addi- 

7  tion  to  any  other  Assistant  Secretary  of  Health  and  Human 

8  Services  provided  by  law. ". 

9  (b)  Compensation. — Section  5315  of  title  5,  United 

10  States  Code,  is  amended  by  striking  "(4)"  at  the  end  of  the 

1 1  item  relating  to  Assistant  Secretaries  of  Health  and  Human 

12  Services  and  inserting  in  lieu  thereof  "(5)". 

13  (c)  Effective  Date. — The  amendments  made  by  this 

14  section  shall  become  effective  on  January  1,  1989. 

15  SEC.  802.  RESPONSIBILITIES  OF  THE  STATE. 

16  (a)  In  General. — Section  402(a)  of  the  Social  Secu- 

17  rity  Act,  as  amended  by  sections  401(a)  and  402(a)  of  this 

18  Act,  is  further  amended — 

19  (1)  by  striking  "and"  at  the  end  of  paragraph 

20  (41); 

21  (2)  by  striking  the  period  at  the  end  of  paragraph 

22  (42)  and  inserting  in  lieu  thereof  ";  and";  and 

23  (3)  by  inserting  immediately  after  paragraph  (42) 

24  the  following  new  paragraph: 

25  "(43)  provide  that  the  State  agency  shall — 
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1  "(A)(i)  be  responsible  for  assuring  that  the 

2  benefits  and  services  under  the  programs  under 

3  this  part  and  part  D  are  furnished  in  an  integrat- 

4  ed  manner,  and 

5  "(ii)  to  the  maximum  extent  possible  (as  is 

6  otherwise  consistent  with  the  provisions  of  this 

7  title),  assure  that  all  parents  applying  for  or  re- 

8  ceiving  child  support  supplements  under  this  part 

9  are  encouraged,  assisted,  and  required  to  fulfill 

10  their  responsibilities  to  support  their  children  by 

11  (I)  preparing  for,  seeking,  accepting,  and  retain- 

12  ing  such  employment  as  they  are  capable  of  per- 

13  forming,  and  (II)  cooperating  in  the  establishment 

14  of  paternity  and  the  enforcement  of  child  support 

15  obligations;  and 

16  "(B)  notify  each  applicant  for  child  support 

17  supplements  under  this  part  and  (at  such  times  as 

18  required  under  regulations  of  the  Secretary)  each 

19  recipient  of  such  supplements  of — 

20  11  (i)  the  education,   employment,  and 

21  training  services  (including  supportive  serv- 

22  ices  with  respect  to  such  services),  and  pater- 

23  nity  establishment  and  child  support  services 

24  for  which  the  applicant  or  recipient  (as  the 

25  case  may  be)  is  eligible;  and 
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1  "(ii)  the  requirements  that  must  be  met 

2  in  order  to  be  eligible  for  any  such  serv- 

3  ices. ". 

4  (b)  Effective  Date. — The  amendments  made  by 

5  subsection  (a)  shall  become  effective  on  July  1,  1989. 

6  SEC.  803.  ESTABLISHMENT  OF  PREELIGIBILITY  FRAUD  DETEC- 

7  TION  MEASURES. 

8  (a)  In  General. — Section  402  of  such  Act,  as  amend- 

9  ed  by  sections  401(a),  402(a),  and  802(a)  of  this  Act,  is  fur- 

10  ther  amended — 

11  (1)  by  striking  "and"  at  the  end  of  paragraph 

12  (42); 

13  (2)  by  striking  the  period  at  the  end  of  paragraph 

14  (43)  and  inserting  in  lieu  thereof     and')  and 

15  (3)  by  inserting  immediately  after  paragraph  (43) 

16  the  following  new  paragraph: 

17  "(44)  provide   (in  accordance  with  regulations 

18  issued  by  the  Secretary)  for  appropriate  measures  to 

19  detect  fraudulent  applications  for  child  support  supple- 

20  ments  prior  to  the  establishment  of  eligibility  for  such 

21  supplements.". 

22  (b)  Effective  Date;  Regulations. — 

23  (1)  The  amendments  made  by  subsection  (a)  shall 

24  become  effective  on  October  1,  1989. 
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1  (2)  The  Secretary  shall  issue  final  regulations 

2  with  respect  to  the  requirement  added  by  the  amend- 

3  ment  made  by  subsection  (a)(3)  not  later  than  six 

4  months  after  the  date  of  enactment  of  this  Act. 

5  TITLE  IX— TAX  PR  0  VISIONS 

6  SEC.  901.  PERMANENT  EXTENSION  OF  PROVISIONS  RELATING 

7  TO  COLLECTION  OF  NONTAX  DEBTS  OWED  TO 

8  FEDERAL  AGENCIES. 

9  Subsection  (c)  of  section  2653  of  the  Deficit  Reduction 

10  Act  of  1984  is  amended  by  striking  "  and  before  July  1, 

11  1988". 

12  SEC.  902.  DEPENDENT  CARE  CREDIT  PHASED  OUT  FOR  ADJUST- 

13  ED  GROSS  INCOMES  ABOVE  $93, 750. 

14  (a)  In  General. — Paragraph  (2)  of  section  21(a)  of 

15  the  Internal  Revenue  Code  of  1986  (relating  to  expenses  for 

16  household  and  dependent  care  services  necessary  for  gainful 

17  employment)  is  amended  to  read  as  follows: 

18  "(2)  Applicable  percentage  defined. — For 

19  purposes  of  paragraph  (1),  the  term  'applicable  percent- 

20  age '  means  30  percent  reduced  (but  not  below  0)  by  the 

21  sum  of — 

22  "(A)  1  percentage  point  (but  no  more  than  a 

23  total  of  10  percentage  points)  for  each  $2,000  (or 

24  fraction  thereof)  by  which  the  taxpayer's  adjusted 
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1  gross    income    for    the    taxable    year  exceeds 

2  $10,000,  plus 

3  "(B)  1  percentage  point  for  each  $1,250  (or 

4  fraction  thereof)  by  which  the  taxpayer's  adjusted 

5  gross    income    for    the    taxable    year  exceeds 

6  $70,000. 

7  (b)  Effective  Date. — The  amendment  made  by  this 

8  section  shall  apply  to  taxable  years  beginning  after  December 

9  31,  1988. 

10  SEC.  903.  TINS  REQUIREMENT  EXTENDED  TO  DEPENDENTS 

11  CLAIMED  ON  TAX  RETURNS   WHO  ATTAIN  2 

12  YEARS  OF  AGE. 

13  (a)  In  General. — Paragraph  (2)  of  section  6109(e)  of 

14  the  Internal  Revenue  Code  of  1986  (relating  to  furnishing 

15  number  for  certain  dependents)  is  amended  by  striking  "5 

16  years  "  and  inserting  "2  years  ". 

17  (b)  Effective  Date. — The  amendment  made  by  this 

18  section  shall  apply  to  returns  the  due  date  for  which  (deter- 

19  mined  without  regard  to  extensions)  is  after  December  31, 

20  1988. 
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1  TITLE    X— TECHNICAL    AND  CONFORMING 

2  AMENDMENTS   RELATING   TO   RE  PLACE - 

3  MENT  OF  AFDC  PROGRAM  BY  CHILD  SUP- 

4  POR  T  S  UPPLEMENT  PR  0  GRAM 

5  SEC.  1001.  AMENDMENT  TO  HEADING  OF  TITLE  IV. 

6  The  heading  of  title  IV  of  the  Social  Security  Act  is 

7  amended  by   striking    "AID  AND   SERVICES  TO 

8  NEEDY  FAMILIES  WITH  CHILDREN '"  and  inserting 

9  in  lieu  thereof  "AID  AND  SERVICES  UNDER  THE 

10  CHILD  SUPPORT  SUPPLEMENT  PROGRAM  ". 

1 1  SEC.  1002.  AMENDMENTS  TO  PART  A  OF  TITLE  IV. 

12  Part  A  of  title  IV  of  the  Social  Security  Act  is 

13  amended — 

14  (1)  by  striking  "Aid  to  Families  With  De- 

15  pendent  Children"  and  inserting  in  lieu  thereof 

16  "Child  Support  Supplement  Program"; 

17  (2)  in  section  401,  by  striking  "State  plans  for 

18  aid  and  services  to  needy  families  with  children"  and 

19  inserting  in  lieu  thereof  "State  child  support  supple- 

20  ment  plans"; 

21  (3)  in  section  402,  by  striking  "state  plans 

22  FOR  AID  AND  SERVICES  TO  NEEDY  FAMILIES  WITH 

23  children"  and  inserting  in  lieu  thereof  "STATE 

24  CHILD  SUPPORT  SUPPLEMENT  PLANS  "; 
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1  (4)  in  section  407(b)(1)(B)  by  striking  out  "aid 

2  to  families  with  dependent  children"  both  times  it  ap- 

3  pears  and  inserting  in  lieu  thereof  "child  support  sup- 

4  plements"; 

5  (5)  in  section  406(b),  by  striking  "aid  to  families 

6  with  dependent  children"  the  first  place  it  appears  and 

7  inserting  in  lieu  thereof  "child  support  supplements"; 

8  (6)  in  paragraphs  (4),  (7),  (10),  (11),  (14),  (17), 

9  and  (21),  of  section  402(a),  subsections  (a),  (b),  and 

10  (f)  of  section  403,  section  405,  subsections  (b)  (the 

11  second  place  it  appears),  (f),  and  (g)  of  section  406, 

12  and  subsection  (b)(1)(A)  of  section  407,  by  striking 

13  "aid  to  families  with  dependent  children"  wherever  it 

14  appears  and  inserting  in  lieu  thereof  "aid  in  the  form 

15  of  child  support  supplements";  and 

16  (7)  in  section  402(a)  (in  the  matter  preceding 

17  paragraph  (1)),  paragraph  (30)  of  section  402(a),  sec- 

18  tion  403(a)  (in  the  matter  preceding  paragraph  (1)), 

19  section  404(a),  section  410(a),  and  section  412,  by 

20  striking  "plan  for  aid  and  services  to  needy  families 

21  with  children"  wherever  it  appears  and  inserting  in 

22  lieu  thereof  "child  support  supplement  plan". 

23  SEC.   1003.  AMENDMENTS  TO  OTHER  PROVISIONS  OF  THE 

24  SOCIAL  SECURITY  A  CT. 

25  The  Social  Security  Act  is  amended — 
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1  (1)  in  sections  452(a)(10),  454(4),  457(d)(3), 

2  472(h),  473(b),  and  1115(b)  by  striking  "aid  to  fami- 

3  lies  with  dependent  children''  wherever  it  appears  and 

4  inserting  in  lieu  thereof  "aid  in  the  form  of  child  sup- 

5  port  supplements"; 

6  (2)  in  section  454(16),  by  striking  "aid  to  fami- 

7  lies  with  dependent  children  program"  and  inserting  in 

8  lieu  thereof  "child  support  supplement  program";  and 

9  (3)  in  subsections  (b)  and  (c)  of  section  458,  by 

10  striking  "AFDC"  and  "non-AFDC"  wherever  those 

11  terms  appear  and  inserting  in  lieu  thereof  "CSS"  and 

12  "non-CSS",  respectively. 

13  SEC.  1004.  GENERAL  CONFORMING  AMENDMENT. 

14  Any  reference  to  aid  to  families  with  dependent  children 

15  in  any  provision  of  law  other  than  those  specified  in  the  pre- 

16  ceding  provisions  of  this  section  shall  be  deemed  to  be  a  refer- 

17  ence  to  child  support  supplements,  or  to  aid  in  the  form  of 

18  child  support  supplements,  consistent  with  the  amendments 

19  made  by  the  preceding  provisions  of  this  Act. 
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TITLE  XI— REORGANIZATION  AND  REDESIG- 
NATION  OF  TITLE  IV;  GENERAL  CON- 
FORMING AMENDMENT  RELATING  TO 
SUCH  REORGANIZATION  AND  REDESIG- 
N ATI  ON 

SEC.  1101.  TABLE  OF  CONTENTS  IN  TITLE  IV. 

Title  IV  of  the  Social  Security  Act  is  amended  by  in- 
serting after  the  heading  of  such  title  and  before  the  heading 
of  Part  A  of  the  title  the  following  table  of  contents: 

"TABLE  OF  CONTENTS  OF  TITLE 
"Part  A — Child  Support  Enforcement 

"Page 

"Sec.  401.  Appropriation  

"Sec.  402.  Duties  of  the  Secretary  

"Sec.  403.  Parent  Locator  Service  

"Sec.  404.  State  plan  for  child  and  spousal  support  

"Sec.  405.  Payments  to  States  

"Sec.  406.  Support  Obligations  

"Sec.  407.  Distribution  of  proceeds  

"Sec.  408.  Incentive  payments  to  States  

"Sec.  409.  Consent  by  the  United  States  to  garnishment  and  similar  pro- 
ceedings for  enforcement  of  child  support  and  alimony 
obligations  

"Sec.  410.  Civil  actions  to  enforce  support  obligations  

"Sec.  411.  Regulations  pertaining  to  garnishments  

"Sec.  412.  Definitions  

"Sec.  413.  Use  of  Federal  Parent  Locator  Service  in  connection  with  the 
enforcement  or  determination  of  child  custody  and  in 
cases  of  parental  kidnapping  of  a  child  

"Sec.  414.  Collection  of  past-due  support  from  Federal  tax  funds  

"Sec.  415.  Allotments  from  pay  for  child  and  spousal  support  owed  by 
members  of  the  uniformed  services  on  active  duty  

"Sec.  416.  Requirement  of  statutorily  prescribed  procedures  to  improve  ef- 
fectiveness of  child  support  enforcement  

"Sec.  417.  State  guidelines  for  child  support  awards  

"Part  B — Job  Opportunities  and  Basic  Skills  Training  Program 

"Sec.  421.  Job  opportunities  and  basic  skills  training  program  

"Part  C — Child  Support  Supplement  Program 
"Sec.  431.  Appropriation  
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"Sec.  432.  State  child  support  supplement  plans  

"Sec.  433.  Payment  to  States  

"Sec.  434.  Operation  of  State  plans  

"Sec.  435.  Use  of  payments  for  benefit  of  child  

"Sec.  436.  Definitions  

"Sec.  437.  Dependent  children  of  unemployed  parents  

"Sec.  438.  Food  stamp  distribution  

"Sec.  439.  Prorating  shelter  allowance  of  CSS  family  living  with  another 
household  

"Sec.  440.  Technical  assistance  for  developing  management  information 
systems  

"Sec.  441.  Attribution  of  sponsor's  income  and  resources  to  alien  

"Sec.  442.  Fraud  control  

"Sec.  443.  Demonstration  program  of  grants  to  provide  permanent  hous- 
ing for  families  that  would  otherwise  require  emergency 
assistance  

"Sec.  444.  Limitations  on  child  care  and  medical  assistance  for  families 
after  loss  of  eligibility  

"Sec.  445.  Assistant  Secretary  for  Family  Support  

"Part  D — Child  Welfare  Services 

"Sec.  450.  Appropriation  

"Sec.  451.  Allotments  to  States  

"Sec.  452.  State  plans  for  child  welfare  services  

"Sec.  453.  Payment  to  States  

"Sec.  454.  Reallotment  

"Sec.  455.  Definitions  

"Sec.  456.  Research,  training,  or  demonstration  projects  

"Sec.  457.  Foster  care  protection  required  for  additional  Federal  pay- 
ments  

"Sec.  458.  Payments  to  Indian  tribal  organizations  

"Part  E — Foster  Care  and  Adoption  Assistance 

"Sec.  470.  Purpose:  appropriation  

"Sec.  471.  State  plan  for  foster  care  and  adoption  assistance  

"Sec.  472.  Foster  care  maintenance  payments  program  

"Sec.  473.  Adoption  assistance  program  

"Sec.  474.  Payments  to  States;  allotments  to  States  

"Sec.  475.  Definitions  

"Sec.  476.  Technical  assistance;  data  collection  and  evaluation  

"Sec.  477.  Independent  living  initiatives  

"Sec.  478.  Exclusion  from  CSS  unit  of  child  for  whom  foster  mainte- 
nance payments  are  made  

"Sec.  479.  Collection  of  data  relating  to  adoption  and  foster  care  

"Part  F — Waiver  Authority 

"Sec.  491.  Purpose  

"Sec.  492.  Authorization  of  appropriations  

"Sec.  493.  Submission  of  applications  

"Sec.  494.  Funding  and  budget  

"Sec.  495.  Approval  of  application  

"Sec.  496.  Exclusivity  of  eligibility  under  demonstration  

"Sec.  497.  Reports  to  the  Congress;  changes  in  demonstration  
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"Sec.  498.  Termination  of  projects   ". 

1  SEC.  1102.  REORGANIZATION  OF  PARTS. 

2  (1)  The  heading  of  part  A  of  title  IV  of  the  Social 

3  Security  Act  is  amended  to  read  as  follows: 

4  "Part  A — Child  Support  Enforcement". 

5  (2)  The  heading  of  part  B  of  such  title  is  amend- 

6  ed  to  read  as  follows: 

7  "Part  B — Job  Opportunities  and  Basic  Skills 

8  Training  Program". 

9  (3)  The  heading  of  part  C  of  such  title  is  amend- 

10  ed  to  read  as  follows: 

11  "Part  C — Child  Support  Supplement  Program". 

12  (4)  The  heading  of  part  D  of  such  title  is  amend- 

13  ed  to  read  as  follows: 

14  "Part  D — Child  Welfare  Services". 

15  (5)  The  heading  of  part  E  of  such  title  is  amend- 

16  ed  to  read  as  follows: 

17  "Part  E — Foster  Care  and  Adoption  Assistance". 

1 8  SEC  1103.  REDESIGN  A  TI0N  OF  SECTIONS. 

19  (1)  Sections  451  through  467  of  title  IV  of  the 

20  Social  Security  Act  are  redesignated  as  sections  401 

21  through  417  respectively  and  are  transferred  and  in- 

22  serted  in  part  A  of  such  Act. 

23  (2)  Section  417  of  such  Act,  as  added  by  the 

24  amendment  made  by  section  201(b)  of  this  Act,  is  re- 
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1  designated  as  section  421  and  is  transferred  and  in- 

2  serted  in  part  B  of  the  Act. 

3  (3)(A)  Sections  401  through  407,  410,  412,  413, 

4  415,  and  416  of  such  Act  are  redesignated  as  sections 

5  431  through  442  respectively  and  are  transferred  and 

6  inserted  in  part  C  of  the  Act. 

7  (B)  Section  408  of  such  Act,  as  added  by  the 

8  amendment  made  by  section  501  of  this  Act,  is  redesig- 

9  nated  as  section  443  and  is  transferred  and  inserted  in 

10  part  C  of  the  Act  after  section  442  (as  redesignated). 

11  (C)  Section  418  of  such  Act,  as  added  by  the 

12  amendment  made  by  section  301(b)  of  this  Act,  is  re- 

13  designated  as  section  444  and  is  transferred  and  in- 

14  serted  in  part  C  of  the  Act  after  section  443  (as  redes- 
lb  ignated). 

16  (D)  Section  419  of  such  Act,  as  added  by  the 

17  amendment  made  by  section  801(a)  of  this  Act,  is  re- 

18  designated  as  section  445  and  is  transferred  and  in- 

19  serted  in  part  C  of  the  Act  after  section  444  (as  redes- 

20  ignated). 

21  (4)  Sections  420  through  428  of  such  Act  are  re- 

22  designated  as  sections  450  through  458  respectively 

23  and  are  transferred  and  inserted  in  part  D  of  the  Act. 
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1  SEC.  1104.  GENERAL  CONFORMING  AMENDMENT. 

2  Any  reference  in  title  IV  of  the  Social  Security  Act  (as 

3  amended  by  this  Act)  or  any  other  provision  of  law  to  any 

4  provision  of  such  title  shall  be  deemed  to  be  a  reference  to 

5  such  title  as  redesignated  and  reorganized  by  sections  1101, 

6  1102,  and  1103  of  this  Act. 
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